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The House met at 10 a.m. and was
called to order by the Speaker pro tem-
pore (Mr. CAMPBELL of California).

————

DESIGNATION OF THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore laid be-
fore the House the following commu-
nication from the Speaker:

WASHINGTON, DC,
May 10, 2006.

I hereby appoint the Honorable JOHN
CAMPBELL to act as Speaker pro tempore on
this day.

J. DENNIS HASTERT,
Speaker of the House of Representatives.

——————

PRAYER

The Reverend Ross Thomson,
Bammel Church of Christ, Houston,
Texas, offered the following prayer:

Lord, as we gather in this city named
for him, we remember George Washing-
ton’s most precious possession: the
keys always on his nightstand, the
keys given to him by General Lafay-
ette, the keys to the Bastille.

Lord, we thank You that, two cen-
turies later, we still hold the keys of
freedom. We are mindful that then and
now, our greatest power is our ability
to win hearts and minds; our greatest
gift to mankind the inspiration of our
ideas; our greatest influence that of
moral persuasion.

Lord, You have allowed this Nation
the honor of being freedom’s first line
of defense, and her last bastion of hope.
Grant that we might live worthy of our
calling and worthy of the hope of those
who have gone before; that we in this
place, might conduct ourselves with
honor, courage and integrity, worthy
of this great Republic, worthy of the
sacrifices of its citizens. Amen.

——
THE JOURNAL

The SPEAKER pro tempore. The
Chair has examined the Journal of the

last day’s proceedings and announces
to the House his approval thereof.

Pursuant to clause 1, rule I, the Jour-
nal stands approved.

————
PLEDGE OF ALLEGIANCE

The SPEAKER pro tempore. Will the
gentleman from Michigan (Mr. STUPAK)
come forward and lead the House in the
Pledge of Allegiance.

Mr. STUPAK led the Pledge of Alle-
giance as follows:

I pledge allegiance to the Flag of the
United States of America, and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

———

WELCOMING REVEREND ROSS
THOMSON

(Mr. POE asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. POE. Mr. Speaker, Ross Thomson
was born in Scotland in 1956. At the age
of 4, his family moved to Toowoomba,
Australia, where he was raised. While
there, he became a Christian. In 1975,
faith took his family to Salisbury,
Rhodesia for mission work among the
Shona tribe. He worked with his father,
and would devote the rest of his life to
saving souls.

Having lived the ministry for years,
Ross moved to the United States to
study. He obtained his bachelor and
master’s degree in theology from Har-
ding University. He did further post-
graduate work at Rice University.

In 1989 he married Christine, who is
with us today, and moved his family to
southeast Texas, Alice, Texas, where
he preached for the Morningside Drive
congregation.

He has preached for the Brooks Ave-
nue Church of Christ in Raleigh, North
Carolina, and Northlake Church of
Christ in Atlanta, Georgia. Currently
he is the pulpit minister for the 1,200

member Bammel Church of Christ in
Houston.

Christine and Ross are blessed with
three children, Joshua, Savannah and
Justin.

It is clear Ross, with his proper Scot-
tish background, was not born in
Texas, but he got there as fast as he
could. He became a U.S. citizen in 2002.

One of my favorite stories about Ross
was his first trip to an American gro-
cery story. The first place he went was
a southern grocery store called Piggly
Wiggly. Puzzled, he didn’t quite under-
stand that concept.

He has done much to preach the gos-
pel of Jesus in Texas, and spends time
in the people business. So today we
welcome Ross here to the TUnited
States Congress, and appreciate his de-
termination to practice and live the
freedom of religion under the first
amendment of the U.S. Constitution.

————
PRESCRIPTION DRUG BENEFIT

(Mrs. DRAKE asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Mrs. DRAKE. Mr. Speaker, I rise
today to thank our local partners in
helping spread the word about the new
prescription drug benefit. Southeastern
Virginia Senior Services and Eastern
Shore Senior Services have worked
very diligently to sign people up and to
spread information.

Many of our local pharmacists, I
would like to thank them as well, have
allowed people to drop off their infor-
mation and return for a list of the
plans that cover their drugs.

Remember, Medicare part D is a vol-
untary program. It is a private sector
insurance plan with a reduced pre-
mium. Many seniors do not need to
sign up at all because their coverage is
as good or better than Medicare. That
would include our Federal retirees,
State retirees, military, and many pri-
vate sector retirees.
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For more information call 1-800-
MEDICARE, or go online to
www.medicare.gov or call senior serv-
ices.

Sign up now and begin coverage in
June. Otherwise you will have to wait
until January to begin this new ben-
efit. Join our over 30 million seniors
and begin saving now.

———
TAX CUTS FOR THE WEALTHY

(Mr. DEFAZIO asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. DEFAZIO. Mr. Speaker, well, it is
a big day inside the Beltway here, the
long-anticipated Republican tax cuts
are here, the fifth of the Bush Presi-
dency. You would think with huge defi-
cits maybe they would reconsider; but
no, they are plowing ahead. Tonight,
rivers of champagne will flow in cor-
porate board rooms across America.

Under this bill, we will borrow $70
billion and immediately give $50 billion
of it to wealthy investors. We will bor-
row $70 billion and give $50 billion to
wealthy investors in big tax breaks to
those who clip coupons off dividend-
paying stocks and capital gains.

A person who earns $40,000 a year,
they might get a $20 break under this
bill. But those who earn $56 million,
$82,000 off their tax bill. It is a great
country. Yet Republicans couldn’t find
room in this bill for a tuition tax de-
duction. They had to bump that out.
You know, these are tough times, peo-
ple have to sacrifice; not the people in
the board rooms and not the wealthy
investors, but middle class America
who want their kids to get an edu-
cation. They couldn’t fit it in the bill.

They are discriminating against
wages and salary earners and favoring
the investors with lower tax breaks.
They are borrowing money and hand-
ing the bill to people who work for
wages and salaries. I don’t think that
it is that they really hate wage and
salary earners, they just favor the
wealthy who fund their campaigns.

————

TACKLING THE NATION’S ENERGY
POLICIES

(Mrs. KELLY asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Mrs. KELLY. Mr. Speaker, the high
gas prices and energy costs that we are
experiencing now demonstrate more
than ever we have to increase the ur-
gency of achieving U.S. oil independ-
ence from foreign sources of oil. Con-
gress needs to work faster to develop
new fuel choices and achieve fuel sav-
ings.

I am a cosponsor of the Fuel Choices
for American Security Act. Our legisla-
tion initiates a plan to achieve U.S. oil
savings of 2.5 million barrels per day by
2015. That is the amount of oil we cur-
rently import from the Middle East
every day.
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Our plan is committed to developing
alternative energy courses and renew-
able fuels. It will create better market
incentives to use the resources and
technology already available here in
America to develop new fuel choices
and bring them to consumers faster.

As long as the U.S. dependence on
foreign o0il continues to increase, gas
prices will continue to increase as well.

Looking backward and using high gas
prices to launch political attacks gives
us no solution to the Nation’s energy
problems. Political maneuvers are not
an energy policy. Looking forward by
passing this bipartisan legislation is
the correct approach to implementing
the initiatives we need to tackle the
Nation’s energy problems. Let us com-
mit ourselves to the American con-
sumer and not to politics.

———

AMT BECOMES ATM

(Mr. BLUMENAUER asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. BLUMENAUER. Mr. Speaker,
nothing spells out the political cyni-
cism and misplaced Republican prior-
ities better than the tax bill we are
about to vote upon. More assistance to
the people in the top one-tenth of a
percent whose burden has actually fall-
en 25 percent since Bush took office,
the over-million-dollar crowd will get
an additional $40,000 a year for the next
10 years.

But the Republican leadership and
the Bush administration is playing
Russian roulette with the alternative
minimum tax and the 15.3 million fam-
ilies whose only sin is to pay taxes, pay
their mortgage and raise their fami-
lies. Every year more of them fall into
a trap, and each year the Republican
leadership fails to make a long-term
fix a priority. They would rather play
politics with the favored few.

This misguided priority is shameful,
as Medicare and Medicaid deficits
widen and the national debt increases.
The alternative minimum tax, the
AMT, has become an ATM to finance
more tax cuts for people who need it
least and put at risk 33 million Amer-
ican families who will fall into the
AMT tax trap by 2010 when the house of
cards comes crashing down.

——————

AL QAEDA DISORGANIZATION

(Mr. WILSON of South Carolina
asked and was given permission to ad-
dress the House for 1 minute and to re-
vise and extend his remarks.)

Mr. WILSON of South Carolina. Mr.
Speaker, earlier this week the Associ-
ated Press reported from Baghdad that
recently discovered al Qaeda and Iraq
documents demonstrate that the ter-
rorists are ‘‘concerned about dis-
organization within their cells in the
capital area, with one extremist de-
scribing them as simply a ‘daily annoy-
ance’ to the Iraqi government.”

In one document, a terrorist com-
plains that ‘‘the Americans and the
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Iraqi government forces ‘were able to
absorb our painful blows,’ raise new re-
cruits and ‘take control of Baghdad as
well as other areas, one after the
other.”

Another terrorist complained about
““the strength of brothers in Baghdad
and is based mostly on car bombs and
groups of assassins lacking any orga-
nized military capabilities.”

These documents demonstrate that
courageous American troops and Iraqi
security forces are breaking the will of
the terrorists in Iraq to protect Amer-
ican families.

In conclusion, God bless our troops.
We will never forget September 11.

——

GAS PRICES DIRECT RESULT OF
FAILED POLICIES

(Mr. MORAN of Virginia asked and
was given permission to address the
House for 1 minute and to revise and
extend his remarks.)

Mr. MORAN of Virginia. Mr. Speak-
er, today’s record gas prices are the di-
rect result of 5 years of failed policies
by the Bush administration and this
Republican Congress.

We seem to be more interested in giv-
ing still more tax breaks to oil execu-
tives than providing real relief to
American consumers. Rather than pro-
posing policies that would aggressively
confront our energy challenges, Repub-
licans are once again pushing to drill
in ANWR. They neglect to say that
drilling in ANWR would not be possible
for another decade and would only pro-
vide about 6 months of oil for the
American consumer.

House Republicans are also sug-
gesting waiving environmental laws to
encourage new refinery construction.
But all of the major oil companies have
already testified that environmental
laws are not what is preventing them
from building more refineries. It is
more personally profitable to pay out
lower-taxed-dividends than invest re-
tained earnings in refineries.

So along with the silly $100 rebate,
this is another proposal from House
Republicans that will do nothing to re-
duce prices at the pump today. But the
American consumer is beginning to re-
alize it is time to try something new.
It is time for a change in leadership.

——
0 1015

MEXICO HARSHER ON ILLEGALS
THAN U.S.

(Mr. KELLER asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. KELLER. Mr. Speaker, last
week, street protests revealed a lot
about the hypocrisy of Mexico. With a
great deal of bluster and self-righteous-
ness, the protestors objected to the
House-approved border security bill.

They said it was “‘too harsh.”

They said it was ‘‘draconian.”

They said we shouldn’t criminalize 11
million illegal immigrants.
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They said we should, instead, give
them amnesty and citizenship.

They waved their Mexican flags with
great pride.

Well, a new study just released by
the Law Library of Congress, reveals
that Mexico itself is far harsher on ille-
gal immigrants than the United States.
For example, in Mexico, it is a felony
punishable by 2 years in prison merely
to be an illegal immigrant. In contrast
to giving them citizenship, Mexico ac-
tually deported 250,000 illegal immi-
grants last year. Mexico even put their
military soldiers on their southern bor-
der to stop illegals from going into
Mexico from Guatemala.

Hypocrisy has crossed the border. It
makes you wonder, were they pro-
testing the wrong country last week?

——

ALLOW A VOTE ON THE PUMP ACT

(Mr. STUPAK asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. STUPAK. Mr. Speaker, this
weekend I held four town hall meetings
in my vast rural northern Michigan
district. I put on over 700 miles as I
traveled from small town to small
town to meet with my constituents.
The number one concern of my con-
stituents was the extremely high price
of gasoline.

My constituents can’t afford to drive
the distances necessary to go to and
from work. My constituents know they
cannot afford the $50 to fill their gas
tank. My constituents know that my
PUMP legislation, Prevent Unfair Ma-
nipulating of Prices, would end the
speculation in the pricing of a barrel of
oil. My constituents know the legisla-
tion would reduce the cost of a barrel
of oil by $20 and would lower the cost
of the gas at the pump by one-third.

We could do that today.

My constituents also know that
President Bush and the rubber-stamp
Republican-controlled Congress will
not allow a vote on my legislation.

Mr. Speaker, let’s lower gas prices
today. Let’s lower it by bringing for-
ward the PUMP legislation for a vote
in this House, and do the people’s work
instead of the oil companies’ work.

———

PROGRESS BEING MADE IN IRAQ

(Mr. PENCE asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. PENCE. Mr. Speaker, this week-
end I had the privilege of leading a del-
egation of Republicans and Democrats
to Operation Iraqi Freedom, and de-
spite what you see on television, there
is a lot of good news in Iraq, thanks to
American and coalition forces and the
good people of Iraqg.

We were in Mosul, the ancient site of
the city of Nineva. And where Mosul,
over a year ago, was inflamed with in-
surgent violence, today Mosul is se-
cure, thanks to the 101st Airborne, but
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also thanks to a local Iraqi police chief
who is leading 1,500 Iraqi police into
the streets daily to capture insurgents.

We also met with the new Prime Min-
ister, Nuri al-Maliki, who told us of his
plans to appoint a cabinet maybe as
soon as this week, a clear agenda for
stabilizing his country. He greeted us
with the words, ‘“Welcome to a new
Iraq.”

It will be our hope and our prayer
that the American people will stand
with the good people of Iraq to see free-
dom’s fruition in that ancient land.

———

NURSE LOAN FORGIVENESS ACT
OF 2006

(Ms. LORETTA SANCHEZ of Cali-
fornia asked and was given permission
to address the House for 1 minute and
to revise and extend her remarks.)

Ms. LORETTA SANCHEZ of Cali-
fornia. Mr. Speaker, our country is fac-
ing an increasing nursing shortage.
Currently, in California, we are one of
the 30 States that faces significant
shortages in full-time registered
nurses. But by the year 2020, 44 States
are expected to have significant nurse
shortages. We are going to need more
than 400,000 new nurses nationwide.

We need to take immediate action to
recruit and retain nurses for our Na-
tion’s medical facilities and address
this critical shortage.

Today I am introducing the Nurse
Loan Forgiveness Act of 2006. This bill
will help recruit and retain more
nurses by providing financial incen-
tives for students to enroll in and com-
plete nursing programs. It would for-
give up to $17,000 in Federal loans over
a b-year period for people who have
been working for at least a year as a
full-time registered nurse.

It is time for us to take action and to
address this ongoing nursing shortage.
I urge my colleagues to help me and co-
sponsor this bill.

————

LANCASTER COUNTY,
PENNSYLVANIA, GENEROSITY

(Mr. PITTS asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. PITTS. Mr. Speaker, I rise today
to recognize the wonderful generosity
of the people of my district, the Penn-
sylvania 16th. This generosity has been
on full display in the aftermath of the
hurricanes that hit our gulf coast last
year.

The small Mississippi town of Pass
Christian is roughly 1,200 miles from
Lancaster County, but this hasn’t
stopped the people of Lancaster Coun-
ty, including many of the Amish com-
munity, from providing an outpouring
of volunteer help to this devastated
gulf coast town.

Organized through a group called
Community Aid Relief Effort, dozens of
Lancaster County residents have been
traveling to the gulf coast every week
since Katrina to help out with what-
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ever was needed, and the results are
showing. Debris has been cleared, dam-
aged homes are being repaired and new
homes are being built.

Mr. Speaker, while this outpouring of
compassion warms my heart, it doesn’t
surprise me. The people of Lancaster
County have a long tradition of helping
those in need, and this is just the most
recent example. I honor their efforts.

———

TAX POLICY BENEFITING TOP 1
PERCENT OF AMERICANS

(Mr. McDERMOTT asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. McDERMOTT. Mr. Speaker,
some people say this is a do-nothing
Congress. They are wrong. This is the
rubber-stamp Congress. Every Member
of the Republican side is right now
looking through his office for where is
his rubber stamp, because this is one of
the days when they come over here and
rubber-stamp the President’s tax cuts.

The 13th page of the New York Times
today carries the fact that the tax cut
for the top 10 percent, 82 percent of the
$69 billion goes to the top 10 percent.

Now, that is not do-nothing, that is
just forgetting the other 90 percent in
this country. And when a decent period
has passed by, they are going to come
out here and raise the debt limit again.
That is in the paper today as well.
They raised it in March, and they have
given so much away and dug us so deep
in debt that they are going to be out
here doing it again.

There is nothing in what we will do
today that is useful for anybody who is
at the middle class or below. This is all
for the top 10 percent. That is all these
people are for. The time is coming for
change in November.

——

CONTINUED TAX RELIEF
NECESSARY

(Mr. PRICE of Georgia asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. PRICE of Georgia. Mr. Speaker,
the evidence is crystal clear: 32
straight months of job growth, 5.3 mil-
lion new jobs created since August of
2003, the stock market within sight of a
record high and homeownership at an
all-time high. These are all good
things.

So how should we keep the good
things going? Continue the policies
that brought them about. The House
should ensure that we build on this
success by supporting the tax con-
ference report. Positive action today
will prevent, prevent, a tax hike on
millions of hardworking American
families and small businesses that
would greatly harm our economy.

By extending the reduced rates on
capital gains and dividends, all Ameri-
cans, all Americans, will be able to
plan for the future with a greater sense
of stability.
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Furthermore, we will extend alter-
native minimum tax relief for Ameri-
cans. The AMT was created in the
1970s, and times were much different.
Today, an unacceptable number of fam-
ilies are exposed to this unfair tax, and
this needs to stop.

Mr. Speaker, the facts are crystal
clear: The Republican progrowth eco-
nomic policies adopted by this House
and this Congress are leading the way,
and I urge my colleagues on both sides
of the aisle to put politics aside, vote
for the American people, vote today to
prevent a tax increase on millions of
hardworking American families.

———

TAX BREAKS NOT WORKING FOR
MIDDLE-CLASS AMERICANS

(Mr. BISHOP of New York asked and
was given permission to address the
House for 1 minute and to revise and
extend his remarks.)

Mr. BISHOP of New York. Mr. Speak-
er, is there any doubt today that this
administration’s first priority con-
tinues to be tax cuts for the wealthiest
at the expense of education, health
care and homeland security, all of
which are being cut to pay for these
tax cuts?

We have been promised that extend-
ing dividend and capital gains cuts will
create a rising tide that lifts all boats.
But American families know that it
takes so much more than a trickle-
down effect for tax cuts to deliver re-
lief from rising gas prices, soaring tui-
tion and skyrocketing health costs.

If the tax cuts had performed as our
friends on the other side of the aisle
promised, an exploding economy would
have offset these strains. Instead, we
are now burdened with $400 billion defi-
cits, $3 trillion in new debt since 2001,
and deep cuts to hospitals, schools and
law enforcement.

How can we possibly justify tax
breaks for millionaires worth more
than the entire amount President Bush
requested for the Department of Edu-
cation and more than twice his budget
for the VA? The answer is that we
can’t. We just can’t.

Instead, Americans who need our
help the most must get in line and pa-
tiently wait for the Republicans’ tax
cuts to make any meaningful dif-
ference, if they ever do, in their daily
struggle.

Mr. Speaker, middle-class Americans
deserve much better.

——————

MEDICARE PRESCRIPTION DRUG
PROGRAM SAVES MONEY FOR
SENIORS

(Mrs. MYRICK asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Mrs. MYRICK. Mr. Speaker, to date,
more than 30 million Americans have
signed up for the new Medicare pre-
scription drug program, and that is be-
cause it saves them money. An AARP
survey found that almost 80 percent of
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those enrolled in the Medicare pre-
scription drug plan say that the new
benefit is meeting or exceeding their
expectations. Seniors don’t have to
choose between prescription drugs and
paying their bills or putting food on
the table anymore.

And there is still time for seniors
who are not currently enrolled to sign
up for the program. They have until
May 16th to sign up without any pen-
alty.

They simply have to call 1-800-MEDI-
CARE and ask about drug savings, and
there will be someone there who will
help to walk them through the process.

Again, the deadline to sign up with
no penalties is May 15, so call and save
today.

————

PROVIDE REAL TAX RELIEF FOR
CONSUMERS AND REPEAT EN-
ERGY TAX BREAKS

(Mr. CLEAVER asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. CLEAVER. Mr. Speaker, how
high do gas prices have to go before
this administration is willing to break
its ties with the oil and gas company
CEOs? For 5 years now, the major oil
companies have been bringing in record
profits, while the pain at the pump has
grown worse for average Americans.

Today, consumers are paying $3 a
gallon. If you are making minimum
wage, that means your first hour at
work is used to buy 12 gallons of gaso-
line for your car.

Major oil companies just reported $16
billion in profits for the first quarter
alone, and the national response has
been moral outrage. Yet last year they
pushed through an energy bill that
gave o0il and gas companies an addi-
tional $20 billion in tax breaks and sub-
sidies.

The problem is, those in charge here
are not willing to have the courage to
stand up and make things right.

————

TIME FOR ACTION ON ILLEGAL
IMMIGRATION

(Mrs. BLACKBURN asked and was
given permission to address the House
for 1 minute and to revise and extend
her remarks.)

Mrs. BLACKBURN. Mr. Speaker, one
of my colleagues referenced the study
from the Law Library of Congress enti-
tled “‘Immigration Law Sanctions and
Enforcement in Selected Foreign Coun-
tries.” It evaluates the policies and the
practices of Brazil, Egypt, Japan, Mex-
ico, Sweden and Switzerland. The coun-
tries were selected specifically to pro-
vide a geographically and racially di-
verse group for comparison purposes.

What the study found is that strong
enforcement of immigration law and
tough sanctions can effectively reduce
illegal immigration.

Mr. Speaker, it is of concern to us
that we learned yesterday that the U.S.
Government is releasing information
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on the Minutemen border patrols to
the Mexican Government. It is very
frustrating that our government would
be both willing and able to release in-
formation to the Mexican Government
on these patrols, yet unable to ade-
quately deter illegal entry into this
country.

Mr. Speaker, I want to see a border
wall or technology improvements that
will actually halt illegal border cross-
ings. There is incredible consensus
among Tennesseans that enough is
enough on this issue. It is time for ac-
tion.

————

DO-NOTHING CONGRESS REFUSING
TO ADDRESS NEEDS OF AMERI-
CANS

(Mr. BUTTERFIELD asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. BUTTERFIELD. Mr. Speaker,
today is the 130th day of 2006. Guess
how many of those days this House has
been in session to address the needs of
the American people? Twenty-nine.
Twenty-nine. This is only the 29th vot-
ing day of the year here in the House of
Representatives.

No wonder, Mr. Speaker, the Amer-
ican people have lost confidence in this
Congress. The Republican majority
would rather recess than tackle the
tough issues of our day.

Or could it be that the Republicans
are simply incapable of governing?
House Republicans have yet to pass a
budget for the upcoming fiscal year.
Before the April recess, the House Re-
publican leadership brought a bill to
this floor, but was forced to pull it
from consideration after determining
that it would fail.

Regardless of whether or not Repub-
licans are able to pick up enough Re-
publican votes this week, the fact re-
mains that they have presided over the
largest fiscal collapse in American his-
tory. Five years ago they inherited
record budget surpluses, and they have
turned those into record deficits.

J 1030
PORK BOOTLEGGERS

(Mr. MCHENRY asked and was given
permission to address the House for 1
minute.)

Mr. McHENRY. Mr. Speaker, some
say we have no border security. The
Associated Press reported that border
authorities inspecting a car crossing
into the United States from Mexico un-
covered a food item in a strange place.
Customs and Border Patrol officers
searched the man’s car, and they found
two pounds of raw pork, oh, heaven for-
bid.

The meat was wrapped in foil inside
two disposable diapers. Bringing in
pork is prohibited because the ‘‘other
white meat’” can carry hog cholera.
Some say we have no border security.
Authorities seized these items and
fined the man $250.
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Mr. Speaker, you are telling me, this
report tells me that the Border Patrol
can stop 2 pounds of pork in a diaper
from entering this country, but we
can’t stop $568 billion worth of illegal
drugs and half a million illegals cross-
ing the border each year?

This is crazy. We must fix this prob-
lem Dbefore people start smuggling
themselves in diapers.

———

ENERGY POLICY IN AMERICA

(Ms. SOLIS asked and was given per-
mission to address the House for 1
minute.)

Ms. SOLIS. Mr. Speaker, today I rise
in opposition to America’s energy pol-
icy, which takes from the working
class Americans and rewards rich oil
companies. Under President Bush’s
plan more than $20 billion has been
waived in royalty fees and more than
$56 billion in giveaways to big oil-pro-
ducing corporations.

Legislation considered by this body
last week targeted our States and our
communities as the culprits of high gas
prices, rather than pointing a finger at
0il companies who made more than $110
billion in profits in 2005 and $16 billion
in the first 3 months of 2006.

But we know better. Just yesterday,
the Environmental Council of States
stated that they were not aware of any
credible report that our States are de-
nying or lagging behind on permitting
of new refineries and the expansion of
existing refineries. Documentation to
the contrary has not been presented to
our committee, Energy and Commerce
Committee.

Rather than take on wealthy oil
company executives, this administra-
tion and this body continue to delay
real action to help working class fami-
lies and small businesses.

I hope that we can resolve this issue
soon.

———
MEDICARE ENROLLMENT

(Mr. BARRETT of South Carolina
asked and was given permission to ad-
dress the House for 1 minute.)

Mr. BARRETT of South Carolina.
Mr. Speaker, on December 8, 2003,
President Bush signed the Medicare
Prescription Drug and Modernization
Act of 2003 into law. While I may have
a few differences with certain aspects
of this legislation, we have come a long
way since the bill first became law.

The Centers for Medicare and Med-
icaid Services have made great strides
to make this implementation process
as painless as possible. The first enroll-
ment period for Medicare part D will
end in just 5 days.

Over 27 million seniors across Amer-
ica now have coverage and are saving
money on their prescription drugs.
Currently, the State of South Carolina
has over 438,000 people with prescrip-
tion drug coverage. Almost 80,000 of
those seniors are living in my district.

As the enrollment deadline of May 15
nears, I urge my constituents to call 1-
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800-MEDICARE with any questions. It

is important to take an active roll in

managing your own health care.
———

CONGRESS SHOULD EXTEND THE
MAY 15 DEADLINE ON THE MEDI-
CARE PRESCRIPTION DRUG PLAN

(Ms. EDDIE BERNICE JOHNSON of
Texas asked and was given permission
to address the House for 1 minute.)

Ms. EDDIE BERNICE JOHNSON of
Texas. Mr. Speaker, the pharma-
ceutical industry influenced the pas-
sage of a Medicare prescription drug
plan last year. It is not great, it is just
all we got. The deadline is May 15 for
seniors to enroll in this program.

If seniors are not enrolled in 5 days,
they will face a financial penalty each
month for the rest of their lives. Since
it took effect at the beginning of this
year, the logical problems of imple-
menting this plan have proved enor-
mous. Seniors across the Nation have
complained about the confusing num-
ber of plans to choose from and the
change in prescription benefits each of-
fers.

Research has shown that many of
those who contact the Federal Govern-
ment for help receive incorrect infor-
mation or no information at all. It is
no surprise then that millions of sen-
iors have yet to select a drug plan.

Now with only 5 days to select the
right plan or face a steep penalty,
these seniors find themselves under
pressure to make the best decision for
their health and their pocketbook.

Mr. Speaker, serious health decisions
require time and information. Our sen-
iors deserve more.

———

MEDICARE PART D

(Ms. HART asked and was given per-
mission to address the House for 1
minute.)

Ms. HART. Mr. Speaker, I rise today
to call for a stop to the misleading and
dishonest rhetoric from some political
circles that has been used to purpose-
fully scare seniors regarding the new
prescription drug program that is
available through Medicare. These hol-
low claims that it is too expensive for
seniors or doesn’t provide good cov-
erage have been repeated by groups
across the country.

These couldn’t be farther from the
truth. By every true measure, the new
program is succeeding in its core mis-
sion of helping Medicare patients save
money on their prescription drugs.
Participation in the program has now
exceeded its goal of enrolling 30 million
by the conclusion of the first year, and
it is only May.

In addition, since the beginning of
March of this year, seniors have been
enrolling in the prescription drug plan
at the average rate of 416,000 seniors
per week.

The overwhelming reason that so
many Medicare recipients have now en-
rolled is simple. They are seeing real
savings on the cost of their prescrip-
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tion drugs. The average senior who
signs up for a plan will save more than
$1,100 on their prescription drugs this
year and low income seniors projected
to save about $3,700; the average pre-
mium, only $25. Some in my State are
paying just over $10.

Mr. Speaker, with so little time left
to enroll, I encourage my colleagues
help seniors enroll, not scare them.

——
FIVE DAYS FOR REPUBLICANS TO
REJECT BUSH PRESCRIPTION

DRUG TAX ON SENIORS

(Ms. WATSON asked and was given
permission to address the House for 1
minute.)

Ms. WATSON. Mr. Speaker, we must
stand up for America’s seniors. As this
calendar shows, House Republicans
have less than 1 week, only 5 days left
to join Democrats in extending the pe-
riod seniors have to sign up for private
prescription drug plans. If this Con-
gress refuses to act, millions of Amer-
ican seniors who have yet to choose a
plan will be penalized with the Bush
prescription drug tax that will stay
with them for the rest of their lives.
The Bush administration is trying to
force American seniors to make a deci-
sion that will impact both their check-
books and their health in the next 5
days.

Five million seniors have still not
chosen a drug plan. But the Bush ad-
ministration wants to scare all of these
seniors into choosing a plan before May
15, regardless of whether or not they
are comfortable or ready to sign up for
a plan.

Mr. Speaker, it is time House Repub-
licans declare independence from the
White House. As we mark off another
day, House Republicans must join us in
taking action this week.

———

THE DEMOCRATS TRIED ON
MEDICARE

(Ms. FOXX asked and was given per-
mission to address the House for 1
minute and to revise and extend her re-
marks.)

Ms. FOXX. Mr. Speaker, you can’t
say the Democrats haven’t tried their
hardest. When it comes to the Medicare
prescription drug benefit, they have
complained, criticized and have held
town hall meetings to encourage sen-
iors not to sign up. Luckily for Amer-
ica’s seniors, they have decided to lis-
ten to the facts instead of the negative
spin.

Recently the Department of Health
and Human Services reported that
more than 30 million Medicare bene-
ficiaries are now getting coverage and
saving money on their prescription
drugs. This surpasses their expecta-
tions of 28 to 30 million enrollees in the
first year. I suppose adding to the
Democrats’ frustration are recent polls
showing broad support for the new ben-
efit, as well as amazing success stories
of seniors who are now reaping big sav-
ings in their prescription drug costs.
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For example, a recent AARP poll re-
vealed that nearly 8 in 10, that is near-
ly 78 percent of those enrolled in a
Medicare prescription drug plan, say
the new benefit is either meeting or ex-
ceeding their expectations.

Mr. Speaker, perhaps if the Demo-
crats put as much effort into encour-
aging, rather than discouraging sen-
iors, we would have enrolled 30 million
much sooner.

———

ENERGY CRISIS AND PRICES IN
AMERICA

(Mrs. DAVIS of California asked and
was given permission to address the
House for 1 minute.)

Mrs. DAVIS of California. Mr. Speak-
er, in San Diego, the average price of
regular unleaded gasoline is $3.43 a gal-
lon, highlighting the expanding energy
crisis in the country and fueling the
frustration of many Americans. It is
quite clear that the energy policies of
President Bush and the Republican ma-
jority have failed.

The American people want Congress
to come together and fix this crisis.
House Democrats are energized in pro-
viding quick relief and long-term solu-
tions. Democrats want to provide quick
relief by expanding the Low Income
Home Energy Assistance Program and
expanding tax credits and grants to
small businesses. We do this by repeal-
ing the $8 billion in Federal giveaways
Republicans dished out to the oil and
gas companies.

Democrats are committed to funding
groundbreaking research and new tech-
nologies so that we can be independent
of foreign oil by the year 2020. The en-
ergy policy of this administration and
this majority is draining the wallets of
Americans. It is time we implement a
comprehensive energy policy that helps
consumers and emphasizes alternate
renewable energy.

————
MONSIGNOR EMILIO VALLINA

(Ms. ROS-LEHTINEN asked and was
given permission to address the House
for 1 minute and to revise and extend
her remarks.)

Ms. ROS-LEHTINEN. Mr. Speaker, 1
would like to congratulate the Rev-
erend Monsignor Emilio Vallina in
celebration of his 54 years of service.
As a servant of God, he has truly made
a difference in the San Juan Bosco
Church community in my congres-
sional district of Miami, Florida.

San Juan Bosco Church is fortunate
to have an individual who gives so gen-
erously of his time and energy to im-
prove our area. It is the perseverance
and compassion of people like Mon-
signor Vallina that help in the develop-
ment of a stronger south Florida.

After fleeing the tyrannical Castro
regime in 1961, Monsignor Emilio has
dedicated himself to the teaching and
the practice of the Catholic doctrine.
His church in East Little Havana wel-
comes the poor immigrants, the home-
less and the lonely.
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Monsignor Emilio Vallina deserves
commendation for his hard work and
his continuous effort to improve the
welfare of our community. May God
continue to bless you, my friend, Mon-
signor Emilio Vallina.

———

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore (Mr.
CAMPBELL of California). Pursuant to
clause 8 of rule XX, the Chair will post-
pone further proceedings today on mo-
tions to suspend the rules on which a
recorded vote or the yeas and nays are
ordered, or on which the vote is ob-
jected to under clause 6 of rule XX.

RECORD votes on postponed questions
will be taken later today.

———

H-PRIZE ACT OF 2006

Mr. INGLIS of South Carolina. Mr.
Speaker, I move to suspend the rules
and pass the bill (H.R. 5143) to author-
ize the Secretary of Energy to estab-
lish monetary prizes for achievements
in overcoming scientific and technical
barriers associated with hydrogen en-
ergy, as amended.

The Clerk read as follows:

H.R. 5143

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘“‘H-Prize Act
of 2006”’.

SEC. 2. DEFINITIONS.

In this Act:

(1) ADMINISTERING ENTITY.—The term ‘‘ad-
ministering entity’” means the entity with
which the Secretary enters into an agree-
ment under section 3(c).

(2) DEPARTMENT.—The term ‘‘Department”
means the Department of Energy.

(3) SECRETARY.—The term ‘‘Secretary”
means the Secretary of Energy.

SEC. 3. PRIZE AUTHORITY.

(a) IN GENERAL.—The Secretary shall carry
out a program to competitively award cash
prizes only in conformity with this Act to
advance the research, development, dem-
onstration, and commercial application of
hydrogen energy technologies.

(b) ADVERTISING AND SOLICITATION OF COM-
PETITORS.—

(1) ADVERTISING.—The Secretary shall
widely advertise prize competitions to en-
courage broad participation, including by in-
dividuals, universities (including historically
Black colleges and universities and other mi-
nority serving institutions), and large and
small businesses (including businesses owned
or controlled by socially and economically
disadvantaged persons).

(2) ANNOUNCEMENT THROUGH FEDERAL REG-
ISTER NOTICE.—The Secretary shall announce
each prize competition by publishing a no-
tice in the Federal Register. This notice
shall include the subject of the competition,
the duration of the competition, the eligi-
bility requirements for participation in the
competition, the process for participants to
register for the competition, the amount of
the prize, and the criteria for awarding the
prize.

(c) ADMINISTERING THE COMPETITIONS.—The
Secretary shall enter into an agreement with
a private, nonprofit entity to administer the
prize competitions, subject to the provisions
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of this Act. The duties of the administering
entity under the agreement shall include—

(1) advertising prize competitions and their
results;

(2) raising funds from private entities and
individuals to pay for administrative costs
and to contribute to cash prizes;

(3) working with the Secretary to develop
the criteria for selecting winners in prize
competitions, based on goals provided by the
Secretary;

(4) determining, in consultation with the
Secretary, the appropriate amount for each
prize to be awarded;

(5) selecting judges in accordance with sec-
tion 4(d), using criteria developed in con-
sultation with the Secretary; and

(6) preventing the unauthorized use or dis-
closure of a registered participant’s intellec-
tual property, trade secrets, and confidential
business information.

(d) FUNDING SOURCES.—Prizes under this
Act shall consist of Federal appropriated
funds and any funds provided by the admin-
istering entity (including funds raised pursu-
ant to subsection (c¢)(2)) for such cash prizes.
The Secretary may accept funds from other
Federal agencies for such cash prizes. The
Secretary may not give any special consider-
ation to any private sector entity or indi-
vidual in return for a donation to the admin-
istering entity.

(e) ANNOUNCEMENT OF PRIZES.—The Sec-
retary may not issue a notice required by
subsection (b)(2) until all the funds needed to
pay out the announced amount of the prize
have been appropriated or committed in
writing by the administering entity. The
Secretary may increase the amount of a
prize after an initial announcement is made
under subsection (b)(2) if—

(1) notice of the increase is provided in the
same manner as the initial notice of the
prize; and

(2) the funds needed to pay out the an-
nounced amount of the increase have been
appropriated or committed in writing by the
administering entity.

(f) SUNSET.—The authority to announce
prize competitions under this Act shall ter-
minate on September 30, 2017.

SEC. 4. PRIZE CATEGORIES.

(a) CATEGORIES.—The Secretary shall es-
tablish prizes for—

(1) advancements in components or sys-
tems related to—

(A) hydrogen production;

(B) hydrogen storage;

(C) hydrogen distribution; and

(D) hydrogen utilization;

(2) prototypes of hydrogen-powered vehi-
cles or other hydrogen-based products that
best meet or exceed objective performance
criteria, such as completion of a race over a
certain distance or terrain or generation of
energy at certain levels of efficiency; and

(3) transformational changes in tech-
nologies for the distribution or production of
hydrogen that meet or exceed far-reaching
objective criteria, which shall include mini-
mal carbon emissions and which may include
cost criteria designed to facilitate the even-
tual market success of a winning technology.

(b) AWARDS.—

(1) ADVANCEMENTS.—To the extent per-
mitted under section 3(e), the prizes author-
ized under subsection (a)(1) shall be awarded
biennially to the most significant advance
made in each of the four subcategories de-
scribed in subparagraphs (A) through (D) of
subsection (a)(1) since the submission dead-
line of the previous prize competition in the
same category under subsection (a)(1) or the
date of enactment of this Act, whichever is
later, unless no such advance is significant
enough to merit an award. No one such prize
may exceed $1,000,000. If less than $4,000,000 is
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available for a prize competition under sub-
section (a)(1), the Secretary may omit one or
more subcategories, reduce the amount of
the prizes, or not hold a prize competition.

(2) PROTOTYPES.—To the extent permitted
under section 3(e), prizes authorized under
subsection (a)(2) shall be awarded biennially
in alternate years from the prizes authorized
under subsection (a)(1). The Secretary is au-
thorized to award up to one prize in this cat-
egory in each 2-year period. No such prize
may exceed $4,000,000. If no registered par-
ticipants meet the objective performance
criteria established pursuant to subsection
(c) for a competition under this paragraph,
the Secretary shall not award a prize.

(3) TRANSFORMATIONAL TECHNOLOGIES.—To
the extent permitted under section 3(e), the
Secretary shall announce one prize competi-
tion authorized under subsection (a)(3) as
soon after the date of enactment of this Act
as is practicable. A prize offered under this
paragraph shall be not less than $10,000,000,
paid to the winner in a lump sum, and an ad-
ditional amount paid to the winner as a
match for each dollar of private funding
raised by the winner for the hydrogen tech-
nology beginning on the date the winner was
named. The match shall be provided for 3
years after the date the prize winner is
named or until the full amount of the prize
has been paid out, whichever occurs first. A
prize winner may elect to have the match
amount paid to another entity that is con-
tinuing the development of the winning tech-
nology. The Secretary shall announce the
rules for receiving the match in the notice
required by section 3(b)(2). The Secretary
shall award a prize under this paragraph
only when a registered participant has met
the objective criteria established for the
prize pursuant to subsection (c) and an-
nounced pursuant to section 3(b)(2). Not
more than $10,000,000 in Federal funds may
be used for the prize award under this para-
graph. The administering entity shall seek
to raise $40,000,000 toward the matching
award under this paragraph.

(c) CRITERIA.—In establishing the criteria
required by this Act, the Secretary shall
consult with—

(1) the Department’s Hydrogen Technical
and Fuel Cell Advisory Committee;

(2) other Federal agencies, including the
National Science Foundation; and

(3) private organizations, including profes-
sional societies, industry associations, and
the National Academy of Sciences and the
National Academy of Engineering.

(d) JUDGES.—For each prize competition,
the Secretary shall assemble a panel of
qualified judges to select the winner or win-
ners on the basis of the criteria established
under subsection (c¢). Judges for each prize
competition shall include individuals from
outside the Department, including from the
private sector. A judge may not—

(1) have personal or financial interests in,
or be an employee, officer, director, or agent
of, any entity that is a registered participant
in the prize competition for which he or she
will serve as a judge; or

(2) have a familial or financial relationship
with an individual who is a registered partic-
ipant in the prize competition for which he
or she will serve as a judge.

SEC. 5. ELIGIBILITY.

To be eligible to win a prize under this Act,
an individual or entity—

(1) shall have complied with all the re-
quirements in accordance with the Federal
Register mnotice required under section
3(b)(2);

(2) in the case of a private entity, shall be
incorporated in and maintain a primary
place of business in the United States, and in
the case of an individual, whether partici-
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pating singly or in a group, shall be a citizen

of, or an alien lawfully admitted for perma-

nent residence in, the United States; and

(3) shall not be a Federal entity, a Federal
employee acting within the scope of his em-
ployment, or an employee of a national lab-
oratory acting within the scope of his em-
ployment.

SEC. 6. INTELLECTUAL PROPERTY.

The Federal Government shall not, by vir-
tue of offering or awarding a prize under this
Act, be entitled to any intellectual property
rights derived as a consequence of, or direct
relation to, the participation by a registered
participant in a competition authorized by
this Act. This section shall not be construed
to prevent the Federal Government from ne-
gotiating a license for the use of intellectual
property developed for a prize competition
under this Act.

SEC. 7. LIABILITY.

(a) WAIVER OF LIABILITY.—The Secretary
may require registered participants to waive
claims against the Federal Government and
the administering entity (except claims for
willful misconduct) for any injury, death,
damage, or loss of property, revenue, or prof-
its arising from the registered participants’
participation in a competition under this
Act. The Secretary shall give notice of any
waiver required under this subsection in the
notice required by section 3(b)(2). The Sec-
retary may not require a registered partici-
pant to waive claims against the admin-
istering entity arising out of the unauthor-
ized use or disclosure by the administering
entity of the registered participant’s intel-
lectual property, trade secrets, or confiden-
tial business information.

(b) LIABILITY INSURANCE.—

(1) REQUIREMENTS.—Registered partici-
pants shall be required to obtain liability in-
surance or demonstrate financial responsi-
bility, in amounts determined by the Sec-
retary, for claims by—

(A) a third party for death, bodily injury,
or property damage or loss resulting from an
activity carried out in connection with par-
ticipation in a competition under this Act;
and

(B) the Federal Government for damage or
loss to Government property resulting from
such an activity.

(2) FEDERAL GOVERNMENT INSURED.—The
Federal Government shall be named as an
additional insured under a registered partici-
pant’s insurance policy required under para-
graph (1)(A), and registered participants
shall be required to agree to indemnify the
Federal Government against third party
claims for damages arising from or related
to competition activities.

SEC. 8. AUTHORIZATION OF APPROPRIATIONS.
(a) AUTHORIZATION OF APPROPRIATIONS.—
(1) AwWARDS.—There are authorized to be

appropriated to the Secretary for the period

encompassing fiscal years 2007 through 2016

for carrying out this Act—

(A) $20,000,000 for awards described in sec-
tion (H)(a)(1);

(B) $20,000,000 for awards described in sec-
tion 4(a)(2); and

(C) $10,000,000 for the award described in
section 4(a)(3).

(2) ADMINISTRATION.—In addition to the
amounts authorized in paragraph (1), there
are authorized to be appropriated to the Sec-
retary for each of fiscal years 2007 through
2016 $2,000,000 for the administrative costs of
carrying out this Act.

(b) CARRYOVER OF FUNDS.—Funds appro-
priated for prize awards under this Act shall
remain available until expended, and may be
transferred, reprogrammed, or expended for
other purposes only after the expiration of 10
fiscal years after the fiscal year for which
the funds were originally appropriated. No
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provision in this Act permits obligation or
payment of funds in violation of section 1341
of title 31 of the United States Code (com-
monly referred to as the Anti-Deficiency
Act).

SEC. 9. NONSUBSTITUTION.

The programs created under this Act shall
not be considered a substitute for Federal re-
search and development programs.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
South Carolina (Mr. INGLIS) and the
gentleman from Illinois (Mr. LIPINSKI)
each will control 20 minutes.

The Chair recognizes the gentleman
from South Carolina.

GENERAL LEAVE

Mr. INGLIS of South Carolina. Mr.
Speaker, I ask unanimous consent that
all Members may have 5 legislative
days to revise and extend their re-
marks and to include extraneous mate-
rial on H.R. 5143, as amended, the bill
now under consideration.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from South Carolina?

There was no objection.

Mr. INGLIS of South Carolina. Mr.
Speaker, I yield myself such time as I
may consume.

Mr. Speaker, I rise in support of H-
Prize, an exciting opportunity to do for
hydrogen what the X Prize did for en-
trepreneurial space flight. First of all,
it is important for us to get a handle
on what our need is, why it is that we
are aiming at hydrogen, why we must
accelerate the drive for hydrogen.
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Probably a picture is worth a thou-
sand words. So here is a picture of a
gas line in China. As you can see, if
that is the future, our addiction to oil
becomes a significant problem for us.

ExxonMobil predicts in their energy
report at the end of last year that glob-
al energy demand will grow by 60 per-
cent between now and 2030. The chal-
lenge, of course, for us in that is that
that increase in global energy demand
will necessitate a 40 percent increase in
OPEC oil production. Even if they have
got it, do we really want to be that
much more dependent on countries in
OPEC?

So the idea is to figure out a way to
break our addiction to oil, to move
away from this dependence that we are
currently in.

The Ansari X PRIZE did for entrepre-
neurial space flight what the H-Prize
can do for hydrogen. As you know,
Burt Rattan’s spaceship won, became
the first private spaceship in commer-
cial use and flew within 2 weeks suc-
cessfully and back to the Earth. That
is the idea; that is the model that we
are using here in the H-Prize.

The H-Prize would basically set up
three categories of prizes. The first is
an every-other-year $1 million prize for
breakthroughs in production, storage,
distribution and utilization of hydro-
gen. Every other year, as well, we
would issue a prize of $4 million for
breakthroughs in prototypes. And
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then, within 10 years, a $10 million
prize for the team that can transform
from well to wheels essentially, or as
one of our colleagues pointed out, from
water to wheels, if you are thinking
about splitting water to create hydro-
gen. That team that can do that trans-
formation would win a $10 million
prize, augmented, we hope, by up to $40
million worth of private money that
would be added to the prize amount.
That private money would be matched
dollar for dollar to the venture capital
that was raised by the team that does
the transformation.

So it is a way of testing the teams’
ability to get us all the way to the gov-
ernment’s objective, which is not to de-
clare a winner in a science project, but
rather, to get all the way to the mar-
ketplace. So if a team can do it, if they
can break us through to the hydrogen
economy, they would get the $10 mil-
lion, but then they would get a dollar-
for-dollar match of up to $40 million if
we can raise that private money for
their venture capital. And so they
would have $50 million to get to the
marketplace.

Now, along the way, we have had
helpful suggestions from various mem-
bers of the committee and other Mem-
bers not on the committee. And it is
true that there are other competing
technologies. For example, a break-
through in better batteries could sup-
plant hydrogen. Better solar cells could
replace or win out in this race to the
fuel of the future. Those, I see, as the
three big competitors: hydrogen, solar
cells and then better batteries.

What we hope to do in the H-Prize is
incentivize the breakthroughs, the cre-
ativity that can get us to a hydrogen
economy. Along the way I think I am
hearing from other Members of Con-
gress about possible other prizes that
would incentivize perhaps solar or per-
haps better battery technology.

I think it makes sense to have prizes
because the beauty of prizes, as we
heard from Peter Diamondes, the
founder of the X Prize, is, of course, if
nobody wins, you don’t pay the prize
money. So the government basically
gets the research done for free until
somebody meets the metrics of the
prize, and then we award the prize
money. So I am very supportive of
other prizes.

It is also true that it has worked be-
fore. We have actually done prizes in
the past. In fact, the transcontinental
railroad essentially had some prizes in
it, both dollar-per-mile for the railroad
companies rewarded by the Congress,
appropriations from this body, and also
a great deal of land that was offered to
the railroads if they could do this, if
they could complete the trans-
continental railroad.

And, of course, the thing that I think
we all need to be aware of is that this
was done in 6 years. The trans-
continental railroad was begun in 1863,
completed in 1869. And you know, there
was a lot going on during that time pe-
riod. In fact, there was the Civil War
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under way. But the United States, with
the support of the U.S. Congress,
united east and west within 6 years. We
can, because we have done it before.

Now, in 1927 Charles Lindbergh won a
prize for being the first to successfully
go in a transcontinental flight across
the Atlantic Ocean. That is a trans-
atlantic flight over the Atlantic Ocean.
And that prize incentivized him and
caused him to go for it. There was a lot
of risk involved in that, but he won it;
and the face of aviation was changed
because of it.

So I submit to my colleagues here
today that hydrogen is not as far away
as we think it is. When we hear people
talking about 10, 20, 30 years away, par-
ticularly when they get into the 30
kind of time frame, most Americans
start putting that way on the back
burner and maybe even off of the stove.
But it really is not that far away if we
get with it.

And the final example I would use for
that is when President Kennedy an-
nounced in 1961 his goal of getting to
the Moon before the decade was out, we
did it in 1969. Within 8 years, the mis-
sion was accomplished.

It is important to remember that
that mission was accomplished using
slide rules, not the computers that we
have today. So with the capabilities we
have today, there is every reason to be-
lieve we can break through if we would
but just get with it. And I look forward
to the debate from colleagues who will
share this view that we can get there
faster than we think.

Mr. Speaker, I reserve the balance of
my time.

Mr. LIPINSKI. Mr. Speaker, I yield
myself such time as I may consume.

Mr. Speaker, I rise today in support
of H.R. 5143, the H-Prize Act of 2006, an
innovative, forward-thinking bill that
will spur the application of American
ingenuity toward securing our energy
future. I applaud Mr. INGLIS for intro-
ducing this legislation, and I am proud
to have joined him as a chief cosponsor
of this bill.

Right now, every American is af-
fected by high energy prices. Working
families, small businesses and con-
sumers across the country are feeling
the pinch with no end in sight. People
aren’t just paying more to fill their gas
tanks or when they pay for their heat-
ing bills for their home; they are pay-
ing more at the grocery store, on air
travel and for many other daily ex-
penses. Local economies are suffering
as people spend more on fuel and less
on consumer goods and travel.

The high prices also highlight the
fact that the U.S. is too heavily de-
pendent on fossil fuels that we import
from unstable parts of the world. To
protect our national security, we must
become more energy secure.

As we explore ways to bring price re-
lief and bolster our country’s energy
independence, one significant energy
source has emerged as a potential solu-
tion, hydrogen fuel cells.

Hydrogen holds great promise to
meet many of our future energy needs,
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and it addresses national security and
our environmental concerns. Hydrogen
is the simplest, most abundant element
in the universe.

Hydrogen fuel cells have already been
developed to power cars. Last week I
had the opportunity to drive a hydro-
gen-powered car built by Honda. It did
not drive much differently than any
other car that we drive, a gasoline-
powered car that we have right now,
except for the silence of the engine,
which I am used to, having driven a
Ford Escape hybrid for a couple of
years.

Although we do have this car that
has been created, we could drive these
few on the road, there are significant
problems that must still be worked out
before we can put a hydrogen car in
every garage. For example, the weight
of the fuel cells and batteries must be
brought down. The range per fill-up
must be extended. It is about 200 miles
right now on the car that I drove. And
most importantly, the price must be
lowered very drastically. The car that I
drove they told me cost about $1.5 mil-
lion. So clearly, there are several sig-
nificant technological advances that
we must make. But these are within
our reach.

And when these advances are made,
hydrogen can fill critical energy needs
beyond transportation. Hydrogen can
also be used to heat and generate elec-
tricity for our homes. The future possi-
bilities of this energy source are enor-
mous.

By utilizing hydrogen, we can and
will lessen our dependence on foreign
fuels. Right now too much American
time and resources are spent dealing
with situations caused by our depend-
ence on oil that we import from unsta-
ble countries. We must wean ourselves
from these unpredictable energy
sources while maintaining and
strengthening our economy here at
home. Hydrogen provides a way to
achieve both.

The environmental benefits of hydro-
gen are also outstanding. When used as
an energy source, hydrogen produces
no emissions besides water. Zero pol-
luting emissions, an amazing advance
over the current sources of energy that
we use.

H.R. 5143 seeks the development of
needed advances in hydrogen tech-
nology by using our greatest national
resource, our intelligent and creative
workforce. To address our critical en-
ergy challenge we must bring our best
and brightest to the task, and H-Prize
does this.

An economy based on energy outside
of fossil fuels is no longer implausible.
But to get there, we must invest in re-
search and development. Research
grants are the basis of this process, but
what we have is a responsibility to find
creative and new ways to inspire re-
searchers, business leaders, and our
youth to solve the problems that soci-
ety faces. The H-Prize will help expand
the possibilities of hydrogen research,
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promoting people not normally in-
volved in Federal research and develop-
ment to explore avenues for a more se-
cure energy future.

Hydrogen has the potential to reduce
our Nation’s dependence on foreign oil,
improve our air quality and maintain
our economic competitiveness. And the
H-Prize will help take us there.

I thank Mr. INGLIS for his leadership
on this important issue, and I am
proud to have joined him in this effort.
This legislation has involved much bi-
partisan cooperation on the Science
Committee, which I appreciate, and it
exemplifies the usual relationship on
our committee under the leadership of
Chairman BOEHLERT and Ranking
Member GORDON.

I hope that we can continue this co-
operation on other critical issues re-
lated to America’s future technological
competitiveness. We must work to-
gether to encourage the creative tal-
ents that have made our country the
world leader in technology.

Mr. Speaker, I urge support of this
legislation which will provide some of
the encouragement that will better our
Nation and the world.

I reserve the balance of my time.

Mr. INGLIS of South Carolina. Mr.
Speaker, with great appreciation for
his skill and efficiency in moving the
H-Prize through the committee, I am
very happy to yield 5 minutes to the
distinguished chairman of the Science
Committee, Mr. BOEHLERT.

(Mr. BOEHLERT asked and was given
permission to revise and extend his re-
marks.)

Mr. BOEHLERT. Mr. Speaker, I rise
in strong support of H.R. 5143. And I
want to congratulate Chairman INGLIS
for bringing forward this initiative and
for pursuing it with both energy and
open-mindedness.

This bill has moved swiftly through
the Science Committee because Chair-
man INGLIS has been, at the same time,
relentlessly focused on his objective
and open to compromise. That is how
you get things accomplished in this
town. We need more Members more
able to pair those traits.

The H-Prize this bill creates would
similarly allow the government and
the Nation to be both focused and
open-minded in pursuit of the hydrogen
economy.
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Establishing an H-Prize would en-
courage the Nation’s most creative sci-
entists and engineers and the public at
large to focus on overcoming the many
technical challenges that stand be-
tween us and a hydrogen economy.

At the same time, the H-Prize does
not presume that any particular tech-
nological path will lead us to the hy-
drogen economy. The bill encourages
any interested party to take on the
technical risk needed to pursue their
particular notion of how to improve
their production, storage and distribu-
tion or use of hydrogen.

The National Academy of Sciences
has encouraged the government to ex-
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periment with prizes for precisely this
reason. Prizes can draw out new ideas
from scientists and engineers who may
not be willing or able to participate in
traditional government research and
development programs, while encour-
aging them, rather than the taxpayer,
to assume the risk.

Congress has been following the acad-
emy’s lead. For example, the NASA
Authorization Act that was enacted
last year created a prize program, and
the space agency has been imple-
menting it. All of these programs draw
on several centuries of successfully
using prizes to help spur technological
development, from the prize to invent a
way to measure longitude, a key to im-
proving shipping, to the prize Charles
Lindbergh won for his transatlantic
flight. Our hope is that the H-Prize will
result in a similar landmark achieve-
ment in the history of transportation.

I want to emphasize, though, that the
prizes are just one tool we need to use
to kick our Nation’s addiction to oil.

Prizes need to be part of a balanced
portfolio of measures to advance tech-
nology, a portfolio that needs to in-
clude regulations and tax incentives to
create demand for new technologies,
and traditional R&D programs to en-
sure a steady stream of work on a
range of short and long-term techno-
logical questions.

Moreover, prizes are not the best
tools to apply to all problems, but they
are especially well suited to hydrogen,
because we need to solve major long-
term puzzles if the hydrogen economy
is to become a reality. We need to elic-
it every possible idea from every quar-
ter to do that, and we know it is going
to take time to figure out what might
work.

The bill structures the prize program
to attack hydrogen questions in sev-
eral ways: With biannual prizes for ad-
vancements to encouraging ongoing ef-
forts and incremental progress, with
biannual prizes for prototypes to en-
courage continuing work on inte-
grating technologies as they develop,
and with a grand prize to encourage
work on the toughest show stopper, if
you will, problems that could prevent
us from using hydrogen as a fuel.

No one knows how all of this will
turn out. That is the nature of research
and the nature of a prize program. But
we know that the potential benefits of
hydrogen are worth the rather small
investment required for a prize pro-
gram. Hydrogen holds out the promise
of becoming a clean, domestically pro-
duced fuel that could displace or even
replace gasoline as the way we power
our cars and trucks.

To achieve this, we still need to fig-
ure out how to affordably produce hy-
drogen using renewable energy, nuclear
energy or coal with carbon dioxide se-
questration, how to affordably store
hydrogen on board a vehicle, how to
make fuel cells and batteries more
cheaply and have them operate more
efficiently and how to distribute hydro-
gen economically.
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That is a tall order, but it is exactly
the kind of long-range effort we need.
It is an effort that needs to be com-
bined with proven short-range ways to
reduce the use of gasoline like tighter
fuel economy standards, which this
House is likely to debate next week.

Mr. Speaker, I urge support for this
bill, which was approved by the com-
mittee by voice vote. It is the right
way to help see if we can radically
change our energy future. Our depend-
ence on foreign oil is a national secu-
rity threat.

We have ways to use every weapon in
our arsenal, and we need to use them
to counter it.

Mr. LIPINSKI. Mr. Speaker, I yield 7
minutes to the gentleman from North
Carolina (Mr. MILLER).

Mr. MILLER of North Carolina. Mr.
Speaker, I support this legislation, but
there is so much more that we need to
be doing. In fact, there is so much more
that we should have done already. The
task before us, the urgent task before
us, is to develop a practical, sustain-
able energy source or array of sources
that will allow this Nation to be en-
ergy independent without busting the
budget of middle class families just to
go to work, to take the kids to school,
to go to the grocery store.

We need practical, sustainable en-
ergy sources that do not emit the
greenhouse gases that many scientists,
really most scientists now fear will
lead to catastrophic climate change,
that will forever alter life on this plan-
et, and we need practical, sustainable
energy sources that will not so limit
our options in foreign policy that we
have to be uncritical friends to some of
the most unattractive nations or gov-
ernments in the world.

Mr. Speaker, we do need to pursue re-
search into hydrogen, but we need an
effort comparable to the effort during
World War II, the Manhattan Project.
We need an effort, to use Mr. INGLIS’
analogy, like the effort that this Na-
tion had in the 1960s to reach the Moon.

That is the effort we need to put be-
hind developing alternative fuels and
conservation technologies and to move
those energy and conservation tech-
nologies into widespread commercial
use.

I have sponsored legislation that Mr.
BOEHLERT, the Chair of the Science
Committee who spoke a moment ago,
and Mr. MARKEY, my Democratic col-
league, have introduced that would in-
crease fuel efficiency requirements for
cars and trucks to 33 miles a gallon by
2015.

Mr. Speaker, that goal can be
achieved now with existing tech-
nologies, without any technological
breakthrough. I feel almost embar-
rassed at how modest that bill is, how
lacking in ambition that bill is. But
even that the leadership of this House
has not been willing to bring to the
floor for debate and for a vote.

But, Mr. Speaker, in our hearing on
hydrogen technology, in our hearing in
the Science Committee on the H-Prize
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legislation, one of the witnesses said
that we could achieve cars and trucks
that average 100 miles a gallon in the
relatively near future if we really put
our minds to it.

Why on Earth are we not doing that?
Why on Earth are we not acting with
the urgency that our energy needs re-
quire?

Mr. Speaker, I am pleased that the
President’s budget this year did in-
crease funding for research into sus-
tainable energy sources. Mr. Speaker, 1
regret that the President’s budget
found much of that additional funding
from cuts to energy efficiency efforts.
We need to proceed on several fronts at
one time. We need to proceed without
bias, without preconception.

A hydrogen economy or hydrogen
fuel cells may not be the winning tech-
nology. As several of the speakers have
said already, there are huge obstacles
to overcome. Yes, hydrogen is abun-
dant, but not as hydrogen. We need to
find hydrogen sources, and the present
source of hydrogen is by stripping it
out of other fuels. Yes, when hydrogen
is combined with oxygen to produce en-
ergy, that is a clean technology, but
stripping hydrogen from fuels now is
not clean. It is a very dirty technology,
and the usual source of fuels from
which it is stripped are fossil fuels, not
sustainable, renewable energy sources.

Mr. Speaker, hydrogen technology,
to have a hydrogen fuel cell car in
every driveway, would make useless
the infrastructure we now have, the
pipelines, the tanks, the pumps, to
transport, to distribute a fuel that is
liquid on the planet Earth, which hy-
drogen is not.

So let’s proceed. Let’s proceed to de-
velop, to provide an incentive to the
private sector to develop the kinds of
technologies we are going to need if hy-
drogen fuel cells are ever to be a prac-
tical source of energy for us.

But let us proceed on several fronts.
I hope this Congress will be back soon.
I will vote for this bill today, but I
hope that Congress will be back soon to
consider other prizes for energy, other
alternative energy sources, other prizes
for energy conservation, and that this
Congress gives the urgent attention to
energy independence, to sustainable
energy sources that we desperately
need, that the middle class families
now paying $3 a gallon desperately
need.

Mr. INGLIS of South Carolina. Mr.
Speaker, I yield 2%2 minutes to the dis-
tinguished gentleman from Pennsyl-
vania (Mr. DENT), who is a cochair of
the House Hydrogen and Fuel Cell Cau-
cus.

Mr. DENT. Mr. Speaker, I thank Mr.
INGLIS for his leadership on this very
important issue.

Mr. Speaker, American economic
success has been built on innovation
and competition. By competing against
one another to build a better mouse-
trap, so to speak, American entre-
preneurs have developed many prod-
ucts, from early incandescent lights to
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the Model T automobile to sophisti-
cated computer hardware and software
products of today, that have certainly
made our lives better and our quality
of life better.

Today in an era of increasing fuel
costs the drive to produce energy eco-
nomically can be advanced through
this same kind of innovation and com-
petition. Fossil fuel technology was the
impetus for 20th century industrial de-
velopment, but today hydrogen holds
out promise for being the driver of the
economy of the future.

Of course, hydrogen is a fuel that can
be produced domestically, thus lim-
iting our dependence on foreign petro-
leum products. I mean, that is why I
rise today in strong support of H.R.
5143, the H-Prize Act of 2006.

As a founding member of the bipar-
tisan Hydrogen and Fuel Cell Caucus,
along with Mr. INGLIS and Mr. WYNN
and Mr. LARSON, I certainly applaud
Congressman INGLIS’ leadership on this
issue.

I also wanted to point out, too, that
in my district, headquartered, is the
largest producer of hydrogen in the
world, Air Products and Chemicals.
They have told me on many occasions
that they produce about 1.7 billion
cubic feet of hydrogen per day, and
they are producing that for refineries,
for the U.S. Government, the elec-
tronics industries and other process in-
dustries.

But the bottom line is, they said that
that 1.7 billion cubic feet is enough to
power seven million cars, hydrogen
cars on the roads. That is a lot of hy-
drogen, and we can do more.

The H-Prize Act, the H-Prize Act re-
wards those innovators and creative
thinkers who develop innovative hy-
drogen technologies. It establishes four
$1 million prizes, awarded every other
year, to the best advances in hydrogen
production, storage, distribution, and
utilization. It authorizes an additional
$1 million to that person or group that
develops superior hydrogen-powered
vehicles or other hydrogen-based prod-
ucts. It establishes a minimum lump
sum of a $10 million prize award for the
best transformational changes in tech-
nologies for the production and dis-
tribution of hydrogen.

Now, as I speak these words today
some scientist or engineer is out there
thinking of new ways to employ hydro-
gen technology to better address our
needs. It is my hope that these prizes
will serve as an incentive to those
bright people as they push forward and
develop these products and thereby
help relieve us from our dependence on
foreign energy.

Mr. Speaker, that is why I support
this bill.

Mr. LIPINSKI. Mr. Speaker, we have
no more speakers, and I reserve the
balance of my time.

Mr. INGLIS of South Carolina. Mr.
Speaker, I yield 2 minutes to my col-
league from South Carolina (Mr. BAR-
RETT), whose district has one of the
keys to this hydrogen future, Savan-
nah River National Lab.
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Mr. BARRETT of South Carolina.
Mr. Speaker, I thank the gentleman for
yielding me time.

Mr. Speaker, today I rise in support
of H.R. 5143, the H-Prize Act of 2006,
and I want to thank the gentleman
from South Carolina and my colleague
for being such a strong proponent of
hydrogen research in this ongoing en-
ergy debate.

Representative INGLIS is one of the
leaders on this and I know personally I
always turn to him when I need some
help and advice. He is a cofounder of
the House Hydrogen and Fuel Cell Cau-
cus, a caucus dedicated to moving the
country away from its dependence on
foreign oil, and toward a hydrogen
economy.

The need to reduce our dependence
on foreign sources of energy is evident,
Mr. Speaker. Our supply simply does
not meet our ever growing demand, and
we are paying the price at the gas
pump every day in this country.

Further, our home State of South
Carolina is poised to lead the Nation
towards a hydrogen-based economy.
The State’s strong relationship with
the automotive industry, Clemson’s
International Center for Automotive
Research, ICAR, USC’s expertise with
hydrogen full cells, Aiken County’s
new hydrogen research laboratory, and
the Savannah River site’s future with
hydrogen research are examples of
what we are doing today for tomorrow.

Promoting the hydrogen economy
will provide the missing component to
our country’s energy portfolio, effec-
tively making a strong movement to-
ward energy independence.

Public-private partnerships are a key
component to accomplishing energy
independence. There is no doubt that
the private sector is the engine of
growth and breeds innovation and inge-
nuity.

Mr. Speaker, I applaud Representa-
tive INGLIS for understanding the role
the Federal Government has and not to
come up with the idea or the science,
but rather to provide incentives and
promote an atmosphere that encour-
ages such research to take place.

Mr. Speaker, I once again thank my
good friend for introducing the H-Prize
Act of 2006 and urge my colleagues to
vote in favor of energy independence by
supporting H.R. 5143.

Mr. LIPINSKI. Mr. Speaker, I yield
myself the balance of the time.

Mr. Speaker, again I would like to
urge my colleagues to vote in favor of
this bill.
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Our Nation’s future depends on find-
ing a solution to our critical energy
needs.

America has always been at the fore-
front of technological breakthroughs.
We have responded to great challenges,
perhaps most famously John F. Ken-
nedy’s challenge to land a man on the
Moon by the end of 1960s. And we have
seen that prizes have a great effect to
inspire technological advances. As Mr.
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INGLIS stated earlier, he talked about
Charles Lindbergh, a prize was offered
and Charles Lindbergh made that first
solo flight across the Atlantic.

The X Prize was put out there and we
had the team put together a private
flight of a spaceship 100 kilometers
above the Earth. Challenges and prizes
help spark the imagination of sci-
entists, engineers, and entrepreneurs
who invest blood, sweat, tears and
large sums of money to achieve a great
goal. But perhaps the greatest role
that the H-prize may serve is in spur-
ring the imagination of our most valu-
able resource, our youth.

Back in the 1970s there was great in-
terest in solar power as an alternative
energy source. This was largely
brought in by the OPEC crisis of the
early 1970s, the high oil prices, just as
we see today. So there is a great de-
mand. We need something different and
solar energy was the big thing that we
were looking at.

In my 8th grade science fair project I
examined solar energy. I was excited
about the thought of moving beyond
oil and moving to something that
would make us more secure and some-
thing that would be clean. I read about
it, and I moved forward; I did the
science fair project.

Now, my science fair project in my
own career as an engineer did not ever
find that solution to an alternative en-
ergy source. And unfortunately it
seemed that we got into the 1980s and
what happened? We lost that interest.
Interest waned in finding alternative
energy.

We cannot afford to let that happen
again. All the focus today on energy
prices has probably helped to facilitate
bringing this bill to the floor for con-
sideration today. Unfortunately, we
often only act during crises, which
means we do not take the time to
think big, to make big plans and to
dream big. America has been built on
big dreams and hard work. That is
what has made America the greatest
Nation on Earth. That is why we need
to think big in changing the energy
that we use today before it is too late,
for our environment and for our secu-
rity. The H-Prize will help in doing
this.

Perhaps there is a student out there
today whose imagination will be
sparked by the H-Prize and he or she
may become an engineer and some day
help develop the much-needed answers
to today’s energy problems. I hope that
that opportunity is out there today and
this H-Prize provides that inspiration
to them.

So I ask my colleagues to join me in
supporting this bill today, and perhaps
one day we will look back on this day
when the House passed the H-Prize,
look at it as a catalyst that led to a
better, cleaner and more secure Amer-
ica and world.

Mr. Speaker, I yield back the balance
of my time.

Mr. INGLIS of South Carolina. Mr.
Speaker, I yield myself the balance of
my time.
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Mr. Speaker, first I would like to
thank Mr. LIPINSKI for his cooperative
spirit and very helpful comments along
the way. Mr. LIPINSKI is our chief co-
sponsor and someone who has improved
the bill as it has worked its way
through the process. Perhaps that is
because of a pleasant personal relation-
ship and also my respect for his exper-
tise that made it easy for him to work
with us, and I appreciate the work that
he did to improve the bill.

Along the way we did make improve-
ments through the committee process,
and I appreciate the cooperative way
that Mr. LIPINSKI and others on the
Democratic side of the aisle worked
with us in the committee. The result is
a better bill and I am very appreciative
of that.

Also, Mr. Speaker, I will introduce
for the RECORD letters in support of the
H-Prize from the National Hydrogen
Association, the Hydrogen Advisory
Council, the U.S. Fuel Cell Council,
SAE International, Shell Hydrogen,
BMW, General Motors, Air Products
and Chemicals, Inc., Enertech Capital,
Ion America, Tiax LLC, Protium En-
ergy Technologies, and professors from
USC Davis and Purdue.

Mr. Speaker, I would also like to rec-
ognize the great work of our folks on
the committee, particularly David
Goldston was extremely helpful in
making all this happen. He works
closely with Chairman BOEHLERT. I
also want to thank Mr. GORDON and,
again, Mr. LIPINSKI and other members
of our staff that made it possible for us
to get this quickly to the House floor.

Let me close with this: We have an
opportunity to solve America’s chal-
lenge in energy. It is a Republican
problem. It is a Democratic problem. It
is an American problem. The good news
is, it can have an American solution.

This is an opportunity for a triple
play. If we do this right, we can im-
prove our national security by ending
our dependence on foreign oil. We will
still use foreign oil; of course, we will
use oil for a long time, but we can
move away from the dependent state
that we are in now, dependent on
places that are very unstable. So it is
an opportunity to improve our national
security.

It is also, secondly, an opportunity to
create jobs and economic development,
because if we can reinvent the car,
imagine the jobs we can create.

And then, third, for the third part of
the triple play is an opportunity to
clean the air. Because whether it is an
internal combustion engine, the way
that BMW intends to do it, or a fuel
cell, the way that General Motors in-
tends to do it, the only emission out of
the back of the car is water. We want
to incentivize those breakthroughs.

There are some technological hurdles
ahead, but with an H-Prize, with the
incentive from the Federal Govern-
ment and the support of the Federal
Government saying we are going to do
this, we are going to get there, I be-
lieve that we will summon the cre-
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ativity of inventors and investors out
there in America and around the world
to try to win this prize, and in the
process, America will win with a triple
play.

Mr. Speaker, the letters I referred to
previously are as follows:

HYDROGEN ADVISORY COUNCIL,
May 8, 2006.
Representative BoB INGLIS,
Cannon HOB,
Washington, DC.

DEAR CONGRESSMAN INGLIS: On behalf of
the Hydrogen Advisory Council, I want to
congratulate you on the movement of H.R.
5143, the H-Prize Act of 2006, through the
House Science Committee. We look forward
to working with your office in the near fu-
ture to move this crucial legislation to the
President’s desk.

As you know, the U.S. spent almost $250
billion on oil in 2005 and 25% of America’s
trade deficit currently comes from importing
oil. These staggering numbers combined with
growing instability in the world’s oil pro-
ducing regions is very concerning, and the
need for a domestic solution to the nation’s
future energy needs has never been more ap-
parent.

We believe that the solution is hydrogen.
Not only does hydrogen provide a clean and
renewable source of energy for the U.S., it
will help create thousands of new jobs and
enhance our national security.

The H-Prize will help move the nation to-
wards this goal. By incentivizing key break-
throughs in hydrogen technology, storage,
production, and distribution, the H-Prize Act
of 2006 will help speed the hydrogen economy
to fruition. Furthermore, the H-Prize will do
this in a fiscally responsible way by only
awarding prize monies to technologies that
reach set performance metrics and by
leveraging a combination of federal dollars
and private-sector investment without im-
peding natural market forces.

The Hydrogen Advisory Council fully sup-
ports the H-Prize Act of 2006 and will do all
it can to assure its future passage and utili-
zation. Thank you again for your continued
leadership on hydrogen policy.

Cordially,
ROBERT S. WALKER,
Chairman, Hydrogen Advisory Council.
THE NATIONAL HYDROGEN ASSOCIATION,
May 9, 2006.
Hon. BOB INGLIS,
House of Representatives, Cannon House Office
Building,
Washington, DC.

DEAR REPRESENTATIVE INGLIS: On behalf of
the 102 members of the National Hydrogen
Association (NHA), I would like to extend
our hearty support for your H-Prize legisla-
tion, H.R. 5143. For over 17 years, we have
been an association dedicated to pursuing
the research, development and demonstra-
tion of hydrogen and fuel cell technologies,
leading to a firm basis for establishing and
growing a commercial Hydrogen Economy.
We believe that this latest version of the bill
will have an important affect upon how need-
ed technical breakthroughs occur.

Your bill promises to generate the drama
and excitement of genuine technological
feats that might otherwise appear obscure.
Above and beyond the steady, devoted work
of those many scientists and engineers in our
strong RD&D programs, we need to build a
sense of excitement, of the high value of pur-
suing difficult tasks—something to drama-
tize our nation’s willingness to invest in this
future. Prizes motivate and inspire—if care-
fully focused, they can truly move tech-
nology ahead.

This is something powerful that the federal
government can do together with industry,
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by rewarding imagination and creating the
climate for the success of innovation. Whole
new industries can be built around these
ideas, and we can accelerate the pace of
achieving them. Celebrate and accelerate—
let’s put the hydrogen economy on a faster
track.
Sincerely,
JEFFREY A. SERFASS,
President.
U.S. FUEL CELL COUNCIL,
Washington, DC, May 8, 2006.
Hon. ROBERT INGLIS,
Cannon HOB,
Washington, DC.

DEAR CONGRESSMAN INGLIS: On behalf of
the U.S. Fuel Cell Council, I am writing in
support of the ‘‘H-Prize” Act of 2006 (H.R.
5143). The program proposed under this act
represents a creative mechanism to encour-
age high-risk research and development that
will help us commercialize fuel cell and hy-
drogen technologies. Additionally, the H-
Prize will help increase public awareness—a
necessary component to improve general
education and outreach.

In 2003, President Bush and Congress chal-
lenged American industry, academia and
other institutions to find new ways to reduce
our dependence on foreign sources of energy
based on hydrogen fuel cell technology.

Congress recognized the need to bolster
federal involvement in developing these
technologies last year when it passed the En-
ergy Policy Act of 2005. It is our hope that
Congress complements this achievement,
passes the H-Prize, and funds both programs
accordingly.

The U.S. Fuel Cell Council has long held
that the development of fuel cell and hydro-
gen technologies need not be entirely sup-
ported by federal investments. That said, es-
tablishing an H-Prize can help leverage fed-
eral funding in a way that rewards results
and compliments DoE objectives.

America is leading the drive to develop
fuel cell and hydrogen technology; however,
other countries are pursuing very aggressive
programs that may soon rival our own. To
that aim, we feel that the H-Prize can help
America keep its competitive edge as we
work to create a cleaner, more efficient and
secure supply of energy.

Thank you for your leadership and consid-
eration.

Sincerely,
ROBERT ROSE,
Executive Director.
SAE INTERNATIONAL,
Warrendale, PA, May 9, 2006.
Representative BOB INGLIS,
Fourth District,
South Carolina.

DEAR REPRESENTATIVE INGLIS: I am writing
to strongly support the creation and imple-
mentation of the ‘‘H-Prize” Act of 2006, HR
5143. This Act, creating national prizes for
breakthroughs in hydrogen production, dis-
tribution, storage and utilization, will great-
ly enhance the existing work being done in
advanced automotive technology research
and development and its supporting indus-
tries. Being that there is no clear industry
consensus on automotive propulsion systems
or their fuels for the future, it is clear that
a need exists for longer term solutions that
will provide energy independence for Amer-
ica, and hydrogen clearly can lead us toward
that goal.

It is critically important that research and
development activities increase so chal-
lenging issues can be resolved sooner than
current progress permits, awareness to in-
dustry and the public is raised to a much
higher level and that preparation for con-
sumer acceptance is advanced beginning in
the early phases of hydrogen technology de-
velopment.
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The ‘‘H-Prize’” will support an important
initiative toward our longer term goals by
providing near term impetus to encourage
innovations and solutions to the challenges
posed, I urge you to support this important
bill.

Sincerely,
DAVID L. AMATI, Ph.D.,
Director, Automotive Business and
Automotive Headquarters.
SHELL HYDROGEN,
Houston, TX, May 9, 2006.
Hon. BOB INGLIS,
House of Representatives,
Washington, DC.

DEAR CONGRESSMAN INGLIS: I write to you
today in support of H.R. 5143, the H-Prize Act
of 2006. I would like to commend you for
your leadership in introducing this legisla-
tion and recognize the members of the
Science Committee for endorsing it as well.
The creation of an H-Prize will further raise
the profile of hydrogen on the national stage
and demonstrate more direct and visible
leadership from Congress on an important
issue for the economy, the environment and
from a national security perspective.

The goal of providing hydrogen as a fuel on
a significant scale requires a coordinated un-
dertaking within all levels of government,
the automotive industry, and energy compa-
nies. The federal government has an impor-
tant role in fostering technological innova-
tion that has societal benefits—the creation
of the Hydrogen Prize is an important step
because a hydrogen economy will not emerge
by virtue of technology alone. Any further
developments will be a combination of tech-
nology, economics and policy decisions.

One of the strongest points in support of an
H-Prize is the ability to stimulate involve-
ment and innovation across a much broader
community than is possible with DOE fund-
ing alone. For example, student competi-
tions, universities, small labs, start-up com-
panies, even folks in their garages can par-
ticipate—which has been a hallmark of
American ingenuity and competitiveness in
so many other pioneering areas. An H-Prize
can only accelerate commercialization and
increase public awareness in support of the
growing global market.

In closing, I would again like to voice my
support of this legislation. It is imperative
that we find innovative ways to realize the
benefits of hydrogen as a clean, competitive
and sustainable energy solution.

Sincerely,
PHILLIP T. BAXLEY,
President.
BMW OF NORTH AMERICA,
Woodcliff Lake, NJ, May 9, 2006.
Hon. BOB INGLIS,
House of Representatives, Cannon House Office
Building,
Washington, DC.

DEAR REPRESENTATIVE INGLIS: The BMW
Group enthusiastically supports the H-Prize
Act of 2006 (H.R. 5143).

The BMW Group strongly believes that lig-
uid hydrogen fueled internal combustion en-
gines are a viable clean energy solution.
They will also provide the level of driving
dynamics that our customers expect. BMW
continues to invest in hydrogen technology
and to work with other companies and indus-
tries on the infrastructure issues that need
to be solved in order to make the use of hy-
drogen a reality in the United States.

While BMW will compete aggressively to
win the H-Prize, the award is more impor-
tant than an individual corporate victory. It
is time for everyone in the country—con-
sumers, government leaders, and industry—
to expand their horizons to find new and in-
novative ways to address energy and clean
air issues. The answer will not come from
one technology or one piece of legislation or
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regulation, but from providing incentives to
let people explore a range of options to
achieve the common objective. The H-Prize
initiative supports the ‘‘can do’ attitude
that is such an important part of the Amer-
ican landscape.

Copies of this letter will be sent to the
leadership of the House and the Science
Committee urging them to support your ef-
fort.

Yours sincerely,
ToM PURVES,
President.

GENERAL MOTORS CORPORATION,
Washington, DC, May 9, 2006.
Hon. BOB INGLIS,
House of Representatives,
Washington, DC.

DEAR MR. INGLIS: General Motors is work-
ing aggressively to improve the efficiency of
our vehicles through the application of new
technologies like flex fuel vehicles and hy-
brid-electric drives. However, we believe that
hydrogen fuel cells offer the opportunity to
take a quantum leap in reducing our depend-
ence on foreign oil, and the overall environ-
mental impacts of vehicles. GM’s goal is to
design and validate a fuel-cell propulsion
system for passenger vehicles by 2010 which
is competitive with current internal combus-
tion systems on durability and performance,
and that ultimately can be built at scale
affordably.

We believe that H.R. 5143, the H-Prize Act
of 2006, could help us reach that goal, and
help to hasten the transformation to a hy-
drogen economy. The bill would establish a
series of prestigious, national prizes to at-
tract the brightest entrepreneurs, scientists,
and engineers to hydrogen research. Of par-
ticular importance, the bill would provide
for up to four $1 million prizes biennially for
the most significant breakthroughs in hydro-
gen storage, production, utilization, and dis-
tribution; and a biennial $4 million prize for
the most successful prototype use of hydro-
gen.

Taken together, these prizes can help to
attract the interest of new companies and re-
searchers to fields relevant to the hydrogen
economy. To ensure that this legislation
does not have the unintended consequence of
reducing the funding available to the Depart-
ment of Energy’s hydrogen and fuel cell pro-
grams, we urge you to consider designating
the Department of Commerce, for example,
to act as the administrating agency—in con-
sultation with the DOE. However, this con-
cern should not delay the House from mov-
ing quickly to pass the bill.

We urge the House to pass the H-Prize Act
of 2006.

Sincerely,
KEN W. COLE,
Vice President, Government Relations.

AIR PRODUCTS AND CHEMICALS, INC.,
Allentown, PA, May 8, 2006.
Hon. ROBERT D. INGLIS,
House of Representatives,
Washington, DC.

DEAR REPRESENTATIVE INGLIS: On behalf of
Air Products and Chemicals, Inc., I would
like to express our support for the ‘‘H-Prize”
Act of 2006 (H.R. 5143). The program proposed
under this act will be instrumental to en-
courage developments that could lead the
United States from our financially draining
dependence on foreign oil. Additionally, the
projects will be crucial to build public
awareness and acceptance of a hydrogen-
based fuel economy within the United
States.

As the world’s leading producer of third-
party hydrogen, we at Air Products live the
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reality of commercial hydrogen production,
storage, and distribution—a world largely
unnoticed by the general public. Air Prod-
ucts has been providing hydrogen to the U.S.
Government, oil refiners, the electronics in-
dustry, and other process industries for dec-
ades; we currently produce and deliver over
1.7 billion cubic feet of hydrogen per day.
This is enough hydrogen to keep 7 million
cars on the road, today. We will bring on-
stream an additional 240 million cubic feet
per day of production in just the next several
months, and more capacity will follow.

From our position in today’s hydrogen
economy, and as a U.S. company, Air Prod-
ucts sees a visible commitment from our fed-
eral government as an essential ingredient
to accelerate the U.S. toward a more secure
future. Our country has established itself as
a leader in the hydrogen economy, a justifi-
able source of national pride that is greatly
underappreciated. A critical element in
keeping this lead is visible support from the
federal government. Moreover, while hydro-
gen initiatives are advancing, the pace of de-
velopment could be increased. The fiscally
responsible nature of the ‘‘H-Prize’’ program
will publicize the realities of hydrogen ac-
complishments, and encourage additional de-
velopments. Americans love a good competi-
tion.

We support and encourage the efforts of
the federal government to work with indus-
try and academia to drive the U.S. toward a
larger-scale hydrogen economy. The ‘H-
Prize” program could contribute greatly to
recognize accomplishments that will im-
prove our environment, enhance energy effi-
ciency, and secure future energy supply
needs. We look forward to helping to meet
the growing clean energy needs of all Ameri-
cans. Thank you for your consideration, and
we trust that your colleagues will support
the ‘“H-Prize” initiative.

Sincerely,
THOMAS E. MUTCHLER,
General Manager—Integrated Businesses.
ENERTECH,
Wayne, PA, May 9, 2006.
Representative BoB INGLIS,
House of Representatives,
Washington, DC.

DEAR REPRESENTATIVE INGLIS: I am writing
in support of creation of the ‘“‘H-Prize’’ act of
2006, H.R. 5143. This act, when implemented,
will create a series of national prizes for the
most significant breakthroughs in hydrogen
production, distribution, storage, and utili-
zation. I am particularly interested in the
grand prize that enables a match of any ven-
ture capital raised by the grand prize winner.
This may aid in the capitalization and com-
mercialization of important new tech-
nologies, and lay the foundation for creation
of new jobs and potentially enhance national
security.

As a managing partner in one of the most
established venture capital funds that has
targeted energy and clean technologies, I
have a strong interest in encouraging our
emerging scientists and engineers to develop
breakthrough technologies and solutions
which may yield some of the most important
venture capital investments ever made in
this country.

There are numerous challenges that exist
in the development of a viable hydrogen
economy. They include: (1) the development
of safe, light-weight, low-cost hydrogen stor-
age for onboard vehicles and at refueling sta-
tions; (2) the development of inexpensive, du-
rable, and efficient fuel cell systems for vehi-
cle propulsion; and (3) the integration of this
technology into the infrastructure and re-
spective supply chains. All of these activities
could benefit from a well-designed nationally
sponsored competition.
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I believe that a competition, as envisioned
by the act, will have benefit for individual
contributors, venture capitalists interested
in the emerging energy technology space,
and for the country at large. There is a wide
gulf today in the beliefs about the timelines
for the implementation of important tech-
nologies in the hydrogen arena. This com-
petition may raise the interest, and atten-
tion of our scientific community, and enable
the continued development of technologies
that encounter the gulf between scientific
advancement and the first steps towards
commercialization.

The announcement of these awards should
generate significant press and media inter-
est, and will further raise the awareness
among the nation’s brightest students, sci-
entists and engineers to this critically im-
portant area. We have a tremendous oppor-
tunity in this country to turn our attention
to a critically important and fundamental
need. This H-prize can help direct our best
minds towards solving some of the most im-
portant energy challenges of our time. I en-
courage you and your colleagues to support
this important bill. Thank you.

Sincerely,
BiILL KINGSLEY,
Managing Partner.
ION AMERICA,
Sunnyvale, CA, May 9, 2006.
Hon. BOB INGLIS,
Washington, DC.

DEAR CONGRESSMAN INGLIS: I am writing in
support of HR 5143. As the CEO of a leading
fuel cell company dedicated to utilizing
technology to address our nation’s energy
problems. I applaud and support your efforts
to create incentives for the private sector to
achieve solutions that will help our country
succeed in the 21st century.

As you know, 25 percent of America’s trade
deficit comes from importing oil and the
U.S. spent around $250 billion on oil in 2005
alone. It’s time to end our oil addiction and
one way to achieve that goal is to begin to
transition to a sustainable hydrogen econ-
omy. By transitioning to hydrogen, we can
leapfrog debates on environment and climate
change, create thousands of new high value
jobs, and enhance national security. The ‘‘H-
Prize”” will help move the Nation towards
this transition.

By providing for up to four $1 million
prizes biennially for the most significant
breakthroughs in hydrogen storage, produc-
tion, utilization, and distribution; and a bi-
ennial $4 million prize for the most success-
ful prototype use of hydrogen, this Act will
truly make a difference.

The H-Prize will provide necessary federal
leadership to incentivize private dollars
without impeding market forces. As with
many prizes in the past, the private-sector
investment towards winning the prize is
often many times the amount of the prize
itself.

The H-Prize signals to those of us who are
working in clean energy technology that the
Federal government is a committed partner
in our quest for energy security and a clean-
er environment.

Best regards,
KR SRIDHAR,
CEO.

TIAX,
Cambridge, MA, May 9, 2006.
Representative BOB INGLIS,
Washington, DC.

DEAR REPRESENTATIVE INGLIS: TIAX LLC is
pleased to offer our support of the ‘‘H-Prize”
Act of 2006 (HR 5143) to establish a series of
prestigious, national prizes that would at-
tract leading entrepreneurs, scientists, and
engineers into hydrogen research. We believe

H2353

that the establishment of this prize would
accelerate the development of the tech-
nologies required for the commercialization
of hydrogen fueled vehicles.

The Act would provide up to four $1 mil-
lion prizes biennially for the most signifi-
cant breakthroughs in hydrogen storage,
production, utilization, and distribution: and
a biennial $4 million prize for the most suc-
cessful prototype use of hydrogen.

TIAX is a leading technology development
firm in Cambridge, Mass., with a history of
supporting the efforts of DOE and industry
in assessing the technologies needed to im-
plement highly efficient hydrogen fuel cell
vehicles, as well as other options for improv-
ing the fuel efficiency of our transportation
system. Our experience in this field suggests
that the H-Prize Act of 2006, while certainly
not being a substitute for the DOE’s current
hydrogen program, would greatly help stim-
ulate the creative thinking needed to address
the multiple challenges associated with the
use of hydrogen.

We believe that the H-Prize would generate
significant interest among a wide range of
academic institutions and small businesses
to accelerate R&D in this complex field. Its
existence would likewise emphasize the im-
portance that Congress is placing on address-
ing our reliance on imported oil with its in-
creasingly negative economic and national
security implications.

Please feel free to contact me if I can be of
any further assistance.

Best regards,
JOHN M. COLLINS,
President.
PROTIUM ENERGY TECHNOLOGIES,
Emmaus, PA, May 9, 2006.
Hon. BOB INGLIS,
House of Representatives,
Washington, DC.

DEAR CHAIRMAN INGLIS: I applaud you for
introducing, and the House Science Com-
mittee for moving the H-Prize bill (H.R. 5143)
forward for consideration by the full House.
Thank you for your vision and leadership in
trying to establish a prize program to en-
courage breakthrough developments in hy-
drogen technology.

As a hydrogen energy consultancy business
owner, and as an individual who has focused
his energies over the last 14 years on the de-
velopment and advancement of hydrogen as
an energy option, I can tell you that this leg-
islation will play an extremely important
role in accelerating the creation of new en-
ergy options for our Nation. That H-Prize
Act by establishing a series of prestigious,
national prizes will attract the brightest en-
trepreneurs, scientists, and engineers to hy-
drogen research. I also believe that the cre-
ation of these prizes will serve to invigorate
interest on the part of our younger genera-
tion, in science and math education, and pre-
pare them to tackle our critical energy sup-
ply issues.

The hydrogen economy is not as far away
as many think. With key developments in
hydrogen technology, we can make our coun-
try less dependent on oil and thus more se-
cure; generate jobs and new industry by rein-
venting the way we power our economy
while cleaning up the environment. The $11
million in annual appropriations authorized
by this legislation is but a small investment
in helping solve one of the major problems
faced by society in the 21st century.

In addition to my private business endeav-
ors, I have served voluntarily on numerous
public initiatives to promote hydrogen as an
energy carrier including serving as a trustee
of the National Hydrogen Association (NHA)
based in Washington, D.C. and have had the
privilege of serving on the Board of Directors
for over 10 years including as Chairman dur-
ing 1997-1999. I respectfully refer you to my
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web site for more
www.protiumenergy.com.

In closing I once again want to thank you
for your consideration efforts in moving this
idea forward and would wholeheartedly urge
the House to pass this important supplement
to the ongoing Department of Energy Hydro-
gen R&D program which must continue. My
thanks to you and your colleagues for con-
sidering this request.

Sincerely,

background,

VENKI RAMAN, PH.D.,
President, Protium Energy Technologies.

Mr. SOUDER. Mr. Speaker, | rise today in
support of H.R. 5143, the H-Prize Act of 2006,
a bill that represents a significant step towards
our Country’s energy independence.

The recent rise in gas prices has only mag-
nified the United States’ overwhelming reli-
ance on oil. We cannot allow our economy to
be held captive by nations such as Saudi Ara-
bia and Venezuela, whose manipulation of the
world oil market can cause massive price dis-
ruptions at home. Obviously, we need another
way.

The forecasts of future high oil prices make
possible other options, and to further transition
our economy away from its dependence on
foreign oil we must pursue all of them—nu-
clear, renewables such as ethanol and bio-
diesel, wind, solar—and expand our domestic
oil supplies by drilling in ANWR and offshore.
One of the most promising of these alter-
natives is hydrogen power. Hydrogen’s huge
advantage is that it can be created from vir-
tually any energy source, both conventional or
unconventional. Indeed, in my district a com-
pany is planning to build a “green hydrogen”
plant that will use waste materials that often
end up in landfills. Broadening the materials
that can be used as primary energy sources
increases our chances at reducing our energy
imports from overseas. And furthermore, by
lowering emissions of pollutants and green-
house gases, hydrogen power is good for the
environment, too.

By establishing a national prize competition
for innovations in hydrogen power, the H-Prize
Act will summon our Nation’s best and bright-
est to the challenge of overcoming the tech-
nical hurdles that stand in the way of the hy-
drogen economy. Government initiatives are
no match for the entrepreneurial power of the
private sector to discover a way to make hy-
drogen a viable alternative to oil.

Mr. Speaker, | commend Messrs. INGLIS, LI-
PINSKI, and BOEHLERT for their hard work on
this bill, and urge my colleagues to support it.

Ms. JACKSON-LEE of Texas. Mr. Speaker,
the need for hydrogen energy is vital in a time
when our dependence on foreign oil is placing
a heavy burden on our economy. H.R. 5143,
the H-Prize Act of 2006 will establish a prize
competition to encourage the development of
breakthrough technologies that would make
hydrogen a practical alternative to foreign oil
in our transportation sector. Hydrogen holds
out the promise of being a non-polluting fuel
since water vapor is the only byproduct of
consuming it.

Currently, much research is needed in order
for hydrogen to be stored, economically dis-
tributed, and used efficiently in cars. In order
to facilitate this research, prize programs such
as this one encourage more work to be done
on the matter without putting much money up
front. Thus, monetary awards offered for hy-
drogen production, storage distribution and uti-
lization creation of a working hydrogen vehicle
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prototype research are essential to promote
research in these areas.

Private entities invest far more in research
to win a prize than the government pays out
in the prize reward. However, making this con-
test open to all people, especially minorities,
women and disadvantaged enterprises, can
help contribute significantly to these efforts.

Hydrogen technology seems ideal for a
prize contest as long as it is advertised to a
diverse segment of the population which in-
cludes minorities, women, small and disadvan-
taged businesses. Since, hydrogen tech-
nologies hold the promise of enormous re-
ward, it is wise to encourage all to compete
and provide them tools that assist in this area.
At the end of the day, the Hydrogen Prize Act
will help promote innovative results from a di-
verse community that will reduce technical and
others barriers to the advancement of hydro-
gen technologies and the betterment of Amer-
ica.

Mr. WELDON of Florida. Mr. Speaker, | rise
in strong support of this bill. For several years
now, | have been supporting hydrogen re-
search efforts at Kennedy Space Center and
at the Florida Institute of Technology. We are
making progress, but still have a long way to
go if we are to utilize hydrogen as a common
source of energy.

The H-Prize Act of 2006, which will advance
the research, development, demonstration,
and commercial application of hydrogen en-
ergy technologies, is a critical initiative in our
national efforts to make hydrogen a viable en-
ergy alternative.

Hydrogen is a very promising source of en-
ergy that is both renewable and environ-
mentally friendly. Most importantly, it is also
an energy source that can be generated do-
mestically without relying on imported energy
products from unstable regions of the world.

| fully support the format for this initiative,
which will award prizes based on the tech-
nologies developed. The prize format will save
American taxpayers money as compared to
the standard funding of research and develop-
ment programs. Also, The cost to the Amer-
ican taxpayer from the H-Prize program is
very minimal as compared to the returns that
could be realized through a domestically re-
newable energy source.

By delivering feasible technologies in the
areas of hydrogen production, storage, dis-
tribution, and utilization, the H-Prize program
will solve the most problematic issues in mak-
ing hydrogen a workable solution. In addition,
the H-Prize program will advance the crucial
efforts to develop prototypes of hydrogen-pow-
ered vehicles and, eventually, production vehi-
cles.

Taken together, the technological advance-
ments born out of the H-Prize program will de-
liver transformational changes to our energy
and transportation sectors. Creative initiatives
like the H-Prize will help us move toward en-
ergy independence.

Mr. INGLIS of South Carolina. Mr.
Speaker, I yield back the balance of
my time.

The SPEAKER pro tempore (Mr.
CONAWAY). The question is on the mo-
tion offered by the gentleman from
South Carolina (Mr. INGLIS) that the
House suspend the rules and pass the
bill, H.R. 5143, as amended.

The question was taken.

The SPEAKER pro tempore. In the
opinion of the Chair, two-thirds of
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those present have voted in the affirm-
ative.

Mr. LIPINSKI. Mr. Speaker, on that I
demand the yeas and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX and the
Chair’s prior announcement, further
proceedings on this question will be
postponed.

———

WAIVING POINTS OF ORDER
AGAINST CONFERENCE REPORT
ON H.R. 4297, TAX INCREASE PRE-
VENTION AND RECONCILIATION
ACT OF 2005

Mr. HASTINGS of Washington. Mr.
Speaker, by direction of the Com-
mittee on Rules, I call up House Reso-
lution 805 and ask for its immediate
consideration.

The Clerk read the resolution, as fol-
lows:

H. RES. 805

Resolved, That upon adoption of this reso-
lution it shall be in order to consider the
conference report to accompany the bill
(H.R. 4297) to provide for reconciliation pur-
suant to section 201(b) of the concurrent res-
olution on the budget for fiscal year 2006. All
points of order against the conference report
and against its consideration are waived.
The conference report shall be considered as
read.

The SPEAKER pro tempore. The gen-
tleman from Washington (Mr.
HASTINGS) is recognized for 1 hour.

Mr. HASTINGS of Washington. Mr.
Speaker, for the purpose of debate
only, I yield the customary 30 minutes
to the gentleman from Florida (Mr.
HASTINGS), pending which I yield my-
self such time as I may consume. Dur-
ing consideration of this resolution, all
time yielded is for the purpose of de-
bate only.

(Mr. HASTINGS of Washington asked
and was given permission to revise and
extend his remarks.)

Mr. HASTINGS of Washington. Mr.
Speaker, House Resolution 805 waives
all points of order against the con-
ference report and against its consider-
ation. The resolution also provides
that the conference report shall be con-
sidered as read.

Mr. Speaker, in 2001, 2003 and 2004,
Congress enacted responsible tax relief
to help create jobs, grow America’s
economy and allow workers, families
and small businesses to keep more of
their hard-earned money to save, in-
vest and spend for their future. I be-
lieve individuals and families are best
able to make these decisions, not the
Federal Government.

These tax relief policies are clearly
working, Mr. Speaker. Over the last 5
years, tax relief has helped spur eco-
nomic and job growth. The economy
has expanded for 18 consecutive quar-
ters, reaching 4.8 percent growth in the
first quarter of this year alone, and the
forecast for continued growth is posi-
tive.

Since enacting tax relief, national
unemployment has dropped over a full
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percentage point and is now down to 4.7
percent which is lower, Mr. Speaker,
than the average of the 1960s, the 1970s,
the 1980s and the 1990s. We have experi-
enced 31 consecutive months of job
growth, and during that time more
than 5 million new jobs have been cre-
ated.

The Department of the Treasury re-
ported that Federal revenues for fiscal
year 2005 totaled $2.15 trillion, the
highest level ever; and the increase is
15 percent over last year, which
amounts to over $320 billion this year
alone. Homeownership is at nearly 70
percent, and the stock market is soar-
ing. Yesterday, the Dow Jones Indus-
trial Average surged within 85 points of
its record high, which was reached in
January of 2000. A new all-time high
could happen any day now.

It is clear that encouraging invest-
ment leads to significant job growth
which leads to a more prosperous
America for America’s working fami-
lies.

The Tax Increase Prevention and
Reconciliation conference report before
us today protects families, small busi-
nesses and investors from tax increases
and provides taxpayers with additional
certainty. This certainty is vital to
continued economic growth.

I would like to take this opportunity,
Mr. Speaker, to highlight a few provi-
sions in the conference report that
allow small businesses to grow and hire
more workers, encourage investment
by extending capital gains and dividend
income tax relief, and continued relief
for millions of middle-income tax-
payers from the alternative minimum
tax.

Mr. Speaker, small businesses are the
backbone of our economy, employing
over half of all private sector employ-
ees, paying 45 percent of total U.S. pri-
vate payroll, and generating 60 to 80
percent of net new jobs annually over
the last decade.

In 2003, Congress allowed small busi-
nesses to keep more of their money
through enhanced business expensing.
It is vital that we extend tax relief to
small business in order for them to
grow and hire more workers. This con-
ference report provides small busi-
nesses that tax relief.

The alternative minimum tax was
originally enacted to ensure that all
taxpayers, especially high-income tax-
payers pay at least a minimum amount
of Federal taxes. However, the alter-
native minimum tax is not indexed for
inflation, and more and more middle-
class families are adversely affected by
this tax.

In 2001, 1.8 million taxpayers were
subject to the alternative minimum
tax. And it is estimated, over the next
5 years, 33 million, or one-third of all
taxpayers, will be subject to this tax.

This conference report will extend
the alternative minimum tax exemp-
tion levels through the end of 2006 and
at a higher level than 2005. It also will
allow taxpayers to claim nonrefund-
able personal tax credits such as de-
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pendent care credit, the credit for the
elderly and disabled, and the credit for
interest on certain home mortgages
against the alternative minimum tax.
This will help families continue to re-
ceive the full benefit of these tax cred-
its.

This conference report extends re-
duced tax rates on capital gains and
dividend income for an additional 2
years. This extension will continue to
encourage investment by lowering the
tax burden of 24 million families, in-
cluding 7 million seniors who depend
on dividend income to pay their bills.
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Mr. Speaker, the Tax Increase Pre-
vention and Reconciliation Act Con-
ference Report before us today is part
of a commitment we made to taxpayers
last year when Congress passed a re-
sponsible budget that called for spend-
ing restraint, slowing the currently
unsustainable growth of automatic
spending programs and extending tax
relief to families and small businesses.

However, let me be clear that this
conference report is not our final com-
mitment to taxpayers. Last year, the
House and Senate approved extending
additional tax provisions that are not
part of this conference report, includ-
ing State sales tax deductibility for
those States that do not have an in-
come tax.

I look forward to working with my
colleagues to quickly bring a bill to
the floor that will extend this impor-
tant provision as well as others that
have expired, such as tax incentives to
enhance affordability of higher edu-
cation and spur innovation in our
country through research and develop-
ment.

Mr. Speaker, I urge my colleagues to
support House Resolution 805 and the
underlying conference report.

Mr. Speaker, I reserve the balance of
my time.

Mr. HASTINGS of Florida. Mr.
Speaker, I yield myself such time as I
may consume, and I thank my good
friend and namesake from the State of
Washington for yielding me the time.

Mr. Speaker, I rise in strong opposi-
tion to this closed rule and the under-
lying legislation. At the outset, Mr.
Speaker, let me just say that I truly do
not question the motives of my Repub-
lican colleagues who genuinely believe,
in my judgment, that the legislation
they might pass later today will make
for good public policy. I do not impugn
their motives or question their deter-
mination regarding this issue, but I do
quite frankly question their fiscal san-
ity.

It is my belief that cutting taxes to
the tune of $70 billion at a time of war
and staggering human needs is, well,
just financially crazy for a govern-
mental body.

Last week, we debated port security
on the floor of this House, and I heard
many of my Republican colleagues say
that we did not have the money to in-
spect all incoming containers. Well,
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here apparently is some extra money
for that purpose.

We hear almost daily from the Presi-
dent that the so-called war on ter-
rorism costs a lot of money. In fact, we
face emergency spending bills on a
near monthly basis in this place.
Maybe instead of having the Chinese
bankroll us until they call in their
chips we should use some of the $70 bil-
lion that we are prepared now to give
to the wealthiest Americans.

Today’s headlines in all three of the
biggest papers in south Florida that is
represented by Republicans and Demo-
crats, half and half alike, those papers
announced the need for more Federal
dollars, not a curtailing of services
which this bill will ultimately man-
date.

The Miami Herald front page says,
“Miami Dade 911 System Experiencing
Difficulties.”” Maybe they could use a
few of these $70 billion to help upgrade
critical emergency communications in
the Nation’s eighth largest county.

Mr. DREIER. Mr. Speaker, will the
gentleman yield?

Mr. HASTINGS of Florida. I yield to
the gentleman from California.

Mr. DREIER. Mr. Speaker, I thank
my friend for yielding and, Mr. Speak-
er, I think my friend makes an extraor-
dinarily good and important point
about the need to ensure that we have
the resources that are necessary to
fight the global war on terror and to
make sure that we are able to meet all
of these pressing demands that are
there.

The point that I think needs to be
made here, and I am going to make it
in my remarks in just a few minutes,
but when the gentleman was talking
about it, it led me to come to my feet.

We have seen a surge in revenues to
the Federal Treasury in the areas that
we are talking about here, in the area
of both capital gains and in dividends
with that reduction that has taken
place, and I know conventional wisdom
in the earliest part of this decade was
that if we cut taxes we would see a
diminution in that flow of revenues,
but between 2002 and 2004 we have seen
a 79 percent increase in the flow of rev-
enues to the Treasury because of the
capital gains cut and a 35 percent in-
crease because of the dividend cut.

So I think, though, my friend makes
an excellent point about the need to
make sure we reduce the deficit and
have the resources to meet the pressing
needs in the global war on terror and
all, but the best way to do that is to
keep the economy growing, and that is
exactly what this package is doing.

I thank my friend for yielding.

Mr. HASTINGS of Florida. Mr.
Speaker, I would respond to the chair-
man simply by saying that you ignore
the fact that the deficits are sky high
in this surge of revenue of which you
speak, and the needs, I might add, of
those that are most vulnerable in our
society have not been reduced. The
poor and the near poor are feeling the
effects of us, and what we are really
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doing is we are taking care of the
wealthiest people in our society. As a
matter of fact, we fall in that category.
Those of us that make $165,000 a year
here, we are getting the benefit, and
the people at the bottom that we are
going to cut the services to are getting
hurt.

Mr. DREIER. Mr. Speaker, if the gen-
tleman will further yield, just to take
each of the points my friend has men-
tioned, and I thank him for yielding to
me on this.

First, if you look at this issue of the
deficit, I do not know if my friend is
aware of the fact that we last month
saw a monthly budget surplus in the
months of December and January, we
actually saw a monthly budget surplus,
more money coming in than was going
out for that month. That is even
though we have to deal with the war on
terror, the war in Iraq, because of Hur-
ricane Katrina and those very impor-
tant needs which my friend has ad-
dressed so well.

Obviously, meeting the needs of
those who are less fortunate is some-
thing that is important. I would argue
that those in the upper income brack-
ets are paying more, and it is not just
my argument. It is actually the facts,
and this was pointed out in an op-ed
piece the other day.

Americans who are earning in excess
of $200,000 a year saw nearly twice, ac-
tually more than twice, the amount in
tax payments than all other Americans
earning less than that, meaning that
their payments to the Federal Govern-
ment, even though they got this tax
cut, they were paying more in taxes be-
cause of the economic growth that we
have seen. Actually, it was nearly 20
percent, and so what has happened is
the rich are paying more in tax pay-
ments to the Federal Government, and
so they are not the great beneficiary of
this.

Yes, they are encouraging more in-
vestment, but we have seen an increase
in the Federal revenues.

Mr. HASTINGS of Florida. Mr.
Speaker, reclaiming my time, I have
been very generous in yielding, and I
hope at some point in the future you
will do likewise.

Mr. DREIER. Absolutely.

Mr. HASTINGS of Florida. Mr.
Speaker, I hear you, but what you ig-
nore is the fact that when President
Bush took office we had a surplus in
this Nation and now we have deficits. I
mean, we cannot keep swiping the Chi-
nese, Japanese, Saudi Arabian card to
pay for the war. You cannot have guns
and butter, and I think we have proved
that more times than one in this Na-
tion.

Insofar as your argument about the
wealthiest paying more taxes, let me
just give you today’s Washington Post
and the analysis that they put forward
and just use as a ‘‘for example’ some-
one making $40,000 to $50,000. Their av-
erage tax savings under this particular
measure will be $46. That amounts to
just a little bit more than a tank of gas
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if you ain’t driving an SUV, but some-
one who makes $500,000 to $1 million
gets $41,000. The persons, Jane Lunch
Bucket and Joe Lunch Bucket, who are
in the category of $20,000 to $30,000 get
$9. They cannot even buy 3 gallons of
gasoline.

The Palm Beach Post front page
reads today, ‘“‘Farm Workers Still
Waiting on FEMA Aid,” and I know
that all too well from the calls in my
office every day. So maybe some of my
constituents in Bell Glade and Pahokee
and Clewiston and South Bay and
Canal Point might like to see a slice of
this $70 billion kickback we are giving
to the most well off in this country.

In the South Florida Sun-Sentinel, a
large newspaper where CLAY SHAW and
DEBBIE WASSERMAN SCHULTZ and I rep-
resent that area, are reports on a theft
at a homeless shelter which led to
$3,000 worth of spoiled food. So while
we give roughly $42,000 tax cuts for
those in the country making more than
$1 million, a footnote right there: Peo-
ple making $1 million have not been
flooding our offices with calls saying
give me some more money. They are
willing to share. But what we have got-
ten into is an argument here that
seems to make it sound like we do not
like rich people. All of us wish we were
rich people, but what we are saying is
that rich people have the same respon-
sibility as all of us do in sharing and
caring about the least of us in this so-
ciety. People in south Florida and
throughout this country are going to
go hungry tonight while we go about
our business here allegedly fixing their
problem.

My Republican friends have and will
continue to argue all today that these
irresponsible tax cuts establish a
strong economy and are necessary to
continue this myth of growth. That is
just plain old hocus-pocus, and the
money that you talk about is funny
money, phony money, because the def-
icit absorbs it any way you look at it
economically.

Mr. Speaker, I beg to differ. Facts
can be stubborn things, but I think we
ought to discuss them anyway. Since
this President began to work with this
rubber-stamp Congress, 1 million more
Americans are unemployed today than
there were in January 2001.

Last night, I said to the chairman, if
this economy is so good, why is it I feel
so broke, and I make $165,000 a year,
like every other Member of the House
of Representatives, and am barely able
to have minimum discretionary in-
come.

5.4 million more Americans live in
poverty today than they did 6 years
ago, and 6 million more Americans are
without health insurance. Some 45 mil-
lion Americans in all are uninsured.

And these are things we should be
proud of? These are signs of a strong
economy? Where is the shame? Better
yet, where is the decency to those that
are the least among us in this society?

How dare we absorb resources to our
wealthy selves and cut spending when
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people here and all over the world ex-
pect better of the United States of
America.

Some of the same money could be
used to take care of the impoverished
conditions and the significant number
of people that have been pushed into
lower than middle class or you could
argue intent to eliminate the middle
class in this country.

Mr. Speaker, I recognize that others
want to speak on this critical issue so
I will not go on longer right now. I
think, however, that the distinguished
Senator in the other body, Ms. SNOWE
from Maine, summed it up perfectly
yesterday when criticizing this bill.
After reflecting on the fact that the
preponderance of the benefits of this
bill go to upper income people, Senator
SNOWE said simply, ‘“It’s a question of
priorities.”

Indeed, it is, Mr. Speaker. We should
prioritize those Americans who have
the greatest needs, not those who have
the greatest wealth, and when I hear
the rest of what my colleagues are
going to say, they are going to say all
the things we are going to do before we
get out of here and go have our death
grip fight in November about we are
going to fix it for the poor. In the
meantime, some more poor just got
poorer and some more rich just got
richer.

Mr. Speaker, I reserve the balance of
my time,

Mr. HASTINGS of Washington. Mr.
Speaker, I am pleased to yield as much
time as he may consume to the gen-
tleman from California (Mr. DREIER),
the distinguished chairman of the
Rules Committee.

(Mr. DREIER asked and was given
permission to revise and extend his re-
marks.)

Mr. DREIER. Mr. Speaker, I have to
say that my friend in his opening re-
marks said that he did not question
our motives, and I appreciate the fact
he did not question our motives. He ba-
sically said he thought we were insane.
He questioned our sanity. I understand
that means slightly insane, but the
fact is my friends on the other side of
the aisle, Mr. Speaker, appear to be
fearless in the face of the facts because
the facts clearly are that no matter
how you try to obfuscate it we are en-
joying tremendous economic growth
because of the tax cuts.

I am a proud Republican. I am a
proud Republican, and by virtue of
being a Republican I was born to cut
taxes. I am proud of the fact that I was
born to cut taxes because I believe that
not only should people be able to keep
more of their own hard-earned money,
but I believe that cutting taxes is what
generates the kind of economic growth
that will allow us to deal with the ex-
traordinarily pressing problems that
my friend from Fort Lauderdale men-
tioned.
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It is clear we want to do everything
we can to help the underclass, the poor,
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those struggling to get onto the first
rung of the economic ladder. There is
no doubt about that. I do not believe
we do anything at all to help those who
are struggling by trying to penalize the
job creators.

The founder of my party, Abraham
Lincoln, said it best, although I guess
he didn’t actually say it, but he is al-
ways credited with saying that you
can’t pull up the wage earner by pull-
ing down the wage payer.

So the standard old argument of
class warfare, us versus them, is a
tired, worn and failed argument. I be-
lieve we need to do everything we can
to again look at the facts. The facts
are that the first quarter of this year
saw a 4.8 percent gross domestic prod-
uct growth. Virtually unprecedented,
very strong, bold, dynamic growth. We
are going to see the Federal Reserve
have a 250 basis point increase in inter-
est rates. Why? Because they are mak-
ing sure we do not go into inflation. I
am not a proponent of seeing the 16th
consecutive increase in rates, but the
fact is we do have a growing economy.

As we look at those who are strug-
gling to get onto the first rung of the
economic ladder, it is very important
to note that they are individuals who
frankly are enjoying a higher standard
of living than has been the case in the
past.

Last night in the Rules Committee,
Mr. HASTINGS and I engaged in a dis-
cussion on homeownership and the sav-
ings rate. We know it is regularly dis-
cussed that Americans are not huge
savers. We do not have as high a sav-
ings rate as some other countries do,
but when you look at the level of
homeownership in this country, the
highest level of minority homeowner-
ship that this Nation has ever seen, in
excess of 50 percent of those in the mi-
nority community own their homes. On
a nationwide basis, it is nearly 70 per-
cent of the American people own their
own homes. That is forced savings. As
people pay down their mortgages, they
are seeing their asset, their savings in-
creased. Obviously as we see the in-
crease in value of property, we are also
seeing those savings increased. So that
is taking place today.

And to the argument, Mr. Speaker, of
this lack of revenues to the Treasury,
as I said to my friend just a few min-
utes ago, during the month of April we
actually saw a budget surplus. We saw
a budget surplus for the month of April
that has come about because of the
economic growth that was put into
place through these tax cuts.

Now we want to encourage invest-
ment. We hear Republicans and Demo-
crats alike talk about the need to en-
courage investment. Frankly, one of
the reasons that this measure is so
critically important is that we look at
the problem of uncertainty out there.

The reduction of the rate on capital
gains and dividends to 15 percent is, if
we do nothing, set to expire in 2008.
What does that mean? It means there
will be a tax increase that clearly will
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slow the economy if we do nothing. So
what is it that we have found by mak-
ing sure that we keep that rate low and
extending it for at least 2 years? I and
a majority of this House would like to
make it permanent. Unfortunately, be-
cause of rules in the other body, we
have not been able to make it perma-
nent. But we need to make it perma-
nent and at least extend it for these 2
yvears. Why? So the job creators out
there can plan and save for the future,
so they can make long-term invest-
ments that will create more jobs and
opportunities for the American worker.

Mr. Speaker, if you look at what has
happened, again we have seen an in-
crease in the flow of revenues to the
Treasury because of what it is that we
have done here.

My friend raised concern about mid-
dle income Americans. That is one of
the reasons that we addressed the so-
called alternative minimum tax. The
alternative minimum tax, because it
was not indexed, is a tax that has not
just hit the rich, but has hit middle in-
come wage earners. That is exactly
why we will be providing relief to mil-
lions and millions of middle income
workers in this country with the AMT
provisions included in this bill.

I think it is also important for us to
note that there are some real specifics
we can point to that we have seen by
virtue of these tax cuts that were put
into place.

In the early part of this decade, time
and time again we heard our friends on
the other side of the aisle say if you
cut taxes the economy is going to go
right into the tank and we will see the
deficit go sky high when in fact the op-
posite has been the case in both in-
stances. Between 2002 and 2004 we were
able to see a 79 percent increase.

Mr. HASTINGS of Florida.
Speaker, will the gentleman yield?

Mr. DREIER. I yield to the gen-
tleman from Florida.

Mr. HASTINGS of Florida. When you
speak of the middle class, what is the
income of the middle class?

Mr. DREIER. The income of the mid-
dle class, that is people earning $40,000
to $70,000 a year.

Mr. HASTINGS of Florida. If the
chairman will continue to yield, in the
calculations under the AMT as he pro-
poses they will get between $9 and $14.
That person in the middle class, how in
the world is that helping them?

Mr. DREIER. Mr. Speaker, I thank
the gentleman for his question. It is
very clear that we are providing relief
to middle income wage earners who
would get no relief at all under the
AMT provisions that our colleagues
were very supportive of putting into ef-
fect in the past.

We are providing relief because we
are seeing their standard of living in-
crease. Obviously we have a lot of prob-
lems. Gasoline prices, we want to do
everything we can to help us attain
self-sufficiency by increasing refinery
capacity, dealing with boutique fuels
and other problems that are out there.

Mr.
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But we have seen the standard of living
for the American people improve dra-
matically because of these tax cuts.

As I was saying, we have seen a 79
percent increase in the flow of revenues
to the Federal Treasury between 2002
and 2004 because of reducing that top
rate on capital gains to 15 percent.
Similarly, from the dividend tax relief
we have seen a 35 percent increase.

Again, I would harken back to the ar-
guments that were made in the early
part of this decade when President
Bush came forward and this Republican
supported the notion of reducing taxes
to increase economic growth, and the
argument that was made was it would
ruin us.

We know we have tremendous costs
out there. We have costs like dealing
with the war, and thank God we are
seeing this week under Mr. Malicki’s
government a new cabinet go into
place in Iraq. We are seeing progress
there.

Similarly, if you look at the fact
that we have tremendous costs related
to Hurricane Katrina, unanticipated.
We do have responsibilities there. And
yes, as my friend from Fort Lauderdale
said, it is essential that we do all we
can to provide assistance to those who
are truly in need and to help them get
onto the economic ladder. That is why
when you have a 4.7 percent unemploy-
ment rate, virtually full employment
in this country, we are doing all that
we can to find more opportunities, and
that is what this measure is all about,
and generating the kind of growth that
will allow us to have the resources to
meet these very pressing needs is es-
sential as well.

If you don’t vote for this bill, you are
voting for a tax increase, you are vot-
ing for a tax increase on those middle
income wage earners who are getting
relief from AMT and on the job cre-
ators out there who are successful.

So I believe we have a win/win. I hope
very much we will see Democrats join
with Republicans to keep our economy
growing, help us meet the pressing
needs that are out there, and make
sure we can have the kind of success
for which the United States of America
is known.

Mr. HASTINGS of Florida. Mr.
Speaker, I yield myself such time as I
may consume and remind the chairman
just one thing: I think everybody in
America knows the difference between
$9 and $42,000, and under the AMT pro-
vision, persons making $40,000-$50,000
get $9. Under the AMT provisions, peo-
ple making between $500,000 and $1 mil-
lion get $42,000. That is not rocket
science. That is real money that is not
going to middle class people.

Mr. Speaker, I yield 5 minutes to the
gentlewoman from New York (Ms.
SLAUGHTER), the ranking member of
the Rules Committee, who can talk
about industrial circumstances in her
district.

Ms. SLAUGHTER. Mr. Speaker, let
me first say something about the rising
standard of living in America. We have
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lost over a million manufacturing jobs
that were paying good wages with good
futures, and many people employed in
those jobs, lucky enough to find a sec-
ond job, found on average they are
making $9,000 less a year, plus little or
no benefits.

There is no way in the world that can
ever translate out to other than a fall-
ing of the standard of living in Amer-
ica. Sure, it is better for the guy who
retired from Exxon with $400 million,
but we are not in that class in Roch-
ester.

Mr. Speaker, leadership is about
choices. When this Republican leader-
ship allows a bill to be debated on this
House floor, they are in effect telling
the American people that this is the
most important challenge we face in
America today. Why? Because they
have chosen this over everything else.

I can tell you with certainty that if
Democrats controlled the agenda in the
House we would make different
choices. Instead of passing yet another
tax cut bill that benefits millionaires,
billionaires and giant corporations,
Democrats would be voting to raise the
minimum wage. We would be leading
the way to fix our broken health care
system, or creating a comprehensive,
consumer friendly energy policy.

Today, Democrats would be passing
legislation that would ensure a degree
of accountability, transparency, integ-
rity and competence in this govern-
ment, all of which have been missing
far too long.

But today, for this leadership, none
of these issues which affect the lives of
hardworking Americans are as impor-
tant as providing even more tax cuts
for the super-rich, and indeed their
record of failure on each of these items
I have mentioned is a telling indicator
of where their priorities really lie.

There is a widely used saying in the
business world that I think is particu-
larly salient this morning. It says the
definition of insanity is doing the same
thing over and over again and each
time expecting a different result.

We have been down this road before
and all one needs to do is look around
to see exactly where it has taken us.
For years this leadership has passed
bills that have raised our deficits and
increased our staggering debt. And
while they give away big tax breaks for
the wealthiest corporations in the
world and provide more obscene tax re-
lief for the wealthiest 1 percent of
Americans, and the rest of America
gets left behind holding the check, my
friends on the other side will no doubt
tell you that this will provide needed
tax cuts for the working class and mid-
dle class, too. Isn’t that what they al-
ways say?

But the facts, as usual, tell us a dif-
ferent story. Under this legislation the
middle income households receive an
average cut of $20, which is less than
half a tank of gas.

According to the Brookings Institute
which gives figures we use very often
here, while 0.02 percent of the house-
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holds, those with incomes over a mil-
lion, would receive an average tax cut
of $42,000, the bill represents a classic
example of what economists call trick-
le-down economics. By cutting capital
gains and dividend taxes and reducing
the revenue that the Federal Govern-
ment receives and redirecting it to the
coffers of big business and the super-
wealthy, the majority tells us they are
going to spur investment and create
more jobs.

They told us the same thing in the
1980s, too, and it didn’t work. Instead
of investing that money in our econ-
omy, corporations and the super-rich
sent our tax dollars overseas, along
with our jobs. We ended up with out-of-
control deficits and the largest debt in
American history, superseded only by
the debt we have today.

Ironically, the very man who origi-
nally labeled trickle-down theory as
““voodoo economics,”” our current
President’s father, lost his own Presi-
dency because of the stagnating econ-
omy and staggering debt that became
the legacy of trickle-down economics
in the 1980s.

So why would they be proposing that
failed policy once again? Today’s
Washington Post may have the answer.
It described what has truly befallen
this majority: a ‘“‘bankruptcy of ideas.”

With Republicans, it is the same
story again and again no matter the re-
sults. What they have given us, Mr.
Speaker, is a commitment to a legacy
of failure. The only difference is today
the American people’s eyes are wide
open.

Mr. HASTINGS of Washington. Mr.
Speaker, I yield such time as he may
consume to the gentleman from Cali-
fornia (Mr. DREIER), the chairman of
the Rules Committee.

Mr. DREIER. Mr. Speaker, my friend
from Pasco understands this very well,
and he has done a great job of pro-
viding leadership on these economic
growth issues.

Mr. Speaker, my friend from Roch-
ester and my friend from Fort Lauder-
dale are two people for whom I have
the highest regard. I really do. I enjoy
working with them on the Rules Com-
mittee, and I just had the thrill of par-
ticipating in the Canada-U.S. Inter-
parliamentary Conference with my
friend from Rochester, dealing with
areas of concern as it relates to our
neighbor to the north.

But I have to say, as I listen to the
arguments that are being propounded
by both of my friends from the other
side of the aisle, they represent little
more than what I describe as the ideo-
logical baggage of the past.
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Now, my friend from Rochester has
just talked about the 1980s. It is true
that we saw a tremendous increase in
spending during the 1980s, a lot of in-
creased spending in the area of na-
tional defense. And we saw the demise
of the Soviet Union. The Cold War
came to an end.
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During the 1980s, Mr. Speaker, be-
cause of the 1981 Economic Recovery
Tax Act, I think I am the only Member
on the floor now who was here at that
time, and I am very proud to have
voted for that. We put into place
across-the-board tax rate reductions,
marginal rate reductions. And Mr.
Speaker, what happened? We saw a
doubling of the flow of revenues to the
Federal Treasury during the 1980s.

People continue to try and rewrite
the history of the 1980s, somehow im-
plying that we saw the U.S. economy
go right into the tank. We saw a surge
in economic growth and a doubling in
that flow of revenues to the Treasury.
And so I think that this notion of class
warfare, us versus them, is a tired, old,
failed one.

Now, my friend just referred to the
tax reduction that an American who is
earning $40,000 will get juxtaposed to
someone who is earning hundreds of
thousands of dollars a year, who will
get a $41,000 tax reduction. And he re-
ferred to the fact that someone will
earn $40,000 and get a very small tax
cut, and that person in the upper
bracket will get a $41,000 tax cut.

I mean, I would ask my friend, does
he advocate that the person earning
$40,000 a year get a $41,000 tax cut?

Mr. HASTINGS of Florida.
Speaker, will the gentleman yield?

Mr. DREIER. I yield to the gen-
tleman from Florida.

Mr. HASTINGS of Florida.
lutely not.

Mr. DREIER. The point that I am
making, Mr. Speaker, is the fact that if
you look at someone who is paying
taxes, you look at what their tax li-
ability is, and again I get to the point
that we raise that we have seen the
American people who are earning in ex-
cess of $200,000 a year, Mr. Speaker,
having a tax payment to the Federal
Treasury that is twice that of all other
taxpayers, twice that of all other tax-
payers, the rate of growth of that.

And so I think that we need to real-
ize it is the job creators who pay taxes
and it is the job creators who, with tax
relief, will be able to create more op-
portunity in this country to make sure
that those who are less fortunate,
those about whom my friend from Ft.
Lauderdale and I are concerned.

And to somehow imply that there is
not concern on this side of the aisle for
those who are trying to have oppor-
tunity in this country is a preposterous
argument. We care even more, I would
argue, because we are the ones who are
guaranteeing everything possible to
provide them with opportunity will be
met.

And so I say, Mr. Speaker, that we
are in a position where this measure is
going to allow investors to plan and
save. It will provide a little certainty.
And we need to remember that more
than half of the American people, 91
million Americans, are today members
of the investment class. One of the
things we need to note is that many
people who are earning $40-, $50-,

Mr.
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$60,000 a year, in fact, the income for
the median shareholder in this country
is $65,000 a year, not considered to be
very rich, but they will be the bene-
ficiaries of keeping this capital gains
rate and the dividend rate at 15 per-
cent.

And so that is why, Mr. Speaker, 1
believe that this is a measure which is
going to be beneficial all the way
across the board.

Mr. HASTINGS of Florida. Mr.
Speaker, I yield myself such time as I
may consume, in large measure to re-
spond to the distinguished chairman
from California, who is my friend.

The arguments that Chairman
DREIER makes, among other things, are
that Ms. SLAUGHTER’s and my argu-
ments are tired in the sense that from
an ideological point of view, we some-
how or another don’t understand the
dynamics of wage payers providing for
wage earners.

Mr. Speaker, we don’t have the time
to go into every nuance of persons who
make a lot of money. But a lot of peo-
ple that make a lot of money that are
going to benefit from this tax don’t
hire anybody because they don’t own
any businesses. They have been
legatees. Some of them were born rich,
and all they have ever had to do is in-
vest. But some people were born poor
and have never had an opportunity to
get out of that.

In essence, I believe that most Amer-
icans are willing to share. Evidence the
fact that until very recently, we have
been the greatest givers to charity, not
the government, but individuals, and
that is small and large contributors to
charity. We know that there are great
moral standards in this country, and
among them is the fact that we, as a
community, care about each other.

But you cannot convince me that you
have been good economic stewards of
the revenue that has come into this
country. And, Mr. Chairman, you can’t
have it both ways.

If, as some would argue, the distin-
guished late President Ronald Reagan’s
economic policies were successful, and
they were successful, those, in part,
would argue because of a reduction in
taxes, and at that particular time, you
argue everything that happened, and
you somehow skip over the success of
the 1990s, I question whether or not you
are mindful that during that period of
time taxes were increased.

I was here, you were here when Mar-
jorie Margolis Mezvinsky walked down
this aisle in tears and cast her vote and
didn’t come back here. But the econ-
omy in this country took off, and we
had a dynamic surplus when Bill Clin-
ton went out of office.

Now, I don’t know how you account
for the trickle down of Ronald Reagan
and then the fact that there was the
gap that you don’t allow for. But I am
asking you to, at the very least, allow
for the success during the Clinton ad-
ministration that nobody can deny.
And you can’t deny that when you
came into power with this President,
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we had a surplus, and today we have
deficits as far as the eye can see.

The American public will eventually
understand that we are going to pay for
this stuff. And you know where Presi-
dent Bush is going to be? He is going to
be back at his ranch. He is going to be
doing good things for America as a ci-
vilian in 2009 when the baby boomers
hit and all of this stuff hits the fan.

Just one more thing. This chart re-
flects, and I ask you to refute it if you
can, Mr. Chairman, that income in dol-
lars, 2005, the average tax saving for
people making 10,000 to 20,000 is $2;
20,000 to 30,000, $9; 30,000 to 40,000, $16;
40,000 to 50,000, $46; 75,000 to 100,000;
$403. 100,000 to 200,000, $1,388; $1 million,
$41,977.

Now, millionaires have a right to
have all the money that they can. But
if you ask them, I believe that they
want to share it with the poor. I be-
lieve they want to see that other 50
percent who do not have affordable
housing have affordable housing. I
think they want to help to cure the
problems of AIDS. I don’t think that
they want to see people pushed out
into the streets in nursing homes. I
don’t think that they want to see the
suffering that is going on in the insuf-
ferable triumvirate of inadequate jobs,
inadequate education and inadequate
housing.

There may be this big boom on Wall
Street, but on Main Street, there is
hell to pay.

Mr. DREIER. Mr. Speaker, will the
gentleman yield?

Mr. HASTINGS of Florida. I yield to
the gentleman from California.

Mr. DREIER. I thank my friend for
yielding. And my friend has made sev-
eral very important points, Mr. Speak-
er. And let me just go back to his ear-
lier argument about the Clinton years.

The gentleman is absolutely right.
We saw a surge in economic growth
during the Clinton Presidency. It was
economic growth that actually began
before he became President. Virtually
every economist has acknowledged
that economic growth.

Mr. HASTINGS of Florida. Reclaim-
ing my time to ask a question. Are you
saying that those tax cuts didn’t help
this country?

Mr. DREIER. The tax cuts, yes. The
tax increases did not help the country.

Mr. HASTINGS of Florida. And are
you saying that those tax increases
that you voted against and I voted for
did not cause this economy to boom?

If we use that argument, my mom
used to say something to me that was
really interesting. She said, All you all
do is go up there and say that the other
people did it if it is bad, and if it is
good, you did it.

If you use the doctrine of relating
back, then if Bush didn’t cause the def-
icit and Clinton didn’t cause the sur-
plus, and former President Bush didn’t
cause anything, and Reagan caused the
economy to take off, by that standard,
George Washington did it. My goodness
gracious, man. The 1990s were real.
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Mr. DREIER. If the gentleman would
yield, I was just building my argument
to talk about the great policies of
President Clinton.

Mr. HASTINGS of Florida. I yield to
the chairman.

Mr. DREIER. I thank my friend for
yielding.

And, Mr. Speaker, what I was arguing
is the fact that the economic growth
that we saw during the 1990s began be-
fore Bill Clinton became President.
Virtually every economist has ac-
knowledged that.

Now, in 1993, we saw the largest tax
increase at that time in our Nation’s
history. It was put into place, and I
voted against it. I said, I am a Repub-
lican and I was born to cut taxes. I am
proud of the fact that I voted against
that tax increase.

I will never forget, late one night,
Bill Clinton, in giving a speech to busi-
ness leaders in Houston, Texas, said
that he believed that that tax increase
in 1993 was too much. He said he raised
taxes too much. He later regretted
that. He said that his mother told him
he shouldn’t, when he was tired, give a
speech like that.

But the fact is I believe the truth
came out in that speech that he deliv-
ered in 1994. I don’t remember exactly
when it was. But the tax increase went
into effect in 1993.

Then we need to look at what hap-
pened in the 1990s. A year after the
largest tax increase was put into place
by President Clinton, what happened?
For the first time in four decades the
body that, according to article I, sec-
tion 7, of the U.S. Constitution has the
responsibility for taxing and spending
changed hands. And what happened? In
1994, we won our majority, 12 years ago.
And we immediately began our quest
to cut taxes.

Mr. HASTINGS of Florida. Reclaim-
ing my time, Mr. Chairman.

Mr. DREIER. It was a joint effort
with President Clinton is what I am
saying.

Mr. HASTINGS of Florida. A joint ef-
fort speaking well for divided govern-
ment, and the precursor to what is
coming in November when doubtless we
have divided government again.

Mr. DREIER. God forbid.

Mr. HASTINGS of Florida. And we
have secured the deficit that you cre-
ated, or maybe it was George Wash-
ington.

Mr. Speaker, I yield back the balance
of my time.

Mr. HASTINGS of Washington. Mr.
Speaker, this has been an absolutely
fascinating exchange between my
friend from Florida and the distin-
guished chairman of the Rules Com-
mittee, and I have been enjoying it.
This is exactly, I think, what our
Founders thought the House should be
is a time to debate great ideas and
come to conclusions and so forth.

Let me make a few points here that
were made and just kind of, hopefully,
put things into perspective.

I think this rule that will support the
underlying bill is a very good rule. I
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think the underlying bill is a very good
rule.

My friend from Florida talked sev-
eral times about the deficit. I am con-
cerned about the deficit too. But I
think you have to put this into some
sort of a historical perspective. Right
after the war, Second World War, the
percentage of the deficit as it related
to GDP was extremely high. I think it
was well in excess of 10 or maybe even
15 percent.

This year, according to CBO, the def-
icit as a percentage of GDP is 2.6 per-
cent. To put that into perspective, dur-
ing the 1980s it was in excess of 5 per-
cent before the economy started to
2TOW.

If we maintain this policy, and we
certainly have a responsibility in this
body to control the spending, not only
discretionary spending, but mandatory
spending, which we did last year in our
budget resolution, and which we want
to do again this year with our budget
resolution, if we stay the course on
that, the percentage of debt, as opposed
to GDP, will be down to less than 2 per-
cent. I think that is a trend in the
right direction.

Mr. Speaker, I think this, as I men-
tioned, is a good rule. The underlying
bill is a good rule.

Mr. Speaker, I yield back the balance
of my time, and I move the previous
question on the resolution.

The previous question was ordered.

The SPEAKER pro tempore (Mr.
CONAWAY). The question is on the reso-
lution.

The question was taken; and the
Speaker pro tempore announced that
the ayes appeared to have it.

Mr. HASTINGS of Florida. Mr.
Speaker, on that I demand the yeas
and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, further pro-
ceedings on this question will be post-
poned.

——
O 1215
GENERAL LEAVE

Mr. COLE of Oklahoma. Mr. Speaker,
I ask unanimous consent that all Mem-
bers may have 5 legislative days to re-
vise and extend their remarks on House
Resolution 806.

The SPEAKER pro tempore (Mr.
JINDAL). Is there objection to the re-
quest of the gentleman from OKla-
homa?

There was no objection.

———

PROVIDING FOR CONSIDERATION
OF H.R. 5122, NATIONAL DEFENSE
AUTHORIZATION ACT FOR FIS-
CAL YEAR 2007

Mr. COLE of Oklahoma. Mr. Speaker,
by direction of the Committee on
Rules, I call up House Resolution 806
and ask for its immediate consider-
ation.

The Clerk read the resolution, as fol-
lows:
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H. RES. 806

Resolved, That at any time after the adop-
tion of this resolution the Speaker may, pur-
suant to clause 2(b) of rule XVIII, declare the
House resolved into the Committee of the
Whole House on the state of the Union for
consideration of the bill (H.R. 5122) to au-
thorize appropriations for fiscal year 2007 for
military activities of the Department of De-
fense, to prescribe military personnel
strengths for fiscal year 2007, and for other
purposes. The first reading of the bill shall
be dispensed with. All points of order against
consideration of the bill are waived. General
debate shall be confined to the bill and shall
not exceed one hour equally divided and con-
trolled by the chairman and ranking minor-
ity member of the Committee on Armed
Services. After general debate the bill shall
be considered for amendment under the five-
minute rule. It shall be in order to consider
as an original bill for the purpose of amend-
ment under the five-minute rule the amend-
ment in the nature of a substitute rec-
ommended by the Committee on Armed
Services now printed in the bill. The com-
mittee amendment in the nature of a sub-
stitute shall be considered as read. All points
of order against the committee amendment
in the nature of a substitute are waived. Not-
withstanding clause 11 of rule XVIII, no
amendment to the committee amendment in
the nature of a substitute shall be in order
except those printed in the report of the
Committee on Rules accompanying this res-
olution. Each such amendment may be of-
fered only in the order printed in the report,
may be offered only by a Member designated
in the report, shall be considered as read,
shall be debatable for the time specified in
the report equally divided and controlled by
the proponent and an opponent, shall not be
subject to amendment, and shall not be sub-
ject to a demand for division of the question
in the House or in the Committee of the
Whole. All points of order against such
amendments are waived. After disposition of
the amendments printed in the report of the
Committee on Rules, the Committee of the
Whole shall rise without motion. No further
consideration of the bill shall be in order ex-
cept pursuant to a subsequent order of the
House.

The SPEAKER pro tempore. The gen-
tleman from Oklahoma (Mr. COLE) is
recognized for 1 hour.

Mr. COLE of Oklahoma. Mr. Speaker,
for the purpose of debate only, I yield
the customary 30 minutes to the gen-
tlewoman from California (Ms. MAT-
SUI), pending which I yield myself such
time as I may consume. During consid-
eration of this resolution, all time
yielded is for the purpose of debate
only.

Mr. Speaker, on Tuesday the Rules
Committee met and reported a rule for
consideration of the House report for
H.R. 5122, the Fiscal Year 2007 National
Defense Authorization Act.

Mr. Speaker, the rule is a structured
rule. It provides 1 hour of general de-
bate equally divided and controlled be-
tween the chairman and the ranking
minority member of the Committee on
Armed Services. It waives all points of
order against consideration of the bill.

Additionally, it provides that the
amendment in the nature of a sub-
stitute recommended by the Com-
mittee on Armed Services now printed
in the bill shall be considered as an
original bill for the purpose of amend-
ment and shall be considered as read.
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It waives all points of order against
the amendment in the nature of a sub-
stitute recommended by the Com-
mittee on Armed Services and makes
in order only those amendments print-
ed in the Rules Committee report ac-
companying the resolution.

Furthermore, it provides that the
amendments printed in the report ac-
companying the resolution may be of-
fered only in the order printed in the
report, may be offered only by a Mem-
ber designated in the report, shall be
considered as read, shall be debatable
for the time specified in the report,
equally divided and controlled by the
proponent and opponent, shall not be
subject to amendment, and shall not be
subject to a demand for division of the
question in the House or in the Com-
mittee of the Whole.

The rule waives all points of order
against the amendments printed in the
Rules Committee report, and the rule
provides that after disposition of the
amendments printed in the Rules Com-
mittee report, the Committee of the
Whole shall rise without motion and no
further consideration of the bill shall
be in order except by a subsequent
order of the House.

Mr. Speaker, today I rise in support
of the rule for H.R. 5122 and the under-
lying legislation. This important legis-
lation takes a number of dramatic
steps to better the lives of our service-
men and women, increase our defense
capabilities, and more aggressively
conduct operations in the generational
global war on terror that is now under
way. It is a bill that fundamentally ad-
dresses many of the transformative
challenges for the future and provides
many of the interim steps to meet
those challenges.

Mr. Speaker, as a member on leave
from the House Armed Services Com-
mittee and a member of the Rules
Committee, I firmly believe that this
legislation takes the appropriate and
necessary steps to better secure Amer-
ica’s security and more successfully
prosecute the war which we were drawn
into on September 11, 2001.

To fully appreciate the significance
of H.R. 5122, one most understand the
four long-term challenges that we face
in the 21st century security environ-
ment. Briefly put, these challenges are,
first, responding to the dramatic pro-
curement holiday we took in the 1990s;
second, responding to the operational
demands for the transformation of our
forces; third, responding to the oper-
ational and strategic demands for in-
creased end strength; fourth, shaping
our military for a generational war,
the global war on terror.

Mr. Speaker, these challenges are not
options. They are requirements that
the Armed Services Committee must
address on a continuing basis. I am
happy to report that there is a bipar-
tisan agreement that the committee
has done precisely that in H.R. 5122.

The gentleman from California,
Chairman HUNTER, and the gentleman
from Missouri, Ranking Member SKEL-
TON, have worked in a good, bipartisan
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way to bring forward a legislative
package that we may all be proud of.
Now it is important that we collec-
tively, as the House, support our de-
ployed servicemen and women by sup-
porting the underlying legislation.

Mr. Speaker, I firmly believe that
this legislation responds in a dramatic
way to all the long-term challenges
that we face. Being specific, the under-
lying legislation increases the procure-
ment accounts by approximately $9 bil-
lion over fiscal year 2006 and effec-
tively replenishes several historically
underfunded accounts.

Mr. Speaker, this legislation also
takes dramatic steps forward in trans-
forming the nature and the structure
of our operational forces by funding
the Brigade Combat Team conversions
for the Army, addressing the needs of
the Navy’s future shipbuilding program
and increasing the end strength of the
Army by 30,000 soldiers and 5,000 Ma-
rines to the Marine Corps to better
support the war on terror.

Moreover, Mr. Speaker, the under-
lying legislation takes dramatic steps
to better ensure our long-term success
in the global war on terror. Specifi-
cally, this legislation includes a $50 bil-
lion allocation of supplemental funding
to support ongoing war-related costs
and procurement of replacement equip-
ment.

It significantly increases personnel
protection efforts with respect to im-
provised explosive devices and author-
izes support for shipyards to maintain
the long-term operational success and
stability of the shipping industry crit-
ical to all of our services.

Also, the underlying legislation sup-
ports troop morale and welfare by en-
suring a 2.7 percent pay raise and
blocks the Department of Defense’s
proposed TRICARE Prime and
TRICARE Standard fee increases and
zeroes out copayments for generic and
formulary mail order prescriptions for
military beneficiaries.

Mr. Speaker, over the next 2 days, we
will hear arguments in favor of specific
amendments that do not relate to our
four long-term challenges, nor do they
address the subject matter of the un-
derlying legislation in any real way.

We will also hear arguments attack-
ing the executive and our progress in
the war on terror. Those discussions
are appropriate, but they do not really
relate to the purpose of this legisla-
tion.

I would caution those who would like
to politicize the defense authorization
bill that this legislation is absolutely
essential to our servicemen and women
deployed overseas in a wartime deploy-
ment. The operational situation will
not change through continuing attacks
on the choices that we collectively as
the House have made in the past.

Our focus should be to advance our
Nation’s and our servicemen and wom-
en’s interest by providing them with
the tools they require to be successful.
The underlying legislation does just
that.
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Mr. Speaker, additionally, some
Members may want to engage in debate
that is essentially tangential to the
issue at hand. What we must remember
is that this bill is a finely crafted piece
of legislation that attempts to bridge
the policy and political divide to do
what is best for our servicemen and
women.

Fundamentally this legislation
moves us in the proper direction. No
bill is perfect. However, this bill is a
very good piece of legislation that in-
creases our security, assists in pros-
ecuting our global war on terror, pro-
tects our troops and enhances the lives
of our servicemen and women.

Mr. Speaker, to that end I urge sup-
port for the rule and the underlying
bill.

Mr. Speaker, I reserve the balance of
my time.

Ms. MATSUI. Mr. Speaker, I thank
the gentleman from OKklahoma for
yielding me this time, and I yield my-
self such time as I may consume.

(Ms. MATSUI asked and was given
permission to revise and extend her re-
marks.)

Ms. MATSUI. Mr. Speaker, the reso-
lution we are now considering allows
for general debate of the fiscal year
2007 defense authorization bill and also
makes in order a limited number of
amendments.

The annual defense authorization is
one of the most critical bills Congress
considers. It serves two roles. First, for
national security, it is a blueprint to
ensure our military has the resources
and tools to meet any threat from
abroad.

Second, and just as important, this
bill provides for the men and women
standing on the front lines of our Na-
tion’s defense. These men and women
work tirelessly to protect this country.
It gives me great pride to support the
most professional and dedicated mili-
tary in the world.

For all that we ask of them, these in-
dividuals, be they members of the
Army, Navy, Air Force, Marine Corps,
Reserves or National Guard, ask very
little of us in return. What they ask is
that we provide the equipment they
need to get the job done, provide for
them and provide for their family.

So, Mr. Speaker, it is with these two
key points in mind, our national secu-
rity and our duty to our troops, that
many of us were dismayed by several of
the President’s proposals for the De-
fense Department.

Our National Guard is an important
source of strength for this country,
both overseas and here at home.
Whether they are risking their lives in
combat or overseas or bringing order to
a stressful situation after a natural
disaster, it is clear that our National
Guard is worthy of our strong support.
The twin challenges we faced this year
with Iraq and Hurricane Katrina could
not have made this point more clearly.

I would like to thank the committee
for preserving our Guard strength de-
spite the President’s recommendation
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to Congress to reduce the strength of
the Army and National Guard by 17,100
and the Air Guard by 5,000.

From California alone, about 9,100 of
our National Guard soldiers have been
called to active duty. Almost 3,800 are
still deployed, and another 2,300 are ex-
pected to be called up. Among those
who recently returned after an 18-
month tour are 350 soldiers from the 1-
184 and 174 members of the 2668th
Transportation Company. Both groups
are from my hometown of Sacramento.
Weakening the Guard in this manner
only serves to weaken our security.

The strains of our current force
strengths are already evident: In Iraq,
too many Guard and Reserve have
borne a heavy burden, some with mul-
tiple tours of duty. At home, we must
have a strong responsive Guard if we
are to be prepared for future natural
disasters. Louisiana, facing one of the
Nation’s worst natural disasters, found
its response efforts further hamstrung
when one-third of its National Guard
was serving in Iraq.

I also appreciate the committee’s de-
cision to include $300 million for equip-
ment for the National Guard. This is a
strong acknowledgment of the very
real impact the war in Iraq is having
on the Guard, and it is a strong signal
that to be prepared in the future cur-
rent preparedness is essential.

At a time when we are relying so
heavily on our Armed Forces, there
was also an attempt to urge Congress
to allow an increase in premiums and
fees for the military’s health care plan
TRICARE. Thankfully, this bill con-
tains no such ideas, and I applaud the
committee’s decision to work in a bi-
partisan fashion to meet the needs of
our troops. However, I am deeply con-
cerned about one recommendation
made that the committee did accept.
This proposal would result in increases
in TRICARE prescription drug copays.
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If passed without further amend-
ment, this legislation would double
copays for generic drugs, and raises the
costs of name-brand drugs 75 percent.

This potential increase in copays
could be devastating to a young family.
It is not enough to exempt mail orders
from this hike. Our troops should have
a guarantee that as they are serving on
the front lines, their families back
home are not presented with impos-
sible choices because of financial hard-
ship.

I mentioned the 2668th Transpor-
tation Company having recently re-
turned from Iraq. During their deploy-
ment, I was privileged to sit down with
the family members of these soldiers.
They conveyed to me that for their
family, the last thing the spouse serv-
ing overseas should be worrying about
is whether their family is provided for.

The esteemed ranking member on the
committee, Mr. SKELTON, proposed an
amendment in committee which would
have blocked these large copay in-
creases. Unfortunately, it was nar-
rowly defeated, by just two votes. I



H2362

hope that the Rules Committee allows
the Skelton amendment as part of a
second rule on the floor tomorrow.
Such an important change should be
debated in the most open manner pos-
sible on the House floor.

I would also like to highlight an ad-
ditional Democratic amendment that
has not yet been made in order from
Mr. ISRAEL. Today’s military manual
currently includes complete guidelines
for the role of military chaplains, who
play a critical role in the spiritual
lives and health of our troops. Despite
this, the underlying bill usurps that
local control with language that the
rear admiral in charge of Navy chap-
lains says will ‘‘degrade military chap-
lains use and effectiveness to the crew
and commanding officer.”

Mr. Speaker, I will include the letter
from the Department of Navy for the
RECORD.

If the language cannot be removed
from the bill, the House should at least
allow debate on Mr. ISRAEL’s amend-
ment. The language should be cor-
rected so that it more closely mirrors
current military manuals. I hope this
amendment is made in order before we
finish the bill.

As I conclude, I would like to com-
mend the committee for their decision
to authorize funds for the costs of the
first 6 months of the wars in Iraq and
Afghanistan in fiscal year 2007. This
provision will allow Congress to re-
sume its important oversight responsi-
bility. Its inclusion is also an oppor-
tunity for this institution to discuss
one of the largest issues facing this Na-
tion, the war in Iraq. While we may all
not agree, it is our duty as Members of
Congress to discuss and debate our Iraq
policy, as I know Ranking Member
SKELTON has urged. I hope we may have
more opportunity soon. With that in
mind, this bill is an important first
step.

Mr. Speaker, I include for the
RECORD the letter from Rear Admiral
Iasiello, Chief of Navy Chaplains.

DEPARTMENT OF THE NAVY,
Washington, DC, May 9, 2006.
Hon. STEVE ISRAEL,
House of Representatives,
Washington, DC.

DEAR MR. ISRAEL: In response to your in-
quiry regarding the Department of the
Navy’s position on Section 590 of H.R. 5122,
the Department has concerns with the pro-
posed language. It is the Department’s posi-
tion that the proposed section will lead to
confusion, compromise, and loss of credi-
bility of religious ministry and chaplains
services for the men and women of the sea
services.

The chaplain’s role in the Navy is as naval
officer, counselor and religious advisor. The
chaplain is assigned to commands to help
commanding officers administer their reli-
gious ministries program. The chaplain is a
representative of his or her faith group and
provides or facilitates for the religious needs
of all members of the command. For this rea-
son, it is essential that the chaplain possess
the trust and respect of all the crew, not
simply the members of his or her own faith
group. The proposed language will alter this
historic relationship and responsibility of
chaplain’s to their commanding officer and
their crew.

CONGRESSIONAL RECORD —HOUSE

Primarily I have three concerns with the
proposed language:

The language ignores and negates the pri-
mary duties of the chaplain to support the
religious needs of the entire crew and to be
a faithful representative of the chaplains en-
dorsing faith group. Current practice care-
fully balances establishment of religion with
free exercise of the chaplain and crew’s reli-
gion, by providing almost unlimited oppor-
tunity for the chaplain to pray according to
his conscience and faith and providing safe-
guards where he or she cannot be forced to
violate their conscience in all matters re-
garding religious ministry. It also ensures a
commanding officer can balance religious
needs and provide a non-coercive, non-de-
nominational spiritual presence during com-
mand functions.

The proposed wording will compromise re-
ligious ministry for Sailors and Marines. By
allowing chaplains to lead prayers in nearly
all situations, potentially independent of the
endorsing faith group and legitimate con-
cerns of the command and crew, chaplains
will be independent agents operating outside
the military command structure. Com-
manders, who must ensure good order and
discipline in their commands, will have no
choice but to limit chaplain access to the
crew to preserve such good order, discipline
and morale. Commanders will have no choice
but to limit chaplain access to the crew in
order to ensure good order and discipline.

The proposed section will also lead to a
loss of credibility for religious ministry and
chaplains services to all military members.
The U.S. military has always recognized that
those given the high privilege of serving as
chaplain do so with an obligation to meet
the needs of all members of the command re-
gardless of religious preference. It has made
chaplains part of the command structure
with recognized credibility. The proposed
language opens opportunity to drive wedges
into the Chaplain Corps due to the emphasis
it puts on each chaplain doing that which is
right in his or her own eyes. It also offers
chaplains a role outside of the command
structure, by offering him or her prerogative
outside what the command needs for good
order, discipline and morale.

This proposed legislation will, in the end,
marginalize chaplains and degrade their use
and effectiveness to the crew and the com-
manding officer.

Thank you for the opportunity to com-
ment on this important issue and I appre-
ciate the support you provide the fine men
and women of the Department of the Navy.

Sincerely,
L.V. IASIELLO,
Rear Admiral, CRC, U.S. Navy
Chief of Navy Chaplains.

Mr. Speaker, I reserve the balance of
my time.

Mr. COLE of Oklahoma. Mr. Speaker,
I yield myself such time as I may con-
sume.

Mr. Speaker, I want to thank the
gentlewoman for her recognition of the
National Guard. I share her admiration
and appreciation for that splendid serv-
ice. I certainly appreciate her remarks
and the bipartisan way in which we ar-
rived at a common agreement on end
strength, and also appreciate her praise
for the committee’s strong bipartisan
work on TRICARE, while recognizing
she would prefer to go a little bit fur-
ther. But I think we certainly went
much further in both those areas than
the original administration proposal.

Mr. Speaker, I yield 3 minutes to the
gentleman from Georgia (Mr.
GINGREY).
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Mr. GINGREY. Mr. Speaker, I rise
today to express my strong support for
this rule and the underlying legisla-
tion, H.R. 5122. I would like to com-
mend Chairman HUNTER, Ranking
Member SKELTON, my colleague on
both the Rules Committee and the
House Armed Services Committee, Mr.
CoLE, and thank him for this time; and
all of the Members of the Armed Serv-
ices Committee for their hard work on
this legislation in support of our sol-
diers, sailors, airmen and marines who
are bravely defending us at home and
abroad.

Mr. Speaker, this bill does a remark-
able job covering a wide scope of issues
that are vitally important to our
armed services, both active and Re-
serve components. It clearly meets the
immediate needs of the warfighter.
From a 2.7 percent across-the-board
pay raise to an additional $50 billion to
prosecute the war on terror, this legis-
lation addresses the most pressing
needs of our troops in a very trying
time for America.

H.R. 5122 also recognizes the perils of
cutting force numbers at a time when
our troops are stretched thin by in-
creasing both active duty personnel
and National Guard end strength.

For our deployed soldiers, this legis-
lation authorizes additional funding for
their force protection and needs and
support of Operation Enduring Free-
dom in Afghanistan and Operation
Iraqi Freedom, to include up-armored
Humvees, Humvee IED protection kits
and gunner protection kits, and, per-
haps most importantly, improvised ex-
plosive device jammers and state-of-
the-art body armor to protect our
brave men and women from roadside
bombs.

Speaking on behalf of my district,
Mr. Speaker, I am so grateful for the
hard work of the House Armed Services
Committee this year in authorizing
funding for 20 F-22 Raptors, as well as
conditionally approving the multiyear
contract. Authorizing funding for the
procurement of C-130Js and for the
modernization of the C-5 will go a long
way toward providing stability for our
forces and ensuring that America
maintains a modern airlift capability
for the foreseeable future.

Finally, Mr. Speaker, I am especially
appreciative for the efforts of Chair-
man HUNTER and subcommittee Chair-
man MCHUGH in listening to my con-
cerns and addressing the needs of the
families of our fallen soldiers.

Mr. Speaker, a brave young man
from my district who heroically gave
his life for our country, Sergeant Paul
Saylor, from Bremen, Georgia, his fam-
ily was not able to view his remains for
a final time when his body was re-
turned. With the help of Chairman
HUNTER and Chairman MCHUGH, H.R.
5122 includes a provision requiring the
Department of Defense to train health
care professionals on the best practices
for the preservation of remains fol-
lowing field combat death. With this
provision, we are taking steps to en-
sure that we can honor the remains of
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our fallen heroes with the dignity and
respect they and their families deserve.

Mr. Speaker, again, I would like to
thank the chairman and the ranking
member of the committee for their
hard work, as well as my colleague, Mr.
CoLE. H.R. 5122 is a strong bill. We can
be proud of it, and it deserves the
unanimous support of this House.

Ms. MATSUI. Mr. Speaker, I yield 2
minutes to the gentlewoman from Cali-
fornia (Mrs. CAPPS).

Mrs. CAPPS. Mr. Speaker, I thank
my colleague for yielding.

Mr. Speaker, I rise to urge my col-
leagues on the Rules Committee to
make in order my amendment to save
Santa Rosa Island in the second rule.
Santa Rosa Island is part of the Chan-
nel Islands National Park located in
my district. This bill kicks the public
off the island, which the public bought
for $30 million in 1986.

The bill prohibits the Park Service
from carrying out a court-ordered set-
tlement to phase out and shut down
the privately run, extremely lucrative
trophy hunting operation on Santa
Rosa Island, as ordered, by 2011 and re-
quiring removal by that date of non-
native deer and elk. This ridiculous
provision has no place in a Defense bill.
There have been no hearings, the Pen-
tagon hasn’t requested it, and the Park
Service strongly opposes it.

Under this provision, the former own-
ers of the island, who were already paid
$30 million, will continue this money-
making trophy hunting operation in-
definitely. Since hunting basically
closes the island to the public for 5
months a year, taxpayers will keep get-
ting shortchanged.

In addition, the Park Service’s plans
to expand visitor services will be halt-
ed and the huge non-native herds will
continue to threaten several endan-
gered species on the island.

It remains unclear why this provision
was even in the bill. The chairman has
said it was to increase access to the is-
land for veterans. But veterans can
visit today, and the park super-
intendent has offered to work out any
accessibility problems, if they are iden-
tified.

There is also a fuss about how this
will protect the deer and elk from ex-
termination. Nonsense. These privately
owned animals are presently required
to be removed from the island, not
killed. And since when was an effort to
keep hunting animals a strategy for
protecting animal rights?

I have here a letter from many
groups opposing this provision, includ-
ing the Humane Society, which I will
include as part of the RECORD.

Mr. Speaker, this provision is a trav-
esty. It is an affront to all taxpaying
Americans. That is why I hope the
Rules Committee will make my amend-
ment in order for the second rule. It
will give us an opportunity for debate
and the ability to strike this shameless
provision and let all American tax-
payers, including veterans, enjoy their
own national park.
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Mr. Speaker, I include the letter
from the various groups opposing this
provision for the RECORD:

MAY 10, 2006.

DEAR REPRESENTATIVE: On behalf of the
millions of members represented by our or-
ganizations, we write to express our strong
opposition to Section 1036 of the FY 2007 De-
fense Authorization Bill put forth by Rep-
resentative Duncan Hunter concerning Santa
Rosa Island, part ofthe Channel Islands Na-
tional Park.

Section 1036 would counteract restoration
efforts at the national park, as well as de-
crease public access to the park. The pro-
posal represents a severe threat to the recov-
ery and survival of 3 subspecies of the island
fox that are each listed as endangered under
the federal Endangered Species Act. This
unique fox species is found nowhere else in
the world and only 32 wild foxes currently
exist on Santa Rosa Island. The proposal
would undermine the immense amount of
time and resources that have been spent to
address the recovery needs of this species on
the island.

The provision would close off a portion of
the island to the public, and undermine a
court ordered settlement that calls for the
phase out of hunting on the island over the
next five years. The current court settle-
ment regarding hunting on Santa Rosa Is-
land requires that Vail & Vickers Inc., which
owned the island since 1902 and sold it to the
National Park Service in 1986 for about $30
million, phase out deer and elk hunting by
2011. The hunting currently prohibits full
public access to the park as portions open to
hunting are closed to the public. Maintain-
ing populations of non-native species for the
expressed purpose of hunting is contrary to
the intended purpose of the island as a na-
tional park.

In short, Section 1036 of the FY Defense
Authorization Bill would undermine the on-
going and successful work to restore the is-
land, including the recovery ofthe federally
endangered Channel Island fox, and greatly
reduce the accessibility and ultimate value
of the Channel Islands National Park.

The National Park Service is strongly op-
posed to this provision and the Defense De-
partment has not requested it. We strongly
urge you to oppose this unnecessary provi-
sion that will harm both restoration and
public access on one of our nation’s crown
jewels, the Channel Islands National Park.

Sincerely,

Kieran Suckling, Policy Director, Center
for Biological Diversity; Mary Beth
Beetham, Director of Legislative Af-
fairs, Defenders of Wildlife; Liz God-
frey, Program Director, Endangered
Species Coalition; Dr. C. Mark Rock-
well, D.C., Vice President, Conserva-
tion Northern California Council Fed-
eration of Fly Fishers; Nancy Perry,
Vice President, Government Affairs,
Humane Society of the United States;
David K. Garcelon, President Institute
for Wildlife Studies; Karen Steur, Vice
President, Government Affairs, Na-
tional Environmental Trust; Blake
Selzer, Legislative Director, National
Parks Conservation Association; Emily
Roberson, Ph.D., Director, Native
Plant Conservation Campaign; Karen
Wayland, Legislative Director, Natural
Resources Defense Council; and Sara
Barth, California/Nevada Regional Di-
rector, The Wilderness Society.

Mr. COLE of Oklahoma. Mr. Speaker,
I am pleased to yield such time as he
may consume to the gentleman from
California (Mr. HUNTER), the distin-
guished chairman of the House Armed
Services Committee.
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Mr. HUNTER. Mr. Speaker, I appre-
ciate the gentleman yielding.

Mr. Speaker, I want to talk about
this great bill, because it is an impor-
tant bill for America.

Let me just lead by following my
good colleague from California, Mrs.
CAPPS, with the statement about Santa
Rosa Island, which is a very small part
of this bill. It is important that the
gentlewoman knows that there was vir-
tually one sentence in our Defense bill
with respect to Santa Rosa Island. It
doesn’t prohibit anybody from enjoying
the park or the transfer from taking
place or the court-ordered operation or
transfer from the private entity to the
public entity to take place. It only
says one thing: Don’t exterminate the
deer and elk that are on that island.

The court-ordered plan is to extermi-
nate them, and a number of disabled
veterans, if you would read the letter
from the Paralyzed Veterans of Amer-
ica, would like to keep that population
of deer and elk on the island after it
comes over to government ownership. I
think that is wise also, because the
chronic wasting disease and brain dis-
ease in deer and elk is sweeping the
western United States right now, and
that herd that we have offshore on
Santa Rosa Island could be a vital re-
stocking resource if, in fact, we have
chronic wasting disease rise to a pan-
demic proportion in the West.

It is a little, protected group of ani-
mals there. This is not any big deal in
terms of stopping anybody from using
that huge island. It just says, don’t ex-
terminate all the deer and elk, and the
court order says to shoot the last of
them from helicopters. We agreed with
the Paralyzed Veterans of America
that it would be nice to have a small
herd there where veterans, disabled,
paralyzed and others, could enjoy that
resource.

Let me talk about this bill a little
bit, because this is a tremendous bill
and it has been put together on a bipar-
tisan basis. I want to thank Mr. SKEL-
TON for all the great work he did. I
want to thank the Rules Committee.

This bill provides for the protection
of our soldiers in theater, in the shoot-
ing wars we are engaged in right now
in Afghanistan and Iraq and the global
war against terror, and it also looks
over the horizon and provides for new
equipment, new trucks, tanks, ships,
planes and new technology to protect
our country.

On the force protection side espe-
cially, we put in over $100 million in
additional money for jamming devices
to handle roadside bombs. We put in
new and improved armor. Our labora-
tories and the private sector are devel-
oping new technology all the time. We
have new and improved armor, both in
platforms and in body armor, that we
are bringing to the field to try to give
our troops more and more ballistic pro-
tection and protection from fragments.
So we truly have a troop protection
package in this bill that is going to be
very important for everyone who cares
about folks in uniform.
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We also have some long-range pro-
posals in this bill. For example, we
think it is important to keep some of
the stealth aircraft around for a while
longer than the administration
thought. Those great stealth aircraft,
like the F-117s that did only a couple
of percent of the missions in the first
gulf operation, yet knocked out over 20
percent of the targets, that combina-
tion of stealth and precision munitions
is a very, very important capability for
the United States and we don’t want to
retire those birds too early.

We also feel that in this bill retiring
our B-52 force to the degree that is rec-
ommended by the Air Force is not pro-
viding as much insurance as we need
for deep strike capability, the capa-
bility to deliver precision munitions at
great distances. So we have moved to
protect more of those bombers from
being retired. We think that is impor-
tant, to keep them in place until we
bring on the new bomber program.

We have a great package in here for
people. I just thank my colleagues, Mr.
CoLE and Mr. GINGREY, who did such
great work on this bill, and the Rules
Committee and Mr. HASTINGS and all
the others who really care about na-
tional security.

Thank you, gentleman, for the great
work that you did, because we have in
this bill expansion of medical benefits
for our National Guard personnel and
for their families.

We have lots of resources in this bill
for quality of life, for housing. We have
a 2.7 percent pay raise, which now
means that we are a little bit under,
and I heard this from Mr. GINGREY the
other day and Mrs. MILLER, we have
provided now in the last 5 years now
right at a 30 percent increase in pay for
the 2.5 million people that wear the
uniform of the United States.
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Almost 30 percent. So we have been
caring about the troops at the same
time we are looking at the warfighting
missions that we know are going to
come to this country in the future.

So I want to thank all of the mem-
bers of the Rules Committee for their
hard work on this very important bill,
and we hope to be able to get it up and
down in the next 2 days and truly serve
the people who serve America.

Ms. MATSUI. Mr. Speaker, I yield 2
minutes to my friend, the gentleman
from Texas (Mr. GENE GREEN).

Mr. GENE GREEN of Texas. Mr.
Speaker, I want to congratulate both
our ranking member and the Chair of
the committee for the bill that they
put together. This is a fair reauthoriza-
tion bill.

Mr. Speaker, I do have some concern,
though, that the bill does not do
enough to address equipment shortages
from our Reserve and National Guard
units returning from Iraq and Afghani-
stan. Many of these units are forced to
leave their equipment in the theater
when they return home, and this has
resulted in some Reserve and National
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Guard units having less than one-third
of the equipment they had prior to
being deployed.

Conservative estimates state that it
would cost nearly $20 billion for Na-
tional Guard and Reserves to re-equip
to pre-Iraq war levels due to the exten-
sive wear and the extreme conditions
and loss of equipment in the theater.

Many areas of the gulf coast are
prone to flooding, and with hurricane
season less than a month away we need
to make certain that the Guard and
Reserve have the resources and the
equipment necessary to response to
natural disasters.

In June 2001, just days into the hurri-
cane season, Tropical Storm Allison
caused extensive flooding and damage
in our congressional district, and the
National Guard and Reserves were in-
strumental in providing assistance and
rescue in high water.

We saw again last year when Katrina
and Rita hit the gulf coast how impor-
tant our Reserve and National Guard
units are to natural disaster response.
Congress needs to ensure that the
equipment necessary to perform these
duties is available if similar strikes
occur.

Mr. Speaker, we must ensure not
only that our troops have the nec-
essary equipment to fight overseas, but
that troops serving here at home have
the equipment to protect Americans
and respond to natural disasters.

Mr. COLE of Oklahoma. Mr. Speaker,
I yield 2 minutes to the gentlewoman
from West Virginia (Mrs. CAPITO).

Mrs. CAPITO. Mr. Speaker, I would
like to thank my friend and colleague
on the Rules Committee, Mr. COLE
from Oklahoma, for granting me the
time to speak.

Mr. Speaker, I rise today in support
of the rule and the underlying legisla-
tion. This is a fair rule providing for
general debate and consideration of the
amendments made in order.

The underlying legislation is one of
the most important measures we con-
sider each year. I congratulate the
chairman and the ranking member of
that committee for their good, hard
work. The National Defense Authoriza-
tion Act is a statement of our support
for the troops, the various missions our
military are carrying out, and support
for the men and women serving in the
military once they return from their
service.

I have traveled to Iraq and Afghani-
stan on several occasions and have in-
credible memories from the discussions
I have had with the young men and
women serving in our Armed Forces.
They are patriotic, capable and deter-
mined to complete the mission of
spreading democracy throughout the
Middle East. We are very proud of them
and we must continue to provide them
with the necessary equipment to con-
tinue this mission.

I am very proud of those West Vir-
ginians who serve in the Guard and Re-
serves who have repeatedly, over time,
shown their commitment to our coun-
try.

May 10, 2006

First and foremost, we need to ensure
that our troops are properly protected.
I am especially pleased that this year’s
authorization includes additional fund-
ing for force protection needs in sup-
port of Operation Enduring Freedom,
including state-of-the-art body armor
for our troops and increased armor and
better technology to protect our
Humvees from the IEDs.

This legislation also provides for a 2.7
percent pay increase for members of
the Armed Forces. While no monetary
amount will ever cover the debt of
gratitude owed them, this pay raise
will help the members of our Armed
Forces and their families with their ev-
eryday needs.

And finally, and very important to
my constituency as well, this author-
ization blocks the Department of De-
fense proposed fee increases retirees
must pay under the TRICARE standard
health program and zeroes out copays
for generic and formulary mail order
prescriptions.

Mr. Speaker, we must continue to
honor the commitment made to pro-
vide quality affordable health care to
our young men and women serving in
the military.

Mr. Speaker, I urge all of my col-
leagues to support this rule and the un-
derlying legislation.

Ms. MATSUI. Mr. Speaker, I yield 2
minutes to the gentlewoman from Cali-
fornia (Ms. LEE).

Ms. LEE. Mr. Speaker, I want to
thank the gentlewoman for yielding,
also for her leadership on the Rules
Committee and on so many issues that
we are addressing in this body.

Mr. Speaker, let me just say once
again I rise in opposition to this mis-
guided $513 billion defense authoriza-
tion bill.

I ask you, Mr. Speaker, what does it
say really about our national security
priorities when this bill authorizes a
$9.1 billion missile defense program
that has consistently failed, will never
protect us from terrorists, and con-
tinues to siphon funds from other crit-
ical security priorities that keep nu-
clear materials out of the hands of ter-
rorists and protect our ports from ter-
rorist attacks?

What does it say about our priorities
when billions of taxpayer dollars are
channeled to military contractors with
little accountability or oversight for
combating waste, fraud and abuse?
What does it say when we have another
bill that authorizes Cold War era weap-
ons systems?

Mr. Speaker, what does it say about
our priorities when Congress once
again authorizes mnearly $50 billion
more for the unnecessary war in Iraq
without any accountability, direction
or a way out? Every additional day our
troops remain in Iraq is an extra day
that they feel the insurgency in terms
of the attacks. That is why I joined
with my friend and colleague, Mr.
ALLEN from Maine, in offering an
amendment to clearly put Congress on
record stating that it is the policy of



May 10, 2006

the United States not to have perma-
nent military bases in Iraq.

This would take the target off of our
troops’ Dbacks. Unfortunately this
amendment was rejected, along with
dozens of others which would have
made this bill better. Yes, as the
daughter of an Army officer, career
Army officer, who consistently has
supported our brave troops, I believe in
a strong national defense, but this bill
provides authorization for too many
wasteful programs that fuel military
contractors, does nothing to eliminate
the waste, fraud and abuse at the Pen-
tagon, and does very little, if you ask
me, to put money into 21st century era
national security needs that we need at
this point rather than building in the
continuation of Cold War era weapons
systems.

Mr. COLE of Oklahoma. Mr. Speaker,
I yield myself such time as I may con-
sume.

Mr. Speaker, I want to point out sim-
ply for the record that this bill was re-
ported out of committee by a 60-1 mar-
gin, a very strong bipartisan indication
of support and appreciation for the
main points in the bill.

As to the point on missile defense, 1
think the activities in Iran and cer-
tainly North Korea indicate that we
would be prudent to think about devel-
oping missile defense. So I am very
pleased with the bipartisan nature of
this legislation. Frankly, I suspect
most Members will vote for it in the
end.

Mr. Speaker, I yield 2 minutes to the
gentlewoman from Michigan (Mrs. MIL-
LER).

Mrs. MILLER of Michigan. Mr.
Speaker, I thank the gentleman for
yielding me time. I thank all of the
members of the Rules Committee for
bringing the rule to the floor today.

As a member of the House Armed
Services Committee, Mr. Speaker, I am
extremely proud of the bill that we
have brought to the floor here today,
and I certainly want to congratulate
and thank Chairman DUNCAN HUNTER
as well for his outstanding leadership
and his dedication to a strong national
defense and particularly to our troops.

Mr. Speaker, one of the most impor-
tant parts of this bill, I think, is that
we do recognize that the most impor-
tant asset in our entire arsenal is real-
1y not our incredible weapons or vehi-
cles or ships, it is the men and women
who bravely wear the uniform. That is
why this bill has put such a strong
focus once again on supporting our
troops.

The bill will provide for an across-
the-board increase of 2.7 percent in the
base pay for our troops, as has been
mentioned numerous times already. It
blocks increases in fees for those who
are enrolled in TRICARE prime and
standard.

It also allows full TRICARE coverage
for select Reserve personnel. It pro-
vides enhanced pharmacy services for
nearly every military beneficiary. In
addition, we forcefully attack the per-
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sistent problem of improvised explosive
devices, or IEDs as they are commonly
called, which have caused so many ter-
rible problems for our troops.

The enemy knows that they cannot
defeat our forces on the battlefield, so
they are resorting to planting bombs
along the roadside. This bill authorizes
over $100 million for radio signal jam-
ming devices to prevent the detonation
of IEDs.

It also provides for another $100 mil-
lion for 10 or more surveillance aircraft
to patrol those areas where the IED ac-
tivity is most deadly, and we must do
certainly more to protect our troops
from IEDs so that we can limit the
amount, the number of casualties in
battle. But in addition we need to learn
better really how to defeat these ter-
rible weapons, because, guess what,
they could soon be finding their way to
our streets here within our own borders
in America.

The American people and our troops
can rest assured that we understand
the problem of IEDs, and with this bill,
again, we are taking very forceful ac-
tion to defeat them.

When we take the oath of office, we
swear to uphold the Constitution of the
United States, whose preamble actu-
ally requires for us to provide for the
national defense. This bill not only al-
lows us to live up to our constitutional
responsibilities to provide for that de-
fense, it ensures that our Armed Forces
will remain the best trained, the best
equipped and the most lethal fighting
force the world has ever known.

Mr. Speaker, I urge my colleagues to
support the rule and the underlying
bill.

Ms. MATSUI. Mr. Speaker, I yield 2%
minutes to the gentleman from Arkan-
sas (Mr. SNYDER).

Mr. SNYDER. Mr. Speaker, I was eat-
ing my lunch downstairs, and as a
member of the committee I voted for
this bill in committee, as did Mr. SKEL-
TON, and I support the bill.

However, Mr. HUNTER’s discussion of
the provision about Channel Islands
National Park, Santa Rosa Island, I
thought was incomplete and gave an
inaccurate picture of what the situa-
tion is. I agree with Mrs. CAPPS. This is
a provision, section 1036(c) of the bill,
that should never be in the defense bill.
You read the one sentence. It has noth-
ing to do with veterans. There is not
the word ‘‘veterans’” or ‘‘military”
anywhere in the provision. This should
have been a provision that was consid-
ered by the Resources Committee.

Having said that, this is the back-
ground on this situation. In 1902 a pri-
vate family owned and took control of
the Channel Islands. In 1986 they sold it
to the National Park Service as part of
the Channel Islands National Park for
about $30 million and had an agree-
ment that they could be on the island
managing their own private herd of elk
and deer for some period of time.

In the late 1990s there was litigation
brought by the National Parks and
Conservation Association, and a settle-
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ment was reached between the Na-
tional Park Service, the family that
owns the deer and the elk, and the Na-
tional Parks and Conservation Associa-
tion. Everyone agreed to this settle-
ment that has been going on now for
the last decade, that by December 31,
2011, there would be no more hunting
on this island because the island is
shut down, about 90 percent of it, 4 to
5 months of the year.

But here is the key point. Number
one, this is a privately owned herd. It
is the same as if Mr. COLE or Mr. SKEL-
TON had a herd of cows. This herd of
deer and elk is owned not by the gov-
ernment, not by the National Park
Service, this herd is owned by a private
group. It is not the government’s busi-
ness to decide what to do.

Second, there is not a plan, as was
described by the Armed Services Com-
mittee chairman, to exterminate the
herd. Here is what the plan is. And sev-
eral months ago I talked to a member
of the family. They love this herd.
They have professionally managed this
herd for years. They have trophy hunts
on the island. Their intent is to move
this herd off the island and find a
place, they do not know where yet, I do
not think, but to move it off of the is-
land.

According to the settlement that was
reached, it is what I call the Wiley
Rogue provision, if there are a few ani-
mals that are left that the company is
having trouble, that own it, they are
having trouble trapping those animals,
the National Park Service has agreed
to share in half of the expense of get-
ting those last few animals, including
perhaps, perhaps, if necessary, the hir-
ing of professional hunters or heli-
copters or something to get them.
There is not a plan to exterminate this
private herd. This is a privately owned
herd. It is not up to the government to
exterminate it. This provision is only
to help this private company get these
last few animals. That is only if nec-
essary. This provision should not have
been in the defense bill.

Mr. COLE of Oklahoma. Mr. Speaker,
I reserve the balance of my time.

Ms. MATSUI. Mr. Speaker, I yield 2
minutes to the gentlemen from Rhode
Island (Mr. LANGEVIN).

(Mr. LANGEVIN asked and was given
permission to revise and extend his re-
marks.)

Mr. LANGEVIN. Mr. Speaker, 1
thank the gentlewoman for yielding me
time.

Mr. Speaker, I rise in support of the
rule and H.R. 5122. I thank Chairman
HUNTER and Ranking Member SKELTON
for their exceptionally hard work on
this bill.
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This bill helps our men and women
serving in the Armed Forces and makes
investments to keep our military
strong in the future.

Now, I supported this measure in the
House Armed Services Committee be-
cause it contains a number of provi-
sions to assist our service members and



H2366

their families, as well as military retir-
ees. It includes a 2.7 percent pay in-
crease for military personnel. This is
higher than what the DOD requested,
and much-needed increases to end-
strength numbers.

It blocks a controversial DOD rec-
ommendation as well to increase
TRICARE fees and deductibles for mili-
tary retirees and also extends
TRICARE eligibility for reservists, two
issues that have been very important
to my constituents.

I thank the committee leadership for
their efforts to accomplish all of these
important goals.

Now, I am particularly pleased that
H.R. 5122 addresses the current crisis in
our submarine industrial base. Mr.
Speaker, our Navy right now has no
plans to develop a replacement for the
Virginia class which I believe threatens
to cause our design and engineering
base to disappear. Now, if we lose de-
sign capability, we will do irreparable
harm to our shipbuilding industry.

The bill also includes $400 million to
expedite the construction schedule for
the Virginia class so that we can start
building two submarines per year as
early as 2009. This is critically impor-
tant. The submarines current ship-
building plan would have our sub-
marine fleet drop to dangerously low
levels and this bill clearly states that
we cannot allow that to happen.

I commend the chairman and ranking
member for all those provisions. That
is the good news.

The bad news, however, I remain
troubled by provisions regarding fee in-
creases for certain prescription drugs
under the TRICARE program as well as
controversial language regarding reli-
gious expression by military chaplains.
I hope that we will be able to consider
amendments tomorrow to address
these topics.

But overall, however, the underlying
bill addresses many urgent needs of our
military, and I encourage my col-
leagues to support it.

Mr. COLE of Oklahoma. Mr. Speaker,
I appreciate the gentleman from Rhode
Island’s bipartisan remarks about the
legislation.

Mr. Speaker, I reserve the balance of
my time.

Ms. MATSUI. Mr. Speaker, I yield
myself such time as I may consume to
close.

Mr. Speaker, the bipartisan collabo-
ration between Chairman HUNTER and
Ranking Member SKELTON has yielded
a thoughtful, balanced defense author-
ization bill that seeks to meet our cur-
rent and future defense needs. They
should be commended for their hard
work. However, there are still areas
within this bill that can be improved.
As we move to floor consideration, we
have an opportunity to make this bi-
partisan bill even better.

Still pending before the Rules Com-
mittee are more than 90 amendments
covering a host of critical issues. This
includes Ranking Member SKELTON’S
proposal on TRICARE prescription
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drug copays and Mr. ISRAEL’S correc-
tion to the guidelines for military
chaplains.

Other amendments not yet allowed
on the floor concern our Nation’s Iraq
policy, abuses of military contracting,
and boosts to our critical nonprolifera-
tion initiatives.

It is my hope that when the Rules
Committee reports out the second and
final rule today these amendments will
be made in order. Allowing these
amendments to be debated on the floor
will continue the committee’s bipar-
tisan precedent, something this body
would benefit from, as well as show the
issues addressed in this legislation, so
critical to our Nation’s well-being, the
respect they deserve.

Mr. Speaker, I yield back the balance
of my time.

Mr. COLE of Oklahoma. Mr. Speaker,
I yield myself such time as I may con-
sume.

In closing, I want to take this oppor-
tunity to remind our Members that
this rule and the underlying legislation
is not about us or our interests. It is
fundamentally about the long-term in-
terests of our Nation, the security and
stability of our military, and the wel-
fare of our deployed servicemen and
women.

Mr. Speaker, no generation under-
takes a war lightly. Certainly, the
World War I and World War II genera-
tions and the Cold War generations did
not do so, and it is clear that histori-
cally there is always dissent. That is
good and it is American. However, the
previous generations understood that if
they were not firm in their commit-
ment, unwavering in their support for
the troops and sure in their convic-
tions, America would be the worse for
future generations.

Mr. Speaker, we face the very same
challenges as these previous genera-
tions. Today is the day that we must
support our forces to secure the peace
for our progeny and to spread freedom
around the globe.

Mr. Speaker, we are very fortunate
at this particular moment in our his-
tory to have men like Chairman
HUNTER and Ranking Member IKE
SKELTON heading and cooperating so
closely on this very important com-
mittee, one in which whatever our dif-
ferences may be, we come together as
Americans to support those Americans
who defend our freedom and who put
themselves in harm’s way for our ben-
efit.

Mr. Speaker, I would encourage my
colleagues to support the rule and the
underlying legislation. It is critical for
America, for the cause of freedom, and
for the success of the brave men and
women who proudly wear the uniform
of the United States.

Mr. Speaker, I yield back the balance
of my time, and I move the previous
question on the resolution.

The previous question was ordered.

The SPEAKER pro tempore (Mr.
JINDAL). The question is on the resolu-
tion.
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The question was taken; and the
Speaker pro tempore announced that
the ayes appeared to have it.

Ms. MATSUI. Mr. Speaker, on that I
demand the yeas and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, further pro-
ceedings on this question will be post-
poned.

———

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, proceedings
will resume on questions previously
postponed.

Votes will be taken in the following
order:

H.R. 5143, by the yeas and nays;

H. Res. 805, by the yeas and nays;

H. Res. 806, by the yeas and nays.

The first electronic vote will be con-
ducted as a 15-minute vote. Remaining
electronic votes will be conducted as 5-
minute votes.

———

H-PRIZE ACT OF 2006

The SPEAKER pro tempore. The
pending business is the question of sus-
pending the rules and passing the bill,
H.R. 5143, as amended.

The Clerk read the title of the bill.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from South Carolina
(Mr. INGLIS) that the House suspend the
rules and pass the bill, H.R. 5143, as
amended, on which the yeas and nays
are ordered.

The vote was taken by electronic de-
vice, and there were—yeas 416, nays 6,
answered ‘‘present’’ 1, not voting 9, as
follows:

[Roll No. 131]

YEAS—416
Abercrombie Boren Clyburn
Ackerman Boswell Coble
Aderholt Boucher Cole (OK)
Akin Boustany Conaway
Alexander Boyd Conyers
Allen Bradley (NH) Cooper
Andrews Brady (PA) Costa
Baca Brady (TX) Costello
Bachus Brown (OH) Cramer
Baird Brown (SC) Crenshaw
Baker Brown, Corrine Crowley
Baldwin Brown-Waite, Cubin
Barrett (SC) Ginny Cuellar
Barrow Burgess Culberson
Bartlett (MD) Burton (IN) Cummings
Barton (TX) Butterfield Davis (AL)
Bass Buyer Dayvis (CA)
Bean Calvert Dayvis (FL)
Beauprez Camp (MI) Davis (IL)
Becerra Campbell (CA) Davis (KY)
Berkley Cannon Dayvis (TN)
Berman Cantor Davis, Jo Ann
Berry Capito Dayvis, Tom
Bilirakis Capps Deal (GA)
Bishop (GA) Capuano DeFazio
Bishop (NY) Cardin DeGette
Bishop (UT) Carnahan Delahunt
Blackburn Carson DeLauro
Blumenauer Carter DeLay
Blunt Case Dent
Boehlert Castle Diaz-Balart, L.
Boehner Chabot Diaz-Balart, M.
Bonilla Chandler Dicks
Bonner Chocola Dingell
Bono Clay Doggett
Boozman Cleaver Doolittle
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Doyle
Drake
Dreier
Edwards
Ehlers
Emanuel
Emerson
Engel
English (PA)
Eshoo
Etheridge
Everett
Farr
Fattah
Feeney
Ferguson
Filner
Fitzpatrick (PA)
Foley
Forbes
Ford
Fortenberry
Fossella
Frank (MA)
Franks (AZ)
Frelinghuysen
Gallegly
Garrett (NJ)
Gerlach
Gibbons
Gilchrest
Gillmor
Gingrey
Gohmert
Goode
Goodlatte
Gordon
Granger
Graves
Green (WI)
Green, Al
Green, Gene
Grijalva
Gutierrez
Gutknecht
Hall
Harman
Harris
Hart
Hastings (FL)
Hastings (WA)
Hayes
Hayworth
Hefley
Hensarling
Herger
Herseth
Higgins
Hinchey
Hinojosa
Hobson
Hoekstra
Holden
Holt
Honda
Hooley
Hostettler
Hoyer
Hulshof
Hunter
Hyde
Inglis (SC)
Inslee
Israel
Issa
Istook
Jackson (IL)
Jackson-Lee
(TX)
Jefferson
Jenkins
Jindal
Johnson (CT)
Johnson (IL)
Johnson, E. B.
Johnson, Sam
Jones (NC)
Jones (OH)
Kanjorski
Kaptur
Keller
Kelly
Kennedy (MN)
Kildee
Kilpatrick (MI)
Kind
King (IA)
King (NY)
Kingston

Kline
Knollenberg
Kolbe
Kucinich
Kuhl (NY)
LaHood
Langevin
Lantos
Larsen (WA)
Larson (CT)
Latham
LaTourette
Leach
Lee
Levin
Lewis (CA)
Lewis (GA)
Lewis (KY)
Linder
Lipinski
LoBiondo
Lofgren, Zoe
Lowey
Lucas
Lungren, Daniel
E.
Lynch
Mack
Maloney
Marchant
Markey
Marshall
Matheson
Matsui
McCarthy
McCaul (TX)
McCollum (MN)
McCotter
McCrery
McDermott
McGovern
McHenry
McHugh
McIntyre
McKeon
McKinney
McMorris
McNulty
Meek (FL)
Meeks (NY)
Melancon
Mica
Michaud
Millender-
McDonald
Miller (FL)
Miller (MI)
Miller (NC)
Miller, Gary
Miller, George
Mollohan
Moore (KS)
Moore (WI)
Moran (KS)
Moran (VA)
Murtha
Musgrave
Myrick
Nadler
Napolitano
Neal (MA)
Neugebauer
Ney
Northup
Norwood
Nunes
Nussle
Oberstar
Obey
Olver
Ortiz
Otter
Owens
Oxley
Pallone
Pascrell
Pastor
Payne
Pearce
Pelosi
Pence
Peterson (MN)
Peterson (PA)
Petri
Pickering
Pitts
Platts
Poe
Pombo
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Pomeroy
Porter
Price (GA)
Price (NC)
Pryce (OH)
Putnam
Radanovich
Rahall
Ramstad
Rangel
Regula
Rehberg
Reichert
Renzi
Reyes
Reynolds
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Ross
Rothman
Roybal-Allard
Royce
Ruppersberger
Rush
Ryan (OH)
Ryan (WI)
Ryun (KS)
Sabo
Salazar
Sanchez, Linda
T.
Sanchez, Loretta
Sanders
Saxton
Schakowsky
Schiff
Schmidt
Schwartz (PA)
Schwarz (MI)
Scott (GA)
Scott (VA)
Sensenbrenner
Serrano
Sessions
Shadegg
Shaw
Shays
Sherman
Sherwood
Shimkus
Shuster
Simmons
Simpson
Skelton
Slaughter
Smith (NJ)
Smith (TX)
Snyder
Sodrel
Solis
Souder
Spratt
Stark
Stearns
Strickland
Stupak
Sullivan
Sweeney
Tanner
Tauscher
Taylor (MS)
Taylor (NC)
Terry
Thomas
Thompson (CA)
Thompson (MS)
Thornberry
Tiahrt
Tiberi
Tierney
Towns
Turner
Udall (CO)
Udall (NM)
Upton
Van Hollen
Velazquez
Visclosky
Walden (OR)
Walsh
Wamp
Wasserman
Schultz
Waters
Watson
Watt

Waxman Wexler Woolsey
Weiner Whitfield Wu
Weldon (FL) Wicker Wynn
Weldon (PA) Wilson (NM) Young (AK)
Weller Wilson (SC) Young (FL)
Westmoreland Wolf
NAYS—6
Duncan Foxx Paul
Flake Manzullo Tancredo
ANSWERED “PRESENT’"—1
Biggert
NOT VOTING—9
Cardoza Kennedy (RI) Murphy
Evans Kirk Osborne
Gonzalez Meehan Smith (WA)
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Mr. HYDE changed his vote from
“nay’’ to “‘yea.”

So (two-thirds of those voting having
responded in the affirmative) the rules
were suspended and the bill, as amend-
ed, was passed.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

———

WAIVING POINTS OF ORDER
AGAINST CONFERENCE REPORT
ON H.R. 4297, TAX INCREASE PRE-
VENTION AND RECONCILIATION
ACT OF 2005

The SPEAKER pro tempore (Mr.
DANIEL E. LUNGREN of California). The
pending business is the vote on adop-
tion of House Resolution 805 on which
the yeas and nays are ordered.

The Clerk read the title of the resolu-
tion.

The SPEAKER pro tempore. The
question is on the resolution.

This will be a 5-minute vote.

The vote was taken by electronic de-
vice, and there were—yeas 228, nays
194, not voting 10, as follows:

[Roll No. 132]

YEAS—228

Aderholt Carter Frelinghuysen
Akin Castle Gallegly
Alexander Chabot Garrett (NJ)
Baker Chocola Gerlach
Barrett (SC) Coble Gibbons
Barrow Cole (OK) Gilchrest
Bartlett (MD) Conaway Gillmor
Barton (TX) Crenshaw Gingrey
Bass Cubin Gohmert
Beauprez Culberson Goode
Biggert, Davis (KY) Goodlatte
Bilirakis Davis, Jo Ann Granger
Bishop (UT) Dayvis, Tom Graves
Blackburn Deal (GA) Green (WI)
Blunt DeLay Gutknecht
Boehlert Dent Hall
Boehner Diaz-Balart, L. Harris
Bonilla Diaz-Balart, M. Hart
Bonner Doolittle Hastings (WA)
Bono Drake Hayes
Boozman Dreier Hayworth
Boustany Duncan Hefley
Bradley (NH) Ehlers Hensarling
Brady (TX) Emerson Herger
Brown (SC) English (PA) Hobson
Brown-Waite, Everett Hoekstra

Ginny Feeney Hostettler
Burgess Ferguson Hulshof
Burton (IN) Fitzpatrick (PA) Hunter
Buyer Flake Hyde
Calvert Foley Inglis (SC)
Camp (MI) Forbes Issa
Campbell (CA) Fortenberry Istook
Cannon Fossella Jenkins
Cantor Foxx Jindal
Capito Franks (AZ) Johnson (CT)

Johnson (IL)
Johnson, Sam
Jones (NC)
Keller
Kelly
Kennedy (MN)
King (IA)
King (NY)
Kingston
Kirk
Kline
Knollenberg
Kolbe
Kuhl (NY)
LaHood
Latham
LaTourette
Leach
Lewis (CA)
Lewis (KY)
Linder
LoBiondo
Lucas
Lungren, Daniel
E.
Mack
Manzullo
Marchant
McCaul (TX)
McCotter
McCrery
McHenry
McHugh
McKeon
McMorris
Mica
Miller (FL)
Miller (MI)
Miller, Gary
Moran (KS)
Musgrave

Abercrombie
Ackerman
Allen
Andrews
Baca

Baird
Baldwin
Bean
Becerra
Berkley
Berman
Berry
Bishop (GA)
Bishop (NY)
Blumenauer
Boren
Boswell
Boucher
Boyd
Brady (PA)
Brown (OH)
Brown, Corrine
Butterfield
Capps
Capuano
Cardin
Carnahan
Carson
Case
Chandler
Clay
Cleaver
Clyburn
Conyers
Cooper
Costa
Costello
Cramer
Crowley
Cuellar
Cummings
Davis (AL)
Davis (CA)
Davis (FL)
Davis (IL)
Davis (TN)
DeFazio
DeGette
Delahunt
DeLauro
Dicks
Dingell
Doggett
Doyle
Edwards
Emanuel

Myrick
Neugebauer
Ney
Northup
Norwood
Nunes
Nussle
Otter

Oxley

Paul
Pearce
Pence
Peterson (PA)
Petri
Pickering
Pitts

Platts

Poe

Pombo
Porter
Price (GA)
Pryce (OH)
Putnam
Radanovich
Ramstad
Regula
Rehberg
Reichert
Renzi
Reynolds
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Royce
Ryan (WD)
Ryun (KS)
Saxton
Schmidt
Schwarz (MI)

NAYS—194

Engel
Eshoo
Etheridge
Farr
Fattah
Filner
Ford
Frank (MA)
Gordon
Green, Al
Green, Gene
Grijalva
Gutierrez
Harman
Hastings (FL)
Herseth
Higgins
Hinchey
Hinojosa
Holden
Holt
Honda
Hooley
Hoyer
Inslee
Israel
Jackson (IL)
Jackson-Lee
(TX)
Jefferson
Johnson, E. B.
Jones (OH)
Kanjorski
Kaptur
Kildee
Kilpatrick (MI)
Kind
Kucinich
Langevin
Lantos
Larsen (WA)
Larson (CT)
Lee
Levin
Lewis (GA)
Lipinski
Lofgren, Zoe
Lowey
Lynch
Maloney
Markey
Marshall
Matheson
Matsui
McCarthy
McCollum (MN)
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Sensenbrenner
Sessions
Shadegg
Shaw

Shays
Sherwood
Shimkus
Shuster
Simmons
Simpson
Smith (NJ)
Smith (TX)
Sodrel
Souder
Stearns
Sullivan
Sweeney
Tancredo
Taylor (NC)
Terry
Thomas
Thornberry
Tiahrt
Tiberi
Turner
Upton
Walden (OR)
Walsh
Wamp
Weldon (FL)
Weldon (PA)
Weller
Westmoreland
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf

Young (AK)
Young (FL)

McDermott
McGovern
McIntyre
McKinney
McNulty
Meek (FL)
Meeks (NY)
Melancon
Michaud
Millender-
McDonald
Miller (NC)
Miller, George
Mollohan
Moore (KS)
Moore (WI)
Moran (VA)
Murtha
Napolitano
Neal (MA)
Oberstar
Obey
Olver
Ortiz
Owens
Pallone
Pascrell
Pastor
Payne
Pelosi
Peterson (MN)
Pomeroy
Price (NC)
Rahall
Rangel
Reyes
Ross
Rothman
Roybal-Allard
Ruppersberger
Rush
Ryan (OH)
Sabo
Salazar
Sanchez, Linda
T.
Sanchez, Loretta
Sanders
Schakowsky
Schiff
Schwartz (PA)
Scott (GA)
Scott (VA)
Serrano
Sherman
Skelton
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Slaughter
Snyder
Solis

Spratt
Stark
Strickland
Stupak
Tanner
Tauscher
Taylor (MS)
Thompson (CA)

Bachus
Cardoza
Evans
Gonzalez

Thompson (MS)
Tierney
Towns
Udall (CO)
Udall (NM)
Van Hollen
Velazquez
Visclosky
Wasserman
Schultz
Waters

Kennedy (RI)
Meehan
Murphy
Nadler
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Watson
Watt
Waxman
Weiner
Wexler
Woolsey
Wu
Wynn

NOT VOTING—10

Osborne
Smith (WA)

ANNOUNCEMENT BY THE SPEAKER PRO TEMPORE
The SPEAKER pro tempore (during

the vote). Members are advised there

are 2 minutes remaining in this vote.
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So the resolution was agreed to.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

———

PROVIDING FOR CONSIDERATION
OF H.R. 5122, NATIONAL DEFENSE
AUTHORIZATION ACT FOR FIS-
CAL YEAR 2007

The SPEAKER pro tempore. The
pending business is the vote on adop-
tion of House Resolution 806 on which
the yeas and nays are ordered.

The Clerk read the title of the resolu-
tion.

The SPEAKER pro tempore.
question is on the resolution.

This will be a 5-minute vote.

The vote was taken by electronic de-
vice, and there were—yeas 351, nays 70,
not voting 11, as follows:

[Roll No. 133]

The

YEAS—351
Aderholt Brown-Waite, Davis, Jo Ann
AKkin Ginny Davis, Tom
Alexander Burgess Deal (GA)
Andrews Burton (IN) DeGette
Baca Butterfield DeLauro
Bachus Buyer DeLay
Baker Calvert Dent
Barrett (SC) Camp (MI) Diaz-Balart, L.
Barrow Campbell (CA) Diaz-Balart, M.
Bartlett (MD) Cannon Dicks
Barton (TX) Cantor Doolittle
Bass Capito Doyle
Bean Capps Drake
Beauprez Cardin Dreier
Berkley Carnahan Duncan
Berman Carson Edwards
Berry Carter Ehlers
Biggert Case Emanuel
Bilirakis Castle Emerson
Bishop (GA) Chabot Engel
Bishop (NY) Chandler English (PA)
Bishop (UT) Chocola Eshoo
Blackburn Clay Etheridge
Blunt Cleaver Everett
Boehlert Clyburn Farr
Boehner Coble Feeney
Bonilla Cole (OK) Ferguson
Bonner Conaway Fitzpatrick (PA)
Bono Costa Flake
Boozman Cramer Foley
Boren Crenshaw Forbes
Boswell Crowley Ford
Boucher Cubin Fortenberry
Boustany Cuellar Fossella
Boyd Culberson Foxx
Bradley (NH) Cummings Franks (AZ)
Brady (PA) Davis (AL) Frelinghuysen
Brady (TX) Davis (CA) Gallegly
Brown (OH) Davis (FL) Garrett (NJ)
Brown (SC) Davis (KY) Gerlach
Brown, Corrine Davis (TN) Gibbons

Gilchrest
Gillmor
Gingrey
Gohmert
Goode
Goodlatte
Granger
Graves
Green (WI)
Green, Al
Green, Gene
Gutknecht
Hall
Harman
Harris
Hart
Hastings (WA)
Hayes
Hayworth
Hefley
Hensarling
Herger
Herseth
Higgins
Hinojosa
Hobson
Hoekstra
Holden
Honda
Hooley
Hostettler
Hoyer
Hulshof
Hunter
Hyde
Inglis (SC)
Israel
Issa
Istook
Jackson-Lee
(TX)
Jenkins
Jindal
Johnson (CT)
Johnson (IL)
Johnson, E. B.
Johnson, Sam
Jones (NC)
Jones (OH)
Kanjorski
Keller
Kelly
Kennedy (MN)
Kildee
Kind
King (IA)
King (NY)
Kingston
Kirk
Kline
Knollenberg
Kolbe
Kuhl (NY)
LaHood
Langevin
Larsen (WA)
Latham
LaTourette
Leach
Levin
Lewis (CA)
Lewis (KY)
Linder
Lipinski
LoBiondo
Lofgren, Zoe
Lowey
Lucas

Abercrombie
Ackerman
Allen

Baird
Baldwin
Becerra
Blumenauer
Capuano
Conyers
Cooper
Costello
Davis (IL)
DeFazio
Delahunt
Dingell
Doggett
Fattah
Filner
Frank (MA)

Lungren, Daniel
E

Mack
Maloney
Manzullo
Marchant
Marshall
Matheson
Matsui
McCarthy
McCaul (TX)
McCollum (MN)
McCotter
McCrery
McHenry
McHugh
MclIntyre
McKeon
McMorris
Meek (FL)
Melancon
Mica
Millender-
McDonald
Miller (FL)
Miller (MI)
Miller, Gary
Mollohan
Moore (KS)
Moran (KS)
Murtha
Musgrave
Myrick
Neugebauer
Ney
Northup
Norwood
Nunes
Nussle
Oberstar
Ortiz
Otter
Oxley
Pallone
Pascrell
Pastor
Paul
Pearce
Pelosi
Pence
Peterson (MN)
Peterson (PA)
Petri
Pickering
Pitts
Platts
Poe
Pombo
Pomeroy
Porter
Price (GA)
Price (NC)
Pryce (OH)
Putnam
Radanovich
Rahall
Ramstad
Regula
Rehberg
Reichert
Renzi
Reyes
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Ross

NAYS—T0

Grijalva
Gutierrez
Hastings (FL)
Hinchey

Holt

Inslee
Jackson (IL)
Jefferson
Kaptur
Kilpatrick (MI)
Kucinich
Lantos
Larson (CT)
Lee

Lynch
Markey
McDermott
McGovern
McKinney

Rothman
Roybal-Allard
Royce
Ruppersberger
Rush
Ryan (OH)
Ryan (WI)
Ryun (KS)
Sabo
Salazar
Sanchez, Linda
T.
Sanchez, Loretta
Saxton
Schiff
Schmidt
Schwartz (PA)
Schwarz (MI)
Scott (GA)
Scott (VA)
Sensenbrenner
Sessions
Shadegg
Shaw
Shays
Sherman
Sherwood
Shimkus
Shuster
Simmons
Simpson
Skelton
Smith (NJ)
Smith (TX)
Snyder
Sodrel
Souder
Spratt
Stearns
Strickland
Sullivan
Sweeney
Tancredo
Tanner
Tauscher
Taylor (NC)
Terry
Thomas
Thompson (MS)
Thornberry
Tiahrt
Tiberi
Towns
Turner
Udall (CO)
Udall (NM)
Upton
Van Hollen
Visclosky
Walden (OR)
Walsh
Wamp
Wasserman
Schultz
Weiner
Weldon (FL)
Weldon (PA)
Weller
Westmoreland
Wexler
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf
Wynn
Young (AK)
Young (FL)

McNulty
Meeks (NY)
Michaud
Miller (NC)
Miller, George
Moore (WI)
Moran (VA)
Nadler
Napolitano
Neal (MA)
Obey

Olver

Owens
Payne
Rangel
Sanders
Schakowsky
Serrano
Slaughter
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Solis Tierney Waxman
Stark Velazquez Woolsey
Stupak Waters Wu
Taylor (MS) Watson

Thompson (CA) Watt

NOT VOTING—I11

Cardoza Kennedy (RI) Osborne
Evans Lewis (GA) Reynolds
Gonzalez Meehan Smith (WA)
Gordon Murphy
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So the resolution was agreed to.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

———

PERSONAL EXPLANATION

Mr. MURPHY. Mr. Speaker, | regret that |
was unable to be present for the following roll-
call votes today due to a death in the family.
Had | been present, let the RECORD reflect
that | would have voted “yea” on H.R. 5143,
“yea” on House Resolution 805, and “yea” on
House Resolution 806.

————

GENERAL LEAVE

Mr. HUNTER. Mr. Speaker, I ask
unanimous consent that all Members
may have 5 legislative days in which to
revise and extend their remarks and in-
clude extraneous material on H.R. 5122.

The SPEAKER pro tempore (Mr.
DANIEL E. LUNGREN of California). Is
there objection to the request of the
gentleman from California?

There was no objection.

————

NATIONAL DEFENSE AUTHORIZA-
TION ACT FOR FISCAL YEAR 2007

Mr. HUNTER. Mr. Speaker, I ask
unanimous consent that during consid-
eration of H.R. 5122, pursuant to House
Resolution 806, general debate shall not
exceed 2 hours equally divided and con-
trolled by the chairman and ranking
minority member of the Committee on
Armed Services.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from California?

There was no objection.

The SPEAKER pro tempore. Pursu-
ant to House Resolution 806 and rule
XVIII, the Chair declares the House in
the Committee of the Whole House on
the State of the Union for the consider-
ation of the bill, H.R. 5122.
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IN THE COMMITTEE OF THE WHOLE
Accordingly, the House resolved

itself into the Committee of the Whole
House on the State of the Union for the
consideration of the bill (H.R. 5122) to
authorize appropriations for fiscal year
2007 for military activities of the De-
partment of Defense, to prescribe mili-
tary personnel strengths for fiscal year
2007, and for other purposes, with Mr.
GINGREY in the chair.

The Clerk read the title of the bill.

The CHAIRMAN. Pursuant to the
rule, the bill is considered read the
first time.
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Pursuant to the order of the House of
today, the gentleman from California
(Mr. HUNTER) and the gentleman from
Missouri (Mr. SKELTON) each will con-
trol 60 minutes.

The Chair recognizes the gentleman
from California.

Mr. HUNTER. Mr. Chairman, I yield
myself such time as I may consume.

Last week the Committee on Armed
Services reported out a bill that very
clearly reflects our steadfast support
for our service members and their fam-
ilies, our deep appreciation for their
many sacrifices, and the strong bipar-
tisan spirit that characterizes this
committee.

Passing with a committee vote of 60—
1, the National Defense Authorization
Act for Fiscal Year 2007 provides for
both near and long-term military per-
sonnel and force structure require-
ments, and highlights the need for im-
provements in acquisition processes
and cooperation among key Federal
agencies.

Mr. Chairman, the legislation pro-
vides $5612.9 billion for the Department
of Defense and the security programs
of the Department of Energy. We in-
clude a recommendation of active duty
growth of 30,000 for the Army and 5,000
for the Marine Corps above the Presi-
dent’s budget request.

We also include a supplemental
bridge fund of some $50 billion to sup-
port our troops operating in Afghani-
stan, Iraq and other places in the glob-
al war on terrorism, and this, Mr.
Chairman, is to provide for a seamless
continuity in the waning calendar
months of this year so that our troops
continue to be well supplied before any
supplementals in the following year.

Mr. Chairman, we appreciate the Na-
tional Guard and Reserve, and we have
provided for additional end strength up
to 350,000, and we also have right now a
series of other enhancements that are
being looked at by the special commis-
sion chartered by this body and the
other body and the President to ad-
dress National Guard issues. We are
going to be doing that. We are going to
be getting their recommendations
shortly, and those recommendations
may be manifested in a bill to follow
this one.

But this year, taking care of our
troops and protecting our troops has
been a real priority, and we have in-
cluded additional money, in excess of
$100 million, for jamming devices to
handle roadside bombs. We have in-
cluded additional money for greater
armor in our platforms, better armor
with our new technology in the body
armor units that are issued so our
Army and Marine Corps personnel, in
fact all personnel who are stationed in
this theater, and we are spending a lot
of resources protecting our forces, pro-
tecting the troops.

Additionally, Mr. Chairman, we look
over the horizon and we look at poten-
tial trouble spots around the world, se-
curity challenges over the next 5, 10,
15, 20 years, and we do a few other
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things, and our very able chairmen of
the subcommittees are going to de-
scribe a lot of the things that we do
with respect to equipment and per-
sonnel in detail. But we keep a little
more insurance, perhaps, than the ad-
ministration has in a couple of areas.

One is stealth attack aircraft. We
used just a few percentage of these
great F-117 stealth aircraft in the first
gulf war, and yet they knocked out
over 20 percent of the targets. This
combination of stealth and precision
munitions has been a very critical and
important factor in the American secu-
rity apparatus. We don’t allow the Air
Force to move so quickly to retire
those stealth aircraft until we get oth-
ers online.

We also retain a greater part of our
bomber force. That has been the back-
bone of our deep strike for many, many
years. We don’t have a new bomber pro-
gram right now and we don’t want to
let quite as many of those birds go be-
fore we are well embarked on this new
bomber program.

[ 1400

As you move across the moderniza-
tion spectrum, Mr. Chairman, our
members have done an extraordinary
job in putting together packages for
our special operators, for our line
troops, for our Guard and Reserve. We
have also done some great things for
people, for families.

We have extended TRICARE. We have
completed this movement of coverage
of TRICARE to our National Guard
personnel. We have made prescription
drugs more affordable. We have put an
emphasis and an incentive on getting
your medicine through the mail, be-
cause that is a much lower burden for
the taxpayers of the United States and
very convenient now for those recipi-
ents.

Mr. Chairman, we have great sub-
committee chairmen and great ranking
members. We are going to be recog-
nizing them to tell us about this bill. I
want to give my thanks to them and
my special partner and friend, IKE
SKELTON, who has put in countless
hours leading on issues and developing
issues and working to ensure that the
people that wear the uniform of the
United States have the very finest con-
ditions and the very finest treatment
for themselves and their family, and
that America’s defense remains the
envy of the world.

I reserve the balance of my time, Mr.
Chairman, with many thanks to all the
committee, and all the staff, who
helped to put this bill together.

Mr. SKELTON. Mr. Chairman, let me
first begin by complimenting the chair-
man, DUNCAN HUNTER, as well as the
subcommittee chairmen and ranking
members. This is an excellent bill. I
hope it will pass in due course by the
substantial vote by this body. It au-
thorizes $462.9 billion for defense pro-
grams.

It also authorizes a supplemental au-
thorization for $50 billion that I believe
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we should go beyond budgeting for
foreseeable war costs in a supplemental
fund. We should do it the proper way
because we know at least within the
realm of possibility what they are, and
we would authorize those programs and
activities. However, it is being done
this way, and we will make the most of
it, and we are at least following what is
correct by authorizing that $50 billion.

This also increases the end strength
of the Army, Marines, protective vests,
armored Humvees and additional
equipment for the National Guard.
Though it is still going to be short-
changed, we are making substantial
steps in equipping the National Guard.
I think that a supplemental does not
go far enough in that regard.

The bill also reserves the administra-
tion’s plan or reverts to the adminis-
tration’s plan with regard to the Army
National Guard and it fully funds the
end strength at the authorized level.
The administration recommended au-
thorizing the full amount of troops for
the Army National Guard that are
there now, but paying for that number
only rather than for the full amount
that it should. We changed that in this
bill.

We also take a look at the area re-
garding the Persian Gulf, and it is so
very, very important that we take a
look at that area. The bill addresses
important quality-of-life issues that
are at the top of the agenda for mem-
bers and their families, a 2.7 percent
pay raise.

It also does what we should have
done some time ago, preserves the re-
tiree benefits by keeping health care
premiums under TRICARE at their
current levels.

With this bill we take steps to ensure
that our troops have the best possible
equipment. We take a step toward
doing better in the Navy by fully fund-
ing the ship steaming days and adding
an additional $400 million for advanced
procurement for the Virginia class sub-
marine; $300 million more for the Na-
tional Guard equipment, including the
prepositioned stocks.

The bill also includes important bi-
partisan initiatives to address the fu-
ture challenges. It directs the Sec-
retary of Defense to provide Congress
with a report on the Department’s 10-
year strategy for addressing threats
posed by Iran to our country and to
international security. This is terribly
important because Iran is on the hori-
zon, and hopefully we can take a good
look at this and see what the report
from the Department of Defense will
say, which specifically addresses Iran’s
nuclear activities and the destabilizing
influence that country has on the en-
tire Middle East. Given the great chal-
lenges posed by Iran, that is a very im-
portant provision.

The bill also takes the first step at
enhancing interagency coordination so
that the United States truly is able to
engage in a full range of national pow-
ers and pursue our national interest.
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A number of years ago we passed
what is known as the Goldwater-Nich-
ols bill, which created a jointness
among the various services. We need
one hundred-fold of the coordination
between the agencies of our govern-
ment so we can pursue the national in-
terest far better than we are today.
The left hand often does not know
what the right hand is doing.

But even with all these positive
steps, this bill would be improved by a
number of amendments that I am hope-
ful, Mr. Chairman, the Rules Com-
mittee will make in order: My amend-
ment to lower the increased retail
pharmacy copay fees for military fami-
lies; the amendments offered by Mr.
HOYER, Mr. UDALL and Mr. GORDON on
energy security; the amendment of-
fered by Mr. ANDREWS and other col-
leagues to increase funding for non-
proliferation programs. We are simply
not doing enough to deal with the
weapons of mass destruction threat.
The amendment by Mr. ISRAEL to re-
quire that chaplains demonstrate sen-
sitivity, respect and tolerance towards
service members of all faiths, that is
terribly important.

Mr. Chairman, I sincerely hope that
these amendments at the next go-
round of the rules decisions will be
made in order to make this bill all the
better.

Mr. Chairman, let me take this op-
portunity to say a special thanks to
JOEL HEFLEY and to LANE EVANS. JOEL
HEFLEY, a subcommittee chairman for
many years, LANE EVANS, ranking
member of the Veterans’ Affairs Com-
mittee, will be leaving us. This will be
their last bill. We are so grateful for
their tireless service through the
years. We wish them all the best in the
days ahead. We owe a special thanks to
JOEL HEFLEY and LANE EVANS.

Mr. Chairman, I reserve the balance
of my time.

Mr. HUNTER. Mr. Chairman, we are
at a crossroads on a lot of our defense
weapons systems. There is no one more
capable or better trained to lead in
these very important decisions than
the gentleman from Pennsylvania (Mr.
WELDON), who is the chairman of the
Tactical Air and Land Forces Sub-
committee.

Mr. Chairman, I yield the gentleman
from Pennsylvania (Mr. WELDON) 6
minutes.

Mr. WELDON of Pennsylvania. Mr.
Chairman, I thank my distinguished
chairman and friend for yielding and
thank the ranking member for his out-
standing leadership, two great Ameri-
cans.

You know, this city is filled with a
rhetoric that we don’t work well to-
gether, that we are at each other’s
throats, that we are partisan. This bill
passed our committee with a vote of 61
to 1. This bill was done in a bipartisan
way and has the support of members
from both sides.

I am proud of the fact, Mr. Chairman,
that my subcommittee, which has 28
members, for the 12th consecutive year
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had no votes, no votes or suggested
votes that would split our party along
or our committee along party lines. My
good friend NEIL ABERCROMBIE, my
ranking member, and I worked to-
gether. He had great ideas. I took his
ideas and suggestions and made them a
part of the bill.

I want to say to our colleagues in
this body and our people around the
country, the Congress is working, we
are working well together. We are
doing good things. Now some would say
that we don’t have the right thing in
the Congress to change what the White
House and the Pentagon gives us. Hog-
wash. That is our job. If we hadn’t done
our job, we would not have had the
Predator armed. It was this Congress
mandated back in 1996 that we arm the
Predator. It was this Congress in the
1990s, when the Clinton administration
didn’t request increases for pay for the
troops, that plussed up the funding for
the pay for the troops.

It is our responsibility to make
change, and we have done it. It was
this committee that recommended we
put the $25 billion up for the supple-
mental for the war. When the White
House didn’t want to do it, we led the
effort, and everyone else followed.

Mr. Chairman, in this committee, in
my mark we have increased $1.5 mil-
lion for up-armoring Humvees. We have
increased $200 million for tactical ra-
dios for the troops to use. We have in-
creased to $69 million towards explo-
sive jammers to allow our troops to be
able to detonate these bombs before
they are in the area or to make them
not able to work.

We have increased technology that
will reduce the weight of the equip-
ment that our military officers and sol-
diers and officers have to wear when
they are in combat situations in the
theater of Iraq or in any place in the
world.

This committee has also cut pro-
grams. There are some who say all we
want to do is keep increasing defense
spending. In my subcommittee alone,
or our subcommittee, we cut $678 mil-
lion from programs that we felt the
contractors were requesting too many
dollars or the services were not prop-
erly overseeing. We cut the Joint
Strike Fighter Program, Future Com-
bat Systems, even the Presidential hel-
icopter, because as my friend pointed
out, Mr. ABERCROMBIE, we want the
President to be flying in a safe plat-
form when that helicopter is ready to
go.
We took that money and we added
$276 million for M1ls and Bradley fight-
ing vehicles; $408 million for an addi-
tional alternate engine for the Joint
Strike Fighter to continue competi-
tion. We put hundreds of millions of
dollars into our Guard and Reserve
troops.

The role that this committee played
is an unbelievable role. It is the legiti-
mate role that was thought of in ad-
vance by our Founding Fathers when
they designed our Constitution, that
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we just do not rubber-stamp what the
White House and the Pentagon tell us.

Mr. Chairman, this committee went
through dozens and dozens of hearings.
This chairman has had more briefings
for us. In fact, Members of Congress
walk around with their eyes partly
closed because he has us up at 8:00 in
the morning attending briefings and
our markups and hearings go until late
at night. The involvement of both our
members from the other side and our
members from this side produces a co-
operative spirit where the resultant
product, I think, is outstanding.

There may be some disagreements on
floor. I can tell you, Mr. Chairman, I
am so proud of the committee and the
work that we did in delivering a 61-1
vote.

But it is not just about our troops. It
is not just about giving them the best
technology, the best training, the best
equipment. We have also taken some
bipartisan steps to increase the flexi-
bility of using our cooperative threat
reduction dollars, to go after those
weapons of mass destruction, whether
it is in North Korea or whether it is in
Libya. In our bill in a joint bipartisan
amendment with Mr. SPRATT, we have
put language in providing flexibility
for up to $30 million to be used by the
Pentagon to go into these areas with-
out having to go back for a reprogram
request to allow us to immediately
take action against these deposits of
WMD when we find them.

We have also put into place the Nu-
clear Strategy Forum. We happen to
think there should be a national debate
on what the use of nuclear weapons
should be in the 21st century. Again
with bipartisan support, we have put
together a team of the best thinkers,
the best academics in America, who in
a bipartisan and nonpartisan way will
hold meetings and hearings on what
should be our nuclear posture. Should
we in fact reduce our nuclear arsenal?
Should we in fact look at testing?
Should we in fact look to an alter-
native type of technology away from
nuclear weapons totally?

That is a part of this bill. So it is not
just about weapons systems. It is about
a comprehensive approach that will
allow us to maintain security and, in
the end, avoid war, which is the ulti-
mate objective I have as long as I am
going to be a Member of this institu-
tion.

We also reauthorized the EMP Com-
mission. I want to pay particular acco-
lades to ROSCOE BARTLETT, our col-
league, who has been out front on that
issue for a decade warning us of the
threat from the use of electromatic
pulse. We have put into place a panel.
That panel has now been reauthorized
and are advising us on how we can pro-
tect America’s infrastructure and
weapons systems.

Mr. Chairman, there is a personal
priority in this bill to me because I am
also vice chairman of the Homeland
Security Committee and I work on be-
half of the Nation’s firefighters.
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You know our firefighters are our do-
mestic defenders. Our soldiers are
international defenders. Much of the
technology we developed for the sol-
diers has direct application to our fire-
fighters, our paramedics and our first
responders, but we haven’t done a good
job in transferring that technology,
whether it is thermal imagers or
whether it is GPS capability. We need
to give our first responders the same
kind of protection that we give to our
warfighters. In this bill, again with the
cooperation of members on both sides,
we put in a specific provision that fo-
cuses on the need to immediately
transfer technology developed by our
military people and put it into use for
our domestic defenders.

I ask our colleagues to vote ‘‘yes’ on
this important domestic bill.

Mr. Chairman, | have the honor of serving
as the Vice Chairman of the Armed Services
Committee and as the Chairman of the Tac-
tical Air and Land Forces Subcommittee.

|, first of all, want to thank my distinguished
chairman for the leadership he continues to
provide across the wide range of issues that
come before our committee. And similarly, |
would like to express my admiration for the
ranking member, for the leadership and exper-
tise he brings to the committee. To the gen-
tleman from Hawaii (Mr. ABERCROMBIE), my
ranking member, | thank him. He is a great
American and it is great to work with him.

We have a great committee. Yes, there are
contentious issues, but they get debated, we
vote, and then we move on. We address the
vast majority of issues in a what is best for the
troops and taxpayer, non-partisan way. | can-
not tell the Members how proud | am to serve
on this committee. Every day that | serve in
this institution, | am happy that we work so
well together. This committee, | think, sets the
example for the entire Congress, dem-
onstrating that we can all work together. |
think the best evidence of that is, we again
had a vote out of committee of 61 of the 62
members coming together. Where we had
areas of disagreement, we have been able to
work those out. This is a real credit and testi-
mony to this Congress and those 62 members
who are on this committee and to our Chair-
man.

Those of us in the Subcommittee have two
priorities: to take care of the troops and to do
our best to hold DOD accountable for its ac-
quisition programs.

This committee did this year what we have
done for the prior two years to support our
personnel in Irag and Afghanistan. We have
held hearings at the subcommittee and full
committee level, pushing the Pentagon’s bu-
reaucracy to get the best available equipment
to our personnel as soon as it can be properly
tested—body and vehicle armor; improvised
explosive device jammers, unmanned aerial
vehicles, small arms, night vision equipment,
and so on. It was this committee that first
called for additional funding to up-armor our
Humvees and take care of the troops that
were in harm’s way. It was this committee that
led the White House two years ago in getting
that first $25 billion supplemental.

This bill makes big changes to programs
and it makes seemingly small changes to pro-
grams that are yet very meaningful to the av-
erage soldier, sailor, marine, and airman. H.R.
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5122 provides over $1.5 billion in additional
funds to procure up-armor Humvees and body
armor to protect our personnel. The bill pro-
vides over $200 million in additional funds to
procure tactical handheld and small unit radios
for ground forces, addressing urgent needs in
Irag. The bill also provides an additional $69.0
million to produce and deploy 10,000 man-
portable improvised explosive device jammers
that can address a full spectrum of threats in
theater.

At the same time increased authorization is
provided for small arms and small arms tech-
nologies. The basic infantryman or marine en-
tering combat can be required to carry combat
configured loads of ammunition and equip-
ment, that combined, can exceed 90 pounds.
The bill contains funding to advance tech-
nologies that can reduce this carrying load
through advancements in lightweight compo-
nents for existing small arms and caseless
ammunition.

With our military personnel at risk each and
every day, supporting those personnel by pro-
viding them the proper equipment is where our
number one priority must continue to be. We
cannot shortchange the current force for a
promised future capability.

Our military is facing major financial chal-
lenges in upgrading tactical aircraft programs,
shipbuilding programs, and space programs.
And the Army in particular is facing a major
budgetary challenge in trying to fund its Future
Combat Systems Program—a $200 billion pro-
gram; along with Modularity—a major restruc-
turing and equipping of its combat brigade
structure, a $52.5 billion program; and Reset,
repairing and remanufacturing equipment re-
turning from Iraq and Afghanistan, a $72.3 bil-
lion program.

The bill is about balancing the health and
capability of the current force with the needs
of future military capability.

Our concern with several programs is one of
excess R&D and procurement concurrency.
We have cut $678 million from the Pentagon’s
request in programs within the subcommittee’s
jurisdiction. Both the Joint Strike Fighter, F—
35, and Presidential Helicopter Program, the
VH-71, have been reduced by a total of $280
million because of our concerns that they are
not meeting our “fly before buy” rule.

We make other changes that better balance
current against promised future capabilities:
$276 million has been added for M—1 tank and
Bradley fighting vehicle upgrades. Instead of
the Army paying $3 million per Bradley up-
grade, if done at the minimum economic order
quantity rate, the Army is paying $8 million per
vehicle—272 times what we should be paying.
Instead of paying $5 million for an M—1 tank
upgrade, the Army is paying $7.4 million a
tank. Our $276 million recommended increase
would fund the economic order quantity for
each vehicle.

Finally, we seek to correct major last minute
budget decisions by the Pentagon that seem-
ingly make no sense whatsoever. An example
is the alternate engine for the Joint Strike
Fighter, the F-35. Congress has supported a
competitive engine strategy for that program
for the past ten years. The Pentagon proposes
to terminate that program without having done
any substantive analysis. It was a last minute
decision to balance the books. We add back
$408 million to maintain competition in the F—
35 engine development program. The Sub-
committee believes engine competition is an
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important ingredient in fielding an F-35 that is
both capable and affordable.

In closing, | again want to thank my distin-
guished chairman and ranking members of the
full committee and our subcommittee. This bill
is deserving of a “yes” vote from every Mem-
ber of this body.
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Mr. SKELTON. Mr. Chairman, I yield
2 minutes to the gentleman from Texas
(Mr. ORTIZ).

Mr. ORTIZ. Mr. Chairman, I rise in
support of this bill. I want to thank
Chairman HUNTER and my ranking
member, Mr. SKELTON, for their skills
and leadership in addressing the mili-
tary issues before us today. This bill
provides for the needs of our troops and
their families. I want to thank the
staff also for their hard work and all
they have done to get this bill out and
get it on the floor today.

One of the most important parts of
this bill is the attention given to the
immediate readiness needs of our men
and women in uniform. The bill takes
action in addressing shortfalls in oper-
ations, training and maintenance,
funding that the Department of De-
fense failed to address in their budget
submission. Over $850 million is moved
into wvital functions, such as ship
steaming days, pre-positioned stocks,
depot maintenance and training.

As the ranking member on the Readi-
ness Subcommittee, I have worked
very closely with my good friend,
Chairman HEFLEY, to address these
shortfalls while balancing the need for
our military to transform itself to
maintain its standing as the world’s
premier fighting force. We hate to see
Chairman HEFLEY leave, who has done
a great job and who is retiring.

Thank you for your leadership and
commitment in building housing for
the families and all you have done for
our troops. We will never forget what
you have done.

Also leaving is another good friend
that came to Congress with me, LANE
EVANS, who did a heck of a job looking
after the welfare of veterans on this
committee.

I thank again Chairman HUNTER and
Mr. SKELTON for bringing us to where
we are today.

Vote for this bill.

Mr. HUNTER. Mr. Chairman, I yield 6
minutes to the gentleman from Colo-
rado, JOEL HEFLEY, who has done re-
markable work in this Readiness Sub-
committee, which controls such a big
portion of the defense bill. The gen-
tleman is a great friend to everyone
who wears a uniform and is probably
the best rodeo cowboy who has ever
served in this House.

Mr. HEFLEY. Mr. Chairman, I thank
you very much. I thank you, Mr.
HUNTER, Mr. SKELTON and Mr. ORTIZ
for the very kind words. You kind of
went over the top when you said I was
the best rodeo cowboy. The truth is I
was and still am a rodeo cowboy, still
enter some charity rodeos, but if there
has ever been a rodeo cowboy serving



H2372

in this body, I would say that he prob-
ably is better than I am. But I appre-
ciate the kind words and I appreciate
your yielding me time.

The gentleman from California, our
chairman, and the ranking member as
well, there is no one in this body that
has more of a heart for the soldiers, for
the people who dedicate themselves to
defending us, than these two gentlemen
do, and I think this is exemplified in
the bill that you have before you
today.

I am very, very proud to endorse and
support this bill, because it meets the
needs of the men and women in uni-
form while protecting our national se-
curity, and I think we can be very
proud of it.

I think also Mr. WELDON emphasized
one thing that I think is important as
an example, Mr. HUNTER, to our body
here. So much of what we do in this
body is for political advantage, one
party, the other party, to get political
advantage. This bill is truly a bipar-
tisan bill. When you have 61-1, for cry-
ing out loud, it means that we sat down
and tried to solve the problems that we
solved. And we didn’t solve them as
Democrats or Republicans; we solved
them as Members of Congress trying to
do the right thing for our troops. I
think we can be proud of the bill from
that standpoint as well.

The gentleman from Texas (Mr.
ORTIZ) and the other members of the
Readiness Subcommittee and I worked
very closely to examine the Depart-
ment’s funding for the military readi-
ness, which includes $129.8 billion in
operation and maintenance funds, as
well as approximately $16.7 billion for
military construction and implementa-
tion of the 2005 base closure and re-
alignment round.

The actions we took this year bal-
anced the current operations and main-
tenance needs of our Armed Forces
with the need to transform our mili-
tary into the force of tomorrow. We
looked at the readiness levels of our
military units, including the adequacy
of training programs, the maintenance
of equipment in theater and the serv-
ice’s ability to reset and recapitalize
equipment that returns from war.

Our work led us to the conclusion
that more needs to be done to support
our core readiness needs, and, there-
fore, the bill before us today fully
funds basic requirements such as ship
operations, aircraft flying hours and
depot maintenance.

The bill also requires the Army and
Navy to fund these critical readiness
requirements before embarking on
costly modernization programs. This
requirement is significant as it will en-
sure that transformation of the serv-
ices does not come at the expense of to-
day’s military readiness.

It is also worth noting that this bill
provides more than $10 billion for the
construction of structures that range
from child development centers to crit-
ical readiness facilities. I have seen
many of the facilities where the serv-
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icemembers live and work, and I must
say that these funds are badly needed.
It is our responsibility to ensure that
our servicemembers and their families
live, work and play in modern and well-
maintained facilities and homes. To do
anything else threatens our Nation’s
ability to retain the best and the
brightest people in the ranks of our
military.

Several years ago, we began to look
at where our servicemembers live and
work, and in many cases it was third-
world conditions, and we have been
whacking away at this over the years
to try to provide a decent place to live
and work for everybody who wears the
uniform.

Mr. Chairman, the bill before us is
certainly worthy of our support, and I
urge my colleagues to join me in vot-
ing for it.

Mr. SKELTON. Mr. Chairman, I yield
3 minutes to the gentleman from Ha-
waii (Mr. ABERCROMBIE).

(Mr. ABERCROMBIE asked and was
given permission to revise and extend
his remarks.)

Mr. ABERCROMBIE. Mr. Chairman, I
thank Chairman HUNTER and Mr. SKEL-
TON for the opportunity. I stand here
today in support of the bill moving for-
ward, but I have a caveat that I hope
will be able to be addressed before we
come to a final conclusion.

As the chairman knows, my original
opposition was to what has been
termed the ‘‘bridge fund’’; upon recon-
sideration, I have become a strong ad-
vocate of it. For those not familiar
with it, the bridge fund is a legitimate
methodology for the authorizing com-
mittee to deal with the actual cost of
deployments of our Armed Forces
throughout the world.

Presently, the bridge fund will deal
only with approximately 6 months’
worth of costs associated, expenditures
associated, with these deployments. As
a result then we will have to take up
yet another supplemental budget, prob-
ably just after the first of the year,
within a month or so, and that will, in
turn, find us dealing with other re-
quests, other emergencies, that will be
included in this so-called supplemental
budget. It is not an emergency that we
need funding for for our deployments
overseas, but rather an admission and
an acknowledgment of the true costs of
these deployments overseas.

So, Mr. Chairman, I most certainly
urge that we move the bill along and,
at the same time, then take up this
question of being straightforward and
honest with the American people as to
what the true costs are of our deploy-
ments and to see to it that the mili-
tary does not have to cannibalize the
existing budget and take us away from
what I consider 100 percent support of
the troops 50 percent of the time.

I believe, even though I am in opposi-
tion to much of what is the foundation
for support, the irony in this is that
those like myself who did not support
the effort in Iraq as undertaken and
have serious reservations about how
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the war is being conducted, the mili-
tary action is being conducted in Af-
ghanistan, are actually being sustained
in our position; rather than finding
support for those who originally were
for the war in Iraq or think that we are
doing the right thing in Afghanistan,
that position is being undermined be-
cause we are not being straightforward
with people as to what the true costs
are.

There is a case of unease in the
American public, I think, with regard
to our present policies in Iraq and Af-
ghanistan because we do not have a
straightforward, honest approach with
the American people as to what the
costs are. I believe the American peo-
ple will pay any costs to protect our se-
curity if they feel that we are being
honest and straightforward about it.

We need to do that. We need to bring
the bridge fund in our authorization up
to the actual cost, and not undermine
the good work that has been on this
bill this year.

Mr. Chairman, as the ranking minority mem-
ber of the Air and Land Forces Subcommittee
of the HASC, | am pleased to support H.R.
5122. | also want to commend my chairman
and partner on the Air and Land Forces Sub-
committee, Congressman KURT WELDON, for
his nonpartisan approach to our subcommit-
tee’s portion’ of this bill.

The procurement and research portions of
this bill that the Air and Land Forces Sub-
committee oversees strikes an effective bal-
ance between getting our troops the equip-
ment they need, ensuring that the equipment
works, and ensuring that it is all acquired at a
price the Nation can afford. Striking this bal-
ance is always difficult, but given the pressure
on the DOD budget from the war in Iraq, this
was an especially challenging year. | am
pleased to support the procurement and re-
search aspects of this bill as a good-govern-
ment approach to making tough decisions
when funds are limited.

This bill is a significant improvement over
the procurement and research budget pre-
sented by the President in two critical ways.
First, it is a more straightforward document
that lays out what the committee decided the
military’s priorities should be, and what fund-
ing these priorities will actually cost. Second,
it shifts funding from programs that are simply
not working and moves those funds to pro-
grams that are working and are delivering ef-
fective equipment to the troops in the field
today. With troops in combat the Congress
has a non-negotiable obligation to weigh in
heavily on the side of immediate and near-
term needs of the military.

There are two programs that this bill takes
some significant funding away from, and |
want to address the committee’s reasoning on
these reductions, because they were both dif-
ficult decisions. The first is the Army’s Future
Combat System, which this bill cuts by $325
million.

| want to be clear that this is not a move to
punish the Army. Everyone on this committee
recognizes that the Army is carrying the heavi-
est burden in the wars in Iraq and Afghanistan
in terms lives lost and dollars spent. Every
member of this committee also wants to en-
sure we have an Army that is ready today and
prepared for the challenges of the future. The
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problem is that the Army simply has too many
bills to pay and not enough funding to cover
all of them. Difficult choices had to be made.

The second program cut is to the VH-71
“Presidential Helicopter” program. This rather
modest cut is based on the committee’s con-
cern that this program is being pushed too fast
and is taking test and development risks that
are clearly not appropriate and could be out-
right dangerous. | want to make it absolutely
clear that the goal of this cut and some lan-
guage in the bill is not to kill the program, or
even scale back its size. Instead, it is a reflec-
tion of this committee’s support for the prin-
ciple of “fly before you buy” that must be fol-
lowed, especially for a helicopter the President
of the United States is going to fly in.

Given the demands of an ongoing war and
the need to continue to buy and develop new
equipment, this bill strikes an appropriate bal-
ance given the funding available.

Despite my support for the bill, | did want to
caveat that support in one important aspect:
the lack of an authorization in this bill for the
full-year cost of the wars in Iraq and Afghani-
stan.

In each of the past two years, the Congress
has put some of the funding for the wars in
Irag and Afghanistan through the normal au-
thorization and appropriations process. The
rest of the funding for the year, however, has
come through very large supplemental appro-
priations bills that the Armed Services Com-
mittee has been unable to oversee properly.

| have supported all of the Defense author-
ization and Defense Appropriations bills done
under our normal budget procedures since the
war in Iraq began. Putting the money in the
normal budget would be best, but the “bridge
fund” mechanism in the legislation before us
today is arguably a reasonable middle ground
between funding purely through supplementals
and the normal budget process. Chairman
Hunter deserves credit for coming up with this
more honest approach.

This year, for whatever reason, the Adminis-
tration only requested $50 billion in additional
funding in FY 2007 for the wars in Iraq and Af-
ghanistan. This total is reflected in the bill as
reported by the committee. During committee
consideration of this bill, | had an amendment
that sought to increase the amount of the
bridge fund to $92 billion so that it would re-
flect the likely full-year cost of combat oper-
ations overseas. Unfortunately this amend-
ment was voted down by the majority.

Having a more realistic full-year figure in
this bill would have improved this legislation’s
relevance and honesty. The troops overseas
and the American people deserve to know
what our best estimate of the cost of these
wars will be in 2007.

Continuing to rely on massive supplemental,
so-called “emergency” spending bills to pay
for the war is both dishonest and fiscally un-
sound. | believe that the American people are
willing to sacrifice to get the troops the funds
they need, but instead of asking all Americans
to sacrifice we are instead using a budget
shell game to hide the real cost of the war.
This shell game also allows massive tax cuts
for the wealthy during a war which we are bor-
rowing money from other nations to pay for.
Funding the war in this manner is saddling our
children and grandchildren with a massive
debt that they will have to payoff in the future.

Overall, the bill before us today is a good
bill, but choosing to only authorize 6 months of
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funding for the troops in the field is like saying
to them that the Congress supports you 100
percent for 50 percent of the year. | do not
think that is the message that the House
wants to send.

Mr. HUNTER. Mr. Chairman, the
heart of this bill is the 2.5 million
Americans that wear the uniform of
the United States, and the sub-
committee that oversees personnel
issues and sets the pay raises and does
personnel policy is headed by the gen-
tleman from New York (Mr. MCHUGH).
This is an enormous job, and he has
done a great job. I yield the gentleman
6 minutes.

Mr. MCHUGH. Mr. Chairman, I thank
the distinguished chairman for his kind
comments and for the very generous al-
location of time. I also want to thank
my other colleagues who deferred to
me to allow me to kind of go out of
order because of another appointment I
have. Gracious, as always.

Mr. Chairman, the chairman of the
full committee is absolutely right. We
have the honor on this subcommittee
to deal really with what I think all of
us believe are the very core issues of
fielding any effective military, and
that is caring for the men and women
who proudly wear this uniform, of
course, under our system voluntarily,
and, equally important, ensuring that
the kinds of programs that are nec-
essary to take care of their loved ones,
their families, as they deploy into such
dangerous places as Iraq, Afghanistan,
and the literally hundreds of other
places across this planet in which our
military and men and women serve
today, protecting our freedoms, find
themselves.

This is, as we have heard here, as is
reflective of the entire committee, a
truly bipartisan effort, and I want to
thank, of course, the chairman of the
full committee, the gentleman from
California, for his amazing leadership
in very, very difficult times; the sup-
port that he has so graciously acknowl-
edged, and rightfully so, from the rank-
ing member, the gentleman from Mis-
souri, IKE SKELTON; and on the Per-
sonnel Subcommittee, for the support,
for the leadership, for the guidance of
our ranking member, the gentleman
from Arkansas, Dr. Snyder.

It is tough in this day and age, as
others, including the gentleman from
Pennsylvania, have suggested, to put
aside partisan politics at all times in
this Nation’s Capital, particularly in
this, an even-numbered year. But if it
is being done anywhere, it is being
done most successfully, perhaps not
perfectly, but most successfully on this
Armed Services Committee, and I
would argue, most strongly on this
Personnel Subcommittee.

The name ‘‘personnel’’ can confuse
some folks. It doesn’t send a very clear
message. But what we try to do is the
best we possibly can, within limited re-
sources, to care for those folks who
have done such an amazing job.

We are all, very collectively, very
proud of the fact that when members of
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this committee come and talk about
the achievements, significant achieve-
ments, of this bill, they generally more
often than not talk about the provi-
sions that first started in this Per-
sonnel Subcommittee:

The pay increase, the eighth consecu-
tive year that it exceeds the general
average pay increase in the Employ-
ment Cost Index, and the help that
that provides, closing the gap between
the civilian and the military sectors,
down to a low now of 4 percent should
this pay increase proposal prevail;

The kinds of things we have done in
trying to take the next logical step to-
wards controlling and keeping the cost
of the military health care system af-
fordable, but not doing it in a way that
immediately inflicts what I would
argue and I think my colleagues would
agree is unnecessary and excessive pain
in terms of the hundreds of percent of
increase in copay and in enrollment
fees and such through the TRICARE
program;

The efforts we have made, at great
expense, by the way, to add to the mili-
tary end strength, recognizing that the
demands we have placed upon our men
and women in uniform are so signifi-
cant. And one of the challenges we face
is to ensure that there are sufficient
numbers in the military, in the uni-
form, to try to assure a better and rea-
sonable level of operations and per-
sonnel tempo, so folks who are coming
home from theaters like in Iraq and Af-
ghanistan have time to recoup, have
time to unwind and spend time with
their families.
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The only way that can be done is
through a reasonable extension and ex-
pansion of the numbers that we author-
ize in terms of putting men and women
into particularly the Army, the Guard,
and, of course, the Marine Corps as
well.

Casualty assistance programs, recog-
nizing that we are in a time of war,
that there are difficulties in terms of
those programs, and we have to ensure
that the remains of military personnel
who give their all, their ultimate in
times of combat or who die of noncom-
bat-related injuries in the theater of
combat are moved and dedicated and
brought home by military-leased air-
craft and are processed in a timely and
a humane and a respectful way, and on
and on and on.

This is just a good bill from top to
bottom. I would certainly, with a sense
of pride, suggest that the 61-1 vote I
think clearly illustrates that in the
personnel sections this is a truly bene-
ficial and truly progressive bill.

Mr. Chairman, I would urge all of my
colleagues to support it.

Mr. SKELTON. I yield such time as
he may consume to the ranking mem-
ber of the Personnel Subcommittee,
the gentleman from Arkansas (Mr.
SNYDER).

Mr. SNYDER. Mr. Chairman, I want
to acknowledge the work that the
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ranking member has done on this bill,
to work with Chairman HUNTER, also
my Personnel Subcommittee chair-
man, Mr. MCHUGH, for the work that he
has done on this bill. He has given a
good summary of the provisions and
our concern for our men and women in
uniform and their families.

Mr. Chairman, you know, I hope
while I rise today in support of this
bill, we certainly did have disagree-
ments on the committee, and there are
Members who are not on the com-
mittee that want to have the oppor-
tunity to present their ideas also.

We have approved one rule today
that has made eight amendments in
order. I hope tonight when the Rules
Committee meets that most of the
other amendments that have been re-
quested will also be made in order. It
would be ironic if while we are sup-
porting our men and women in uniform
fighting for democracy in Afghanistan
and Iraq that the winds of democracy
would be denied on the House floor in
the consideration of the remainder of
this bill tomorrow.

Mr. Chairman, what I wanted to do is
just take a minute of time here today
and talk about a provision that is not
in the bill. Chairman HUNTER has heard
some of these discussions before. But I
am one of those, I think there are a
fair number now, that believe that we
really need to do some work on the
Montgomery GI bill.

And we have got some bureaucratic
issues that we have to deal with here in
the Congress. The GI bill for veterans,
those who are in the active component,
is handled by the Veterans’ Committee.
The GI bill for the Reserve component,
our Guard and Reserve force, is han-
dled by the Armed Services Com-
mittee, and because of that, the active
component benefit has had some infla-
tionary increase through the years. We
have not done that same kind of thing
on a comparable basis for the Reserve
component.

We also have a very unfair situation
now where a person who is in the Re-
serve component is activated, serves
overseas in a war for 12 months or
longer, comes back and their enlist-
ment contract ends. If they do not re-
enlist and stay in the Guard or Reserve
forces, they get no GI bill benefits.

That is just terribly unfair. I say
that as someone who many years ago,
when I was a young man, enlisted in
Marine Corps for 2 years, spent 12
months and 20 days in Vietnam, came
back, was discharged from the military
and actually received, for my 21%
months of total Marine Corps service 45
months in the GI bill.

Now, we just do not treat our Reserve
component forces fairly. They could
have spent 18 months in a war zone, get
out of the Reserve and get no GI bill
benefit. We need to work on that.
Chairman MCHUGH has committed him-
self to holding hearings on this issue. I
know that Chairman BUYER on the
Veterans’ Committee is very interested
in this issue. Somehow, Mr. Chairman,
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we have to get the sides together on
this and work through some of these
issues. I appreciate your interest.

Mr. HUNTER. Mr. Chairman, the
Strategic Forces Subcommittee is ex-
tremely important to our country, and
the gentleman from Alabama (Mr.
EVERETT) does a wonderful job of over-
seeing this very important dimension
of national security.

Mr. Chairman, I yield 6 minutes to
the gentleman from Alabama (Mr.
EVERETT).

Mr. EVERETT. Mr. Chairman, I
thank Chairman HUNTER. I would also
like to say that under his leadership we
certainly have produced one of the
most bipartisan bills in one of the
areas that is most important to our na-
tional defense, and I appreciate his
leadership.

Mr. Chairman, I also appreciate Mr.
SKELTON, my friend who is ranking
member. And also let me say that we
had an extremely bipartisan markup in
my subcommittee, and this sub-
committee handles some of the most
controversial, contentious, complex
issues in the defense industry. We
could not have had such a bipartisan
markup had it not been for my good
friend from Texas (Mr. REYES), who is
my ranking member of that sub-
committee.

So it was an extremely good markup,
and as we have seen now, that markup
was followed by the full committee
markup where the bill passed 61-1.

I want to say a few things about the
bill. The need for providing support to
ongoing operations in Iraq and the war
on terrorism have appropriately been
the focus of much of the committee’s
work this year. It is also important to
examine our Nation’s strategic posture
and our ability to maintain a strong
national defense, capable of projecting
a powerful and diversified global force.

I am proud that our bill provides in-
vestments in the Nation’s long-term
need for transforming the Nation’s ca-
pabilities of our strategic forces, and I
am also proud that near-term benefits
for our Armed Forces deployed around
the world protecting our Nation at
home is included in this bill.

In the Missile Defense Agency, the
bill before you adds $140 million to
transition the Army’s PAC-2 Patriot
missile equipment to the PAC-3 con-
figuration and funds upgrades to the
Aegis ballistic defense system. These
recommendations shift funds from
longer term and less well-defined
projects to near-term priorities.

In the area of military space, the bill
makes adjustments to the budget re-
quest to address concerns about wheth-
er space program funds are executable
in the year 2007. The bill also includes
a provision to establish a Department
of Defense Office of Operational Re-
sponsive Space to focus and advance
the Nation’s ability to provide on-de-
mand space capabilities to global mili-
tary operations.

Within the atomic energy defense ac-
tivities, the bill funds the Department
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of Energy programs at the budget re-
quest. The bill also includes a provision
that requires the Secretary of Energy
and the Secretary of Defense to submit
to Congress a plan for the trans-
formation of the nuclear weapons com-
plex and authorizes funds for infra-
structure upgrades.

In addition, Mr. Chairman, this is a
problem that I frankly had gotten tired
of seeing come Dbefore the sub-
committee, and that is the Mixed
Oxide, or MOX, fuel fabrication facili-
ties and the agreements that we were
trying to have with the Russians. The
mark includes information that would
uphold the nonproliferation objectives
of the committee to begin disposition
of weapons grade plutonium in the U.S.
The problem is that we do not see any
movement among the Russians. For a
couple of years now we have been faced
with this. I have become frankly a lit-
tle tired of seeing it come before the
Congress when we have seen no move-
ment from the Russians to do away
with their plutonium nor to reach any
agreement with us to do so.

So an amendment was offered by Mr.
WILSON. I asked the staff to look at a
way that we can do this. There is an
amendment offered by Mr. WILSON to
delink the U.S. disposition of its pluto-
nium from that of the Russians. That
is also included in the mark.

The bill also adds $40 million to other
nuclear nonproliferation programs and
$60 million to environmental cleanup
activities.

Mr. Chairman, the committee’s re-
port addresses administrative objec-
tives, unfunded military requirements,
and Member priorities. This is a good
bill, as I said earlier. We simply could
not have gotten this bill through the
committee without the strong help
from my good friend, Mr. REYES from
Texas, and also from the members of
the committee, both the minority
members and the majority members,
who really worked hard, as I said, on
some of the most complex, controver-
sial issues that are included in the en-
tire defense bill.

So I would ask Members to take a
strong look at this bill. Much like the
subcommittee, it passed out of the full
committee on a 61-1 vote. It is a bipar-
tisan bill.

Finally, let me just simply say that
much of this was achieved by the ex-
tremely hard work in my sub-
committee by both staffs on the minor-
ity and the majority side.

I urge this bill to be passed. It is a
very good bill.

Mr. SKELTON. Mr. Chairman, I yield
3 minutes to the gentleman from Or-
egon (Mr. BLUMENAUER).

Mr. BLUMENAUER. Mr. Chairman, I
appreciate the gentleman’s courtesy in
permitting me to speak on this.

Mr. Chairman, I rise to thank Chair-
man HUNTER and Ranking Member
SKELTON for the real progress that this
legislation represents for our men and
women in uniform.

I think this is truly landmark legis-
lation in this regard. I also deeply ap-
preciate the work of the committee
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leadership in working with me to in-
clude section 311 to improve the man-
agement of our unexploded ordnance
and munition response programs. This
is going to pay dividends for our troops
here at home.

In the long run it is going to save
money for the taxpayers, and the more
progress we make here we are going to
develop technology and techniques
that are going to make people safer
around the world.

I do want to share a troubling story
that came forth in my community this
weekend of military recruitment
abuse, a problem that frankly I
thought was behind us.

An 18-year-old autistic high school
student who, despite a clear disability,
was recruited into the Army, in the
calvary as a scout, despite the strong
objection of his parents and in appar-
ent violation of military rules.

After news media attention and our
office intervened, the Army has re-
cently back-pedaled. But this is an out-
rageous situation. I have heard from
numerous sources that this young man
was not even aware that we were fight-
ing in Iraq when he was being recruited
in and signed a contract to serve in the
Army.

The evidence strongly suggests that
the recruiters purposefully withheld in-
formation about his disability in order
to circumvent the rules. This does not
appear to be an isolated incident. Pen-
tagon statistics show accusations of re-
cruitment abuses are at record levels.

I have called upon the Secretary of
Defense for an investigation at least in
this situation, because we need to get
to the bottom of it, and it is likely not
just one isolated case around the coun-
try. To be the finest fighting force in
the world, we must continue to demand
the most rigorous standards of conduct
at all ranks of the military, including
recruiting.

Mr. Chairman, I hope that the Armed
Services Committee will work with me
as this bill moves forward to make sure
that safeguards are in place to make
sure what happened to this young stu-
dent never happens again and, most
important, to make sure the integrity
of the people he would serve with are
protected as well.

Thank you for your courtesy.

Mr. HUNTER. Mr. Chairman, I yield
4 minutes to the gentleman from Mary-
land (Mr. BARTLETT), who heads the
Projection Forces Subcommittee,
which oversees the construction of the
platforms and our ships and our bomb-
er forces and our airlift that projects
American power around the world.

(Mr. BARTLETT of Maryland asked
and was given permission to revise and
extend his remarks.)

Mr. BARTLETT of Maryland. Mr.
Chairman, I rise in strong support of
H.R. 5122, a truly bipartisan bill that
supports our troops.

As chairman of the Subcommittee on
Projection Forces, I want to recognize
the outstanding service rendered to our
great Nation by our men and women in
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uniform around the globe here, meet-
ing every challenge with true dedica-
tion and professionalism.

I also want to thank all Americans,
especially the families of the deployed
service members, for their unwavering
support of our servicemen and women.
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I want to thank the gentleman from
Mississippi (Mr. TAYLOR), ranking
member of the Projection Forces Sub-
committee, for his extraordinary part-
nership and support in completing this
bill.

Thank you, sir, so very much. I ex-
press my sincere gratitude to all of my
colleagues and staff on the sub-
committee for their diligence, commit-
ment and hard work. Further, I would
like to recognize our chairman, Mr.
HUNTER, and ranking member, Mr.
SKELTON, for their continued exem-
plary leadership in bringing this year’s
National Defense Authorization Act to
the floor with unwavering bipartisan-
ship and clear focus to providing our
military what it needs to accomplish
its mission.

I am pleased to report that the Na-
tional Defense Authorization Act that
we consider today takes bold steps to
ensure our Nation’s continued ability
to safeguard our national interests
and, when necessary, project U.S. mili-
tary power around the globe.

We have taken action to provide our
troops with the capabilities they need
to meet current and emerging threats.
But we also have taken precautions to
ensure that current capabilities are not
permanently or prematurely retired to
fund future replacement capabilities
that are either undefined or
unaffordable.

Some of the Projection Forces high-
lights in this bill include: a program to
infuse our shipyards with leading-edge
manufacturing technology and man-
agement systems to reduce ship-
building costs and return our shipyards
to global competitiveness; legislative
provisions that will improve the Navy’s
ability to execute the 313-ship plan en-
visioned by the Chief of Naval Oper-
ations by setting cost limitations at
Navy budget estimates for the LHAR),
CVN-21 and LPD-17 programs; force
structure initiatives that set a min-
imum requirement for 48 attack sub-
marines and 299 strategic airlift air-
craft and limited retirements of KC-
135E and B-52 aircraft; 400 million in
advance procurement funds to begin
construction of a second Virginia class
submarine in fiscal year 2009; $300 mil-
lion to procure three additional C-17
aircraft; and $200 million to accelerate
the DDG-51 destroyer modernization
program by 2 years.

While there is much more to do, the
National Defense Authorization Act for
fiscal year 2007 is an important step in
strengthening the Armed Forces of the
United States. I urge all of my col-
leagues to support this bill.

Mr. SKELTON. Mr. Chairman, I yield
7 minutes to the gentlewoman from

H2375

Georgia (Ms. MCKINNEY), a member of
the subcommittee.

Ms. MCKINNEY. Mr. Chairman, I an-
ticipate today that mine will be one of
the few votes against this bill, just as
I cast the only dissenting vote on the
bill in committee. I have submitted a
thoroughgoing written statement of
the reasons for my dissent.

President Theodore Roosevelt said,
“To announce that there must be no
criticism of the President, or that we
are to stand by the President right or
wrong, is not only unpatriotic and ser-
vile, but is morally treasonable to the
American public.”

The American public are expressing
their criticism of our President and his
war in opinion polls showing the Presi-
dent’s approval rating is the lowest it
has been during his tenure. But Con-
gress continues to march in step with
the President’s war plans. The wars
and military operations we are funding
through this defense authorization act
are based on a simple use of force au-
thorization passed by this Congress in
October of 2001, which was to have been
linked to the provisions of the War
Powers Act of 1973. Thus, it is Congress
that paved the way for the disastrous
war in Iraq, and Congress must accept
that it too bears responsibility for this
war.

No regular review of that authoriza-
tion has taken place, which has been
cited by the President to justify pre-
emptive war, the creation of a dual
legal system, military tribunals, im-
prisoning enemy combatants without
due process, the abandonment of the
Geneva Accords and U.N. principles re-
lating to war, extralegal secret ren-
ditions involving illegal methods of in-
terrogation, including torture, ex-
panded secrecy and attacks on civil lib-
erties at home.

Calls from the executive for ending
the principle of separating military
and civilian policing by rescinding the
Posse Comitatus Act of 1878 should
send a chill to all who value civil lib-
erties. We are quick to honor our
young men and women in uniform with
words and medals, but do we honor
them where it really counts, in the
pocketbook? In the hospitals for ampu-
tees and third-degree burns? We must
do a better job of representing the
American people and our people in uni-
form.

Unchecked fraudulent recruitment,
failed retention, violation of rights and
regulations, stop-loss policies and over-
rotation, lack of adequate protection
for combat troops, protection of rights
of conscience, diminished medical care
for troops and their families, decreases
in veterans benefits, environmental
damage done by the manufacture, stor-
age and use of military weapons, fal-
sified benefits and bonuses, and privat-
ization of functions all remain inad-
equately addressed by the passage of
this bill, and in some cases, they are
worsened.
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By passing this bill virtually without
dissent, the Congress is effectively le-
gitimizing these unprecedented actions
of the executive.

As we enter a fourth year of war in
Iraq, the level of violence in Iraq con-
tinues unabated. It is higher than it
has been at any time since the U.S.-led
invasion of March 2003. As we enter a
fifth year in Afghanistan, there is re-
newed violence and the specter of an-
other drawn-out war. Meanwhile, our
military budget continues to grow to
unprecedented levels along with the
deficits it is creating.

We now have a larger and more lethal
military force and a more expanded in-
telligence budget and consolidation
than we did at the height of the Cold
War. That threat has receded, but the
threat of unconsolidated and ill-
equipped terrorist groups has been used
to expand the funding of huge cor-
porate contracts for weapons and war
while denying the human suffering and
needs that face us.

According to Pentagon figures, we
are spending $9 billion a month to wage
wars in Iraq and Afghanistan. That
comes to $300 million a day, $12.5 mil-
lion an hour, over $200,000 a minute,
and $3,500 a second.

After the Second World War, Presi-
dent Truman set up a commission to
investigate war profiteering and the
government asked that corporations
plow their war profits back into social
programs to help rebuild the postwar
economy. But today, corporations are
profiting from war and its related mili-
tary activities as never before, with a
green light from the White House to
proceed, despite massive abuse, waste
and corruption.

Our current military budget is larger
than the budgets of every other major
country in the world combined, both
allies and perceived enemies. Our nu-
clear arsenal and other weapons sys-
tems are maintained and defended,
while new systems with questionable
utility are designed and promoted each
year.

It is time for these wars to end and
for alternative military budgets that
reduce the waste on flawed weapons
systems to be considered by this Con-
gress. More diplomacy, less Pentagon
waste on little or nonused weapons sys-
tems; less support for corrupt regimes
in the developing world; more support
for the judiciary and law-abiding re-
gimes that respect human rights; and
most of all, a global plan to eliminate
poverty.

Those who commit acts of terrorism
may not themselves be motivated by
poverty, but they are able to thrive
where they can exploit the hopes and
dreams of the poor and the oppressed.
As many have said, terrorism is a tac-
tic, not an enemy. The victory over
terrorism will not come through war,
but through peace and prosperity.

Mr. HUNTER. Mr. Chairman, from
the mountains of Afghanistan to the
desert country of Iraq to the jungles of
many hemispheres, Special Operations
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and Special Forces personnel in the
U.S. military are cognizant of an indi-
vidual in this House who works for
them night and day, and that is JIM
SAXTON, who is the chairman of the
Terrorism and Special Operations Sub-
committee, and I want to recognize the
gentleman for 4 minutes.

Mr. SAXTON. Mr. Chairman, I want
to thank my great friend, Chairman
HUNTER, for yielding me time and for
those very kind words.

Mr. Chairman, I rise in strong sup-
port of H.R. 5122, the National Defense
Authorization Act for the Fiscal Year
2007. Last week, the Committee on
Armed Services approved this bill by
an overwhelming bipartisan vote which
was, as has been said here before, 60-1.
It is not that we do not have policy dis-
agreements, but when it comes to the
final vote on a great bill that supports
the troops, Members of both parties
come together and vote in a resound-
ing, positive way.

Our committee well knows that we
are a Nation at war, and that the brave
young men and women of America who
have volunteered for military service
are in danger every day in Afghanistan
and Iraq and in other places in the
world. Those infantrymen who venture
from the base and patrol the street are
truly valorous, but all of those who are
in the line of fire and even in the most
secure bases, they take an occasional
mortar or rocket attack. And for risk-
ing themselves in this way, this coun-
try says, “Thank you.”

Yet, we are making progress. I was
privileged just a few short weeks ago to
be on the floor of the fledgling Iraqi
Parliament as the government was
formed. They have a long way to go.
But as a veteran legislator myself, it
definitely had the feel of a legitimate
and promising legislative body.

As matters in Iraq progress, we have
taken measures to ensure that our
broader efforts in the war on terrorism
are improved and reinforced. To that
end, we have begun to explore ways to
improve interagency coordination
process and included several items to
improve the capabilities of the Special
Operations Command.

We included two legislative measures
to improve Pentagon processes. One
would provide for more effective test
and evaluation procedures, bringing
them into synch with the rapid acquisi-
tion authorities which have already
been provided to DOD; and the other
would speed the development of infor-
mation technology systems, putting a
b-year limit on the development of new
business systems.

We continue our successful initiative
of last year to develop novel chemical
and biological countermeasures, and
have supported programs for the equal-
ly important medical research and de-
velopment programs.

We continue our scrutiny of the De-
partment’s information technology
programs, though not as severely as in
past years. In fact, our recommended
reductions are barely 1 percent of the
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requested $31 billion in IT budget re-
quests.

The bill recommended by the com-
mittee recognizes that we remain a Na-
tion at war, but builds upon our capa-
bility to fight a more protracted, glob-
al war against unseen adversaries, the
difficult-to-pinpoint, but nonetheless
deadly and real, war against the small
number of truly evil terrorists who
wish to cripple Western Civilization.

We do not like to think about it, but
this war came upon us on September 11
and will come to us again if we do not
persevere. The enemy is clever, grow-
ing desperate, and must be taken seri-
ously by the American people. This bill
will help our soldiers keep the enemy
on the defensive.

In closing, Mr. Chairman, I want to
express my appreciation to the mem-
bers of the Terrorism Subcommittee
who contributed to this bill, and par-
ticularly the ranking member, Mr.
MEEHAN. This is an excellent bill, and I
urge all Members to vote ‘“‘yes’ on H.R.
5122.

Mr. SKELTON. Mr. Chairman, I yield
3 minutes to the gentleman from Texas
(Mr. REYES).

Mr. REYES. Mr. Chairman, I thank
the gentleman from Missouri and con-
gratulate him on his award that we an-
nounced on the floor yesterday.

Mr. Chairman, as the ranking mem-
ber of the Strategic Forces Sub-
committee, I rise in strong support of
this bill and want to thank our chair-
man, Mr. HUNTER, and ranking mem-
ber, Mr. SKELTON.

The Strategic Forces Subcommittee
has jurisdiction over several complex
and contentious issues, including bal-
listic missile defense and nuclear weap-
ons. I want to recognize and thank our
subcommittee chairman and my good
friend from Alabama, Mr. EVERETT, for
his leadership and all the effort that he
puts into making this a truly bipar-
tisan bill. I also want to thank the
staff on both sides of the aisle for the
truly great job they do and the tremen-
dous work that goes into a bipartisan
bill like this.

Sometimes we do not see eye to eye
on every single matter, but I am
pleased to report that this sub-
committee reached bipartisan accord
on several major issues.

In the short time that I have, I want
to highlight three areas of bipartisan
agreement: ballistic missile defense,
conventional global strike capability,
and operationally responsive space.

H.R. 5122 redistricts missile defense
funding from Ilonger-range programs,
such as a multiple-kill vehicle, to near-
term needs, such as buying upgrades
for the Patriot and Aegis interceptors
that can protect our servicemembers
and allies today.
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While we might disagree about
whether further adjustments or reduc-
tions are possible from within the $10.4
billion for missile defense programs, 1
commend the subcommittee chairman
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for this good-faith effort and great
work on this bipartisan agreement.
This bill clearly reflects a bipartisan
desire to obtain effective missile de-
fense capabilities aimed at defeating
real threats.

The bill also slows down development
of an advanced global strike capability
using the Trident missile in a conven-
tional capacity. While not precluding
development of this capability, the
subcommittee has concerns that basing
a conventional Trident missile on a
traditionally nuclear platform could
lead to misinterpretation by both our
friends and potential adversaries of a
launch of a conventional missile. There
are real strategic implications of pur-
suing this capability. We must ensure
that we have done all we can to avoid
the potential for conflict escalation
through misinterpretation.

Finally, the bill as reported contains
a $20 million add for operationally re-
sponsive space to encourage the Pen-
tagon to pay more attention to the po-
tential of smaller and less expensive
satellites that might complement or
supplement current expensive satellite
systems designed for both military and
intelligence purposes. We cannot ex-
pect small satellites to meet all mis-
sion requirements, but we need a more
robust, focused effort to seriously ex-
plore their potential given the spi-
raling acquisition costs of our major
satellite programs.

Mr. Chairman, there are differences
in the way we approach some of these
issues, but as we have seen this after-
noon everyone gets an opportunity to
express their views. Time does not per-
mit me to describe in detail the rest of
our subcommittee’s mark and impor-
tant issues, but I again want to thank
our chairman, Mr. EVERETT, for his bi-
partisan leadership, our chairman of
the committee and ranking member,
and I commend this bill to my col-
leagues and hope that everyone will
support this.

Mr. HUNTER. Mr. Chairman, I might
add the gentleman who just spoke, the
gentleman from Texas, has been to the
warfighting theaters more than any
other Member of either body in this
Congress and we appreciate his great
efforts.

Mr. Chairman, I yield 4 minutes to
the gentleman from South Carolina
(Mr. WILSON), who took the place of the
great Floyd Spence, former chairman
of this committee, and nobody has de-
voted more in terms of their personal
effort toward national security or, in
Mr. WILSON’s case, more of their family
members. The Wilson family wears the
uniform of the United States.

Mr. WILSON of South Carolina. Mr.
Chairman, thank you, and I appreciate
your leadership and the cooperation of
Ranking Member IKE SKELTON for de-
veloping the Defense Authorization
Act. I am grateful that both of you
have had family members as service
members overseas in the global war on
terrorism.

My support of this bill is as a Mem-
ber of Congress, very proud to rep-
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resent Fort Jackson, the Marine Air
Station at Beaufort, Parris Island, the
Beaufort Naval Hospital.

Additionally, I am very grateful to
have a background as a veteran of the
National Guard for 30 years, but I am
particularly proud, as the chairman
has referenced, that in August my
fourth son will be serving in the mili-
tary of the United States. So our fam-
ily is very, very proud of what the mili-
tary means in protecting American
families.

Mr. Speaker, in 2000, leaders from
Russia and the United States an-
nounced a strategic agreement de-
signed to dispose of tons of surplus
weapons grade plutonium by turning it
into mixed oxide, MOX, fuel for use in
existing commercial nuclear reactors.

After this agreement was announced,
the Savannah River Site near Aiken,
South Carolina, which is located in the
district I represent and Representative
GRESHAM BARRETT, was chosen to ful-
fill the U.S. side of this important mis-
sion. Throughout the past 6 years, our
country has demonstrated that we are
ready to move forward with our part of
the nonproliferation agreement.

Last week, my colleagues on the
committee, with the leadership of
Chairman TERRY EVERETT, supported
the amendment to delink the U.S. and
Russia MOX programs to ensure that
the pace of the Russia MOX program
will not dictate the progress of the U.S.
MOX program. Described by CQ Today
as perhaps the most significant amend-
ment adopted at Wednesday’s markup,
this provision enables SRS to imme-
diately begin construction of a MOX fa-
cility. We remain confident that our
progress will encourage Russia to pro-
ceed with the same momentum.

In addition to fulfilling our agree-
ments to nuclear nonproliferation, this
crucial piece of legislation will help
create hundreds of jobs in South Caro-
lina and Georgia. By passing the Na-
tional Defense Authorization Act, Con-
gress will continue to lead the effort to
reduce our excess plutonium supply. I
urge my colleagues to support passage.

In conclusion, God bless our troops,
and we will never forget September 11.

Mr. SKELTON. Mr. Chairman, I yield
4 minutes to the gentleman from South
Carolina (Mr. SPRATT).

Mr. SPRATT. Mr. Chairman, I thank
the gentleman for yielding.

Mr. Chairman, on the whole this is a
good bill. I commend the ranking mem-
ber and the chairman for the excellent
work they have put into it, and I in-
tend to support it.

This bill gives strong support to our
troops in the field by continuing to
give them the equipment they need and
the compensation they deserve. In par-
ticular, due to an amendment that I of-
fered, it provides for the waiver of pre-
miums for those soldiers in combat,
Iraq or Afghanistan, on $400,000 of Serv-
icemen’s Group Life Insurance, the
maximum amount available to our
troops, so that all of our troops in com-
bat can take full advantage of what is
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available without being concerned
about the cost. We put them there. The
least we can do for them and their fam-
ilies is give them the security of more
life insurance. This bill, I am happy to
say, does just that.

On an issue closer to my domain, this
bill adds $30 million to the cost of
cleaning up some of the most radio-
active waste in the country precar-
iously stored in 51 steel tanks at the
Savannah River Site in South Caro-
lina. It also contains provisions that
will allow work to begin on a facility
to fabricate 34 tons of weapons grade
plutonium into mixed oxide fuel.

In 2002, as a result of agreements
with Russia, South Carolina agreed to
accept 34 metric tons of plutonium at
Savannah River Site to be fabricated
into MOX fuel and burned in light
water reactors. Russia agreed likewise
to dispose of 34 tons of plutonium with
a similar MOX fuel plant.

For 4 or 5 years, this agreement to
move in parallel tracks was awaiting
the outcome of disagreements and dis-
cussions of the liability for the plant.
These were finally resolved last year
only to find out that these were not
Russia’s only concerns, and now they
have indicated a reluctance to pursue
the parallel track of building a MOX
fuel plant.

So this bill provides that South Caro-
lina can proceed on its own on a sepa-
rate track, subject to DOE’s agreement
of course, and subject to several condi-
tions which have been imposed by the
bill. One is that DOE certifies to us
that they are still convinced that this
is the best way to dispose of weapons
grade plutonium. Secondly, DOE will
have to indicate to us in a report that
they have made adjustments and ad-
dressed the criticisms of this particular
project, particularly its cost esca-
lation, that were mentioned by the IG
the last time they took a look at the
project. Thirdly, we ask for a report on
the disposition of off-spec plutonium,
plutonium that cannot be processed
into MOX fuel.

These provisions are important for
South Carolina, but they also are im-
portant for our national security and
nonproliferation and for the workers
that will build and operate the MOX
fuel plant.

Mr. Speaker, the Department of En-
ergy has an important program called
Megaports, which is to help foreign
countries install radiation detection
equipment so that we can interdict ra-
dioactive material in cargoes headed
for the U.S. before they reach our
shores. For some reason, the adminis-
tration this year cut the program by
$33 million. Many of us have argued for
some time that we need to do a lot
more to protect our ports.

This bill recognizes the gravity of
that problem by authorizing an addi-
tional $15 million for the purchase of
radiation detectors. By helping foreign
countries bolster port and border de-
tection, we help ourselves.

The bill contains one other notable
provision on nuclear nonproliferation.
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The Global Threat Reduction Initiative
is a comprehensive initiative to secure
and remove high risk nuclear mate-
rials, many times in insecure places,
from around the world, typically in re-
search reactors. By working with the
committee, we have been able to in-
crease the GTRI budget by $20 million
over the President’s budget and allow
the Department of Energy an addi-
tional $30 million of previously appro-
priated but as yet unobligated funds.
This amounts to an almost 50 percent
increase in funds available for this im-
portant program.

Lastly, Mr. Chairman, this bill con-
tains important language which re-
stricts spending on space-based missile
defense interceptors. We now have five
ballistic missile interceptor systems in
various phases of development. I think
it is important that we stick to our
plan, that we keep focusing this system
and that we bring further along these
five systems before we start up an-
other, particularly one with the com-
plications that the space-based inter-
ceptor will entail.

All things considered, it is a good
bill. I intend to support it. I commend
those who have crafted it and helped
bring it to the floor.

Mr. HUNTER. Mr. Chairman, I yield
3 minutes to the gentleman from Ken-
tucky (Mr. DAVIS), who brought his ex-
perience as an officer of the 82nd Air-
borne to the Armed Services Com-
mittee.

Mr. DAVIS of Kentucky. Mr. Chair-
man, I also thank the chairman. It is a
privilege to serve on a committee
chaired by a fellow Army Ranger.

Today, I rise in strong support of
H.R. 5122 and to speak about a matter
of importance to our men and women
who serve in the Reserve component, in
the National Guard and our Armed
Forces. As a former enlisted soldier,
West Point graduate and 1ll-year vet-
eran of active duty, and serving a num-
ber of years in Reserve, this is an im-
portant issue and one of particular in-
terest and concern to me.

The bill which we are considering
today includes an important provision
that will for the first time establish eq-
uity in the computation of retired dis-
ability pay for all servicemembers, re-
gardless of whether they were serving
in the active military, Reserve or Na-
tional Guard.

I thank Chairman HUNTER and Per-
sonnel Subcommittee Chairman
McHuGH for their support of my
amendment in committee which en-
sured inclusion of this vital amend-
ment in today’s legislation.

Earlier this year on one of my trips
to Walter Reed Hospital, I visited a se-
verely wounded member of the Ken-
tucky Army National Guard from my
district, Sergeant Carlos Farler of
Tollesboro, Kentucky. I was stunned in
talking with this great American,
whose home is not far from mine, as he
told me that his disability pay would
be computed at a different level for Re-
servists and for Guardsmen than it is
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for active servicemembers who have
the same wounds from the same battle.

After meeting Sergeant Farler, I re-
searched how military disability and
retirement pay is computed. I learned
that this computation is often based on
the years of service. Under current law,
a Reservist gets credit only for the
time he actually spends in uniform.
For example, a soldier who has spent 13
years in the Kentucky National Guard
may have only 4 years of service when
his or her duty days are added up. With
a 30 percent disability this soldier gets
about 8 percent less disability retire-
ment pay than their regular Army
counterpart.

In other words, two personnel with
identical disabilities, incurred in the
same Iraqi fire fight, will end up with
a different disability retirement ben-
efit with the citizen soldier coming up
short. A lifetime difference of 8 percent
in disability pay can have a significant
impact on a retiree’s standard of liv-
ing.

The amendment which I offered and
which was accepted in committee will
change the law so that the actual num-
ber of years spent in the Reserves will
be used. Any servicemember who earns
the Purple Heart for being wounded in
action and who was medically retired
as a result of that action will be enti-
tled to the same compensation for his
or her disability retirement pay as
somebody serving in the regular mili-
tary.

A bullet does not discriminate be-
tween an active and Reserve service-
member and neither should we. Now is
the time to correct this long-standing
inequity. With passage of today’s bill,
we will do so.

In closing, I thank Sergeant Farler
for bringing this inequity to my atten-
tion and for his service to our Nation,
and also, more importantly, to his fel-
low veterans in the Guard and Reserve,
and again I thank Chairman HUNTER,
Ranking Member SKELTON, Chairman
McHUGH for their support of this im-
portant provision to do right by Amer-
ica’s soldiers, sailors, airmen and ma-
rines, truly making the regular Re-
serve and Guard forces one force to de-
fend this Nation.

Mr. SKELTON. Mr. Chairman, I yield
3 minutes to the gentleman from Mis-
sissippi (Mr. TAYLOR).

Mr. TAYLOR of Mississippi. Mr.
Chairman, I rise in support of this bill.
I want to commend all of my col-
leagues. In particular, I want to com-
mend a former colleague, Congressman
Sonny Montgomery, who is under the
weather, who is probably watching, and
we want him to know that all of us are
thinking of him, and in this bill, in
particular, I think Congressman Mont-
gomery after his years of avidly serv-
ing the National Guard would be very
pleased to know that a provision in
this bill will extend to our Guardsmen
and Reservists the exact same
TRICARE benefits that are extended to
the regular force. It is long overdue
and I want to thank the chairman of
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the subcommittee, Chairman MCHUGH,
and all the other people who helped
make this happen.

I also want to mention on the
TRICARE for retirees that there will
be no increase in their copays. That is
an issue of great importance to the
people who have already served us.
Great people and great nations keep
their word, and we need to keep our
word to them to keep their premiums
low.

I would also like to commend my col-
league JOEL HEFLEY. We are going to
miss him very much. He has been a
very honorable Member of this body. I
think the committee did the right
thing in naming the housing complex
off of Fort Carson after him. He is
going to be missed greatly.

Mr. Chairman, a couple of things in
the limited time I have left that I
would ask you to consider for the re-
maining time on this bill. First is the
amendment by the gentleman from
Virginia (Mr. ToM DAVIS) that would
elevate the Chief of the National Guard
Bureau to Joint Chiefs of Staff. There
are over 400,000 National Guardsmen,
and the events of the hurricane in
south Mississippi last fall really con-
vinced me that should there be an at-
tack on the American homeland it is
going to look a lot like Hurricane
Katrina.
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You are going to have a lack of elec-
tricity, food and water, no place even
to put the bodies of the dead, and the
National Guard did a magnificent job
in responding to that. They will in all
probability do a magnificent job should
there be a terrorist event in this coun-
try.

But the person who should be at the
table with the President in the event of
that is the Chief of the National Guard.
I would ask that the Members of this
body be given an opportunity to vote
on the Davis amendment.

Second is an amendment of my own
that would provide that 100 percent of
the wheeled vehicles in the Iraq and Af-
ghanistan theaters that leave a base
have an IED jammer. I voted to send
those young men and women over
there. We are now in the third year of
this conflict. Well over half of all of
the casualties, well over half of all
deaths are caused by IEDs. Just as the
Department early on did not think it
was necessary for every soldier to have
body armor, or every vehicle to be up-
armored, I think the Department has
been slow in seeing to it that every ve-
hicle has an IED jammer. I would ask
for a vote on that amendment. I think
it is important.

I do not think any of us want to go to
a funeral and tell the moms and dads
that we are visiting that their son,
their daughter, husband, brother hap-
pened to be in the last vehicle in Iraq
that we failed to put a jammer on.

We are going to spend $10 billion this
year on missile defense. We have not
been attacked by a missile. Thousands
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of young Americans have died in Iraq.
Half of those young Americans died as
a result of IEDs. It is, unfortunately,
the weapon of choice and, unfortu-
nately, a very efficient weapon that
our enemy is using. We need to take
that weapon away from them, and the
IED jammers can contribute to that. I
ask for an opportunity for a vote on
that amendment. It is in the best inter-
est of our troops.

Again, this is a good bill and I en-
courage my colleagues to vote for it.

Mr. HUNTER. Mr. Chairman, I want
to thank the gentleman who just
spoke. I share his focus on IEDs, and
we will work together.

Mr. Chairman, I yield 4 minutes to
the gentleman from North Carolina
(Mr. HAYES), who represents so many
great people in uniform in North Caro-
lina and has spent so much time work-
ing for their quality of life and for
their effectiveness on the battlefield,
and also for all of the people who work
in the defense industry so we can make
sure when the American taxpayer pays
for defense items, since we defend the
free world, that those items are made
by Americans and represent American
jobs.

Mr. HAYES. Mr. Chairman, I thank
Chairman HUNTER and I thank the mi-
nority member, Mr. SKELTON, for a
truly outstanding piece of bipartisan
work. This is all about the men and
women in uniform. It reflects the com-
mitment, the dedication, the timing
and the absolute perseverance of two
fine leaders in our committee in whole-
heartedly supporting the incredible ef-
fort that our men and women in uni-
form are putting forward in winning
the war on terrorism. I thank them for
their hard work and support and their
unanimous approval of this bill.

I am very proud to have Fort Bragg,
the epicenter of the universe, home of
Joint Special Operations Command, in
my home district.

As we are all aware, Special Oper-
ations Forces, SOF, are playing an in-
creasingly essential role as we con-
tinue to fight and, more importantly,
win the war on terror. Due to their im-
portance in winning this fight, the 2006
Quadrennial Defense Review called for
a 15 percent increase in Special Oper-
ations Forces beginning in fiscal year
2007. This would increase Army Special
Forces battalions by one-third, raise
SEAL team manning, and grow Civil
Affairs and Psychological Operations.

Some of the very best ways to begin
growing the SOF force is to retain
those highly trained individuals al-
ready serving under Special Operations
and attract like-minded warriors to the
command. That is why my provision
requiring a DOD study on improving
retention of special operators is so es-
sential.

I would again like to thank Chair-
man HUNTER and Chairman SAXTON of
our subcommittee for their support and
for working with me on this, and sup-
porting me by including it in the man-
ager’s amendment.
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The report will give us better data on
the cost and investment that goes into
training and maintaining a special op-
erator. It will include cost of training
and how much has been invested in the
average SOF operator after two deploy-
ments. It will also speak financially to
the special operators who have accu-
mulated over 48 months of hostile fire
pay and the percentage who have accu-
mulated over 60.

I will soon introduce a bill to provide
a new retention incentive for Special
Forces soldiers, and look forward to
continuing to work with Chairman
HUNTER and my colleagues on this crit-
ical national security issue.

As we look towards the future, win-
ning the war on terror, securing the
freedom for America and other like-
minded folks around the world, I want
to emphasize this is about every man
and woman in uniform whom we are so
proud of and appreciate for their serv-
ice, and for their families’ support, and
we will continue to say prayers for
their continued safety and success.

As we look forward to freedom, the
shining city on the hill and the best
days of America lying ahead, it is the
men and women in uniform who pro-
tect, defend and make us proud to
whom we should look and give thanks
every night.

Mr. SKELTON. Mr. Chairman, I yield
2 minutes to the gentleman from Colo-
rado (Mr. UDALL).

Mr. UDALL of Colorado. Mr. Chair-
man, I rise in support of this bill. As a
relatively new member of the Armed
Services Committee, I am grateful to
the ranking member, Mr. SKELTON, and
Chairman HUNTER for working with me
on parts of the bill that are particu-
larly important for Colorado, including
report language about the importance
of the High Altitude Army Aviation
Training Site, which is Ilocated in
Eagle, Colorado, and its need for
enough aircraft to fulfill its mission.

I am also grateful for the chairman’s
support of a provision to name a hous-
ing facility at Fort Carson, Colorado,
in honor of Mr. HEFLEY, who as my col-
leagues know is retiring this year. Dur-
ing his 20 years of representing Colo-
rado’s Fifth District, Mr. HEFLEY has
served with integrity and honor, and he
has been a fair and effective lawmaker.
I have learned a great deal from Mr.
HEFLEY in my years in Congress, and
along with everyone else here, I will
miss him.

I am also pleased with many other
provisions in the bill, including the ex-
tension of TRICARE coverage to all
Reservists, the blocking of the pro-
posed plan to raise certain TRICARE
fees, the authorization of additional ac-
tive duty Army and Army National
Guard personnel, added funds for up-ar-
mored Humvees and IED jammers, and
the 2.7 percent pay increase for mili-
tary personnel, among other provi-
sions.

I hope that the Rules Committee will
allow debate on many important
amendments not made in order in to-
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day’s rule, including one I proposed
that will bring us further towards our
goal of energy independence, and there-
fore national security.

In conclusion, I think this is a good
bill, a carefully drafted and bipartisan
bill, and I urge its support.

Mr. HUNTER. Mr. Chairman, I re-
serve the balance of my time.

Mr. SKELTON. Mr. Chairman, I yield
2 minutes to the gentlewoman from
California (Ms. LORETTA SANCHEZ).

Ms. LORETTA SANCHEZ of Cali-
fornia. Mr. Chairman, I thank the
ranking member for yielding me this
time. I would like to thank all of my
colleagues on the committee and the
committee staff for their hard work on
what I believe is a very good bill.

In particular, I would like to thank
our Personnel Subcommittee chair-
man, Mr. McHUGH, for working with
me this year on several issues per-
taining to sexual assault and harass-
ment of military women, and Chairman
EVERETT of the Strategic Forces Sub-
committee for his cooperation in en-
suring that we do not put technology
ahead of policy in the realm of mili-
tary space.

I am also very happy to report that
this bill includes language to strength-
en congressional oversight of detainees
issues, particularly with regards to the
issue of command responsibility. The
Department of Defense wants to say
that they are holding people account-
able whenever detainee abuse occurs,
but where does the ultimate responsi-
bility lie?

A full 95 percent of the courts mar-
tial cases of detainee abuse involve the
enlisted personnel. As of last month,
only five officers had been criminally
charged in connection with abuse
cases, none of them above the rank of
major, and I do not believe that that is
command responsibility. It is clear
that this committee and this Congress
take the issue of detainee abuse seri-
ously, but we cannot fool ourselves
into thinking the problem is solved
until this issue of command account-
ability has been effectively addressed.

Our work on detainee issues is far
from over, but the language in this bill
is definitely a step in the right direc-
tion.

The budget we received from the De-
partment of Defense this year had
many major flaws, misguided increases
and out-of-pocket health care costs, se-
vere cuts to National Guard funding,
and other budgetary shell games that
have sacrificed the well-being of our
servicemembers to avoid the pain of
cutting big ticket items, but this com-
mittee came together in a very bipar-
tisan way to address these problems
and we ended up with a bill that we are
proud of. It is not a perfect bill and I
hope that the next rule will allow for
my colleagues’ amendments that will
make this bill even better.

Mr. HUNTER. Mr. Chairman, I yield
2 minutes to the gentleman from Geor-
gia (Mr. GINGREY), a former member of
the Armed Services Committee, who is
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still very devoted to national security
and exercises that role as a member of
the Rules Committee.

Mr. GINGREY. Mr. Chairman, I
thank the gentleman for yielding me
this time.

I rise in strong support of the 2007
National Defense Authorization Act. I
would like to thank all of the members
of the Armed Services Committee for
their hard work on this vital legisla-
tion, and I am especially appreciative
for the efforts of Chairman HUNTER and
the subcommittee chairman, Mr.
McHUGH, and of course the ranking
member, Mr. SKELTON, in listening to
the families of our fallen soldiers.

A brave young man from my district
who heroically gave his life for our
country, SGT Paul Saylor, was not
able to be viewed for a final time upon
being returned to his family. Sergeant
Saylor’s family is extremely patriotic
in support of our troops and has
worked tirelessly to ensure that other
military families are able to gain clo-
sure when a family member dies in de-
fense of our Nation.

H.R. 5122 includes, thanks to the
chairman, a remains preservation pro-
vision which takes steps to ensure that
we can honor our fallen heroes with the
dignity and respect that they deserve.

Mr. Chairman, I would like to person-
ally thank you, as well as the ranking
member, Mr. SKELTON, and the sub-
committee chairman, Mr. MCHUGH, for
proving that one soldier and one family
can truly make a difference. I urge sup-
port of the legislation.

Mr. SKELTON. Mr. Chairman, I yield
such time as he may consume to the
gentleman from New Jersey (Mr. AN-
DREWS).

(Mr. ANDREWS asked and was given
permission to revise and extend his re-
marks.)

Mr. ANDREWS. Mr. Chairman, I
thank my friend for his very gracious
yielding of time.

I rise in support of a piece of legisla-
tion that I think deserves the support
of each Member of this body. I thank
Chairman HUNTER and Mr. SKELTON
and the various subcommittee chair-
men and members for their hard work
on this bill.

My reasons for supporting this bill
are both local and global. Locally, I
would like to thank my friend and col-
league, Mr. SAXTON, chairman of our
subcommittee, for his excellent work,
along with Mr. LOBIONDO, for inserting
language which will put a stop to what
I believe is an unwise and poorly
thought out plan to dispose of the res-
idue of VX nerve agent in the Delaware
River adjoining our districts. I thank
them for their leadership on that.

More globally, the role of the Armed
Forces of the United States is to act in
conjunction with our diplomatic and
other leaders to shape the world in
which we live so it is safer for our peo-
ple.

O 1530

And I think by any measure, this bill
measures up to that very high stand-
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ard. Most importantly, I am proud to
support this bill because it signifi-
cantly exceeds the pay increase for the
people in uniform that was originally
proposed.

The original proposal under the
President’s budget was for a 2.2 percent
increase in the base pay of those who
serve our country. I commend both the
majority and minority for finding the
right ways to alter that request and in-
crease it to 2.7 percent, far more in line
with pay raises being received by peo-
ple in the private sector in lines of
work that are obviously less risky and
stressful for the defense of our country.

I also believe that this bill wisely in-
vests in the information technologies
and the intelligence gathering tech-
nologies that will serve us well in deal-
ing with the asymmetric threats that
our country faces and will surely face
in the years ahead. I think this is a
very positive foundation for the enact-
ment of this bill.

I will say that I hope that the Rules
Committee finds it within its purview
to permit the full House to debate
some other measures about shaping the
environment in which we live, with
specific reference to the question of
limiting the proliferation of weapons of
mass destruction. There is an amend-
ment presently before the Rules Com-
mittee which speaks to that issue,
which I would urge the Rules Com-
mittee to adopt so that we can have an
argument about the best way to shape
the future in which we find ourselves.

But I will say this. There is una-
nimity that the best way to shape that
future is to recruit, retain, reward,
equip and take care of the brave Amer-
icans who step forward to serve this
country and their families. I am very
pleased that this has not become a par-
tisan issue, that Members on both sides
of the aisle have worked very hard to
try to a achieve that promise, the rec-
ognition of that promise for the people
who serve.

So I am proud to support this bill be-
cause of what it does for the anony-
mous young Americans whose names
we do not know usually, until some-
thing terrible happens to them. I hope
that we never learn their names if that
is the reason that we would hear them.

But what they will learn from us is
that their compensation, the care for
their families will improve as a result
of this bill that we support today.

Mr. SKELTON. Mr. Chairman, may I
ask, does the gentleman from Cali-
fornia have additional speakers?

Mr. HUNTER. I would say to my good
colleague, I have just one additional
thing that I would like to mention
about a provision in the bill. But out-
side of that, we are ready to wrap up
the general debate. So I have got just
maybe a minute or two.

Mr. SKELTON. Mr. Chairman, I re-
serve the balance of my time.

Mr. HUNTER. Mr. Chairman, I just
wanted to say to my colleagues that
this, the story of this global war
against terror with the special focus in
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Iraq and Afghanistan, is a story of fam-
ilies. It is a story of enormous sac-
rifice, not just by the people that wear
the uniform in the theater, but by
their families back home, their moms,
their dads, their wives, their husbands,
their children.

And there is a particular family, the
Holley family from San Diego, Cali-
fornia, that brought an issue to the at-
tention of the Armed Services Com-
mittee here over this last year when
their great 101st Airborne Trooper,
Matthew Holley, was killed in the Iraq
theater. And they pointed out that in
the present chain of transportation of
our fallen heroes home, where they
come through Dover, Delaware, and ul-
timately go to their final resting place
at their particular hometown or com-
munity in America, that part of that
chain of transportation has been car-
ried out by commercial airlines. And
despite the best wishes and the best ef-
forts on the part of those people who
operate the commercial airlines, the
proper amount of respect, the extreme
respect that should be afforded those
fallen heroes is in some cases, has in
some cases been lacking.

And that came to the attention of
the Holley family. And they talked to
me and to other members of the com-
mittee, and we looked at the issue and
as a result of that, we have, in the law,
in this bill or in the proposed law, some
very clear and strong directives to the
administration to utilize military air-
craft in taking our fallen heroes from
Dover, Delaware, from where they land
on American shores, to the military
base that is closest to their hometown,
unless otherwise directed by the fam-
ily, and to use those military aircraft
and to accompany those fallen heroes
with American military personnel, and
to greet that military aircraft when it
arrives at that military base closest to
their hometown with an honor guard.

And so we have laid out very direc-
tive language, very clear language for
the administration. And I want to
thank John and Stacy, who really
brought this to our attention in honor
of their son, Matthew Holley. And I
think that we have talked to the other
body and I think that this will have
clear support all the way through.

But this is an important part of this
bill because part of this bill is about re-
spect. And this particular provision is
about respect for those people who
have given that last full measure of de-
votion to our country.

Mr. Chairman, I yield back the bal-
ance of my time.

Mr. SKELTON. Mr. Chairman, I yield
myself such time as I may consume.

I want to add one more word about
this bill. It is an excellent bill, reflects
the best of bipartisanship. I thank the
chairman, DUNCAN HUNTER, all of the
subcommittee chairmen and ranking
members for the very, very hard work
that they did. I certainly hope that we
are able to return tomorrow with some
amendments that need to be debated
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and discussed, including the prescrip-
tion drug amendment that I have of-
fered.

Mr. FOSSELLA. Mr. Chairman, today | rise
in support of H.R. 5122, the 2007 Defense
Reauthorization.

In February 2006, | introduced legislation
that would allow military families to mail pack-
ages postage-free to their loved ones serving
in Iraqg and Afghanistan. With the help of
Chairman HUNTER, Sub-Committee Chairman
MCHUGH, and Chairman Tom DAvISs, this legis-
lation has been included in the underlying leg-
islation we are currently debating.

| drafted the legislation in response to con-
cerns expressed to me by many military fami-
lies that it was becoming too costly for them
to send regular care packages to their loved
ones overseas. | heard story after story of
families that were already finding it hard to
make ends meet now having to spend as
much as $1,500 a year to mail care packages.
These packages bring a touch of home to our
servicemembers—Ilike pictures, cards and
school projects from their children. But they
also provide our military men and women with
basic necessities like shampoo, powder, and
phone cards.

In my district of Staten Island and Brooklyn,
residents joined together and raised money to
help military families send these packages
over seas. | was inspired by the outpouring of
support for our service men and women in
Dyker Heights, Brooklyn, where postal service
employees raised money to cover the postage
for every package sent to our troops. On Stat-
en Island, several groups dedicated to helping
miltary families also raised money to help off-
set the cost of postage.

It was these acts of genorosity and
partiotism that prompted me to introduce my
legislation. And today, with the strong, bipar-
tisan support of 133 of my colleagues, the
House of Representatives will show our endur-
ing support for our service men and women
and their families.

It goes without saying that our servicemen
and women are making enormous sacrifices
fighting the War on Terrorism and defending
freedom and liberty. They face great chal-
lenges under trying circumstances, and often
without the benefit of basic necessities like
blankets or toothpaste. It falls upon their fami-
lies back home to get them these supplies and
to cover the cost of shipping them overseas.
This bill will help make life better for our sol-
diers and to ease the financial burden on
those back home. It is a simple way to bring
a touch of home to America’s heroes over-
seas.

| urge my colleagues to support this bill and
allow our military families an easier path to
sending care packages to their loved ones.

Mr. NORWOOD. Mr. Chairman, | would like
to thank Chairman HUNTER, Ranking Member
SKELTON, and committee staff for including my
legislation improving TRICARE dental cov-
erage into this bill.

Currently, TRICARE will only pay for medi-
cally necessary dental work in a hospital if the
condition has a medical component.

That means if a young child or disabled de-
pendent has a serious dental condition and
cannot be treated in the office, the general an-
esthesia costs get passed to the family.

As a former Army and private practice den-
tist, | can tell you that hospital dental care is
medically necessary in limited cases, and that
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these costs are an unjust burden on military
families.

This Authorization finally acknowledges that
fact, and | urge its support.

Mr. SKELTON. Mr. Chairman, I yield
back the balance of my time.

The Acting CHAIRMAN (Mr. KUHL of
New York). All time for general debate
has expired.

Pursuant to the rule, the amendment
in the nature of a substitute printed in
the bill shall be considered as an origi-
nal bill for the purpose of amendment
under the 5-minute rule and shall be
considered read.

The text of the amendment in the na-
ture of a substitute is as follows:

H.R. 5122

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘National De-
fense Authorization Act for Fiscal Year 2007"°.
SEC. 2. ORGANIZATION OF ACT INTO DIVISIONS;

TABLE OF CONTENTS.

(a) DIVISIONS.—This Act is organized into
three divisions as follows:

(1) Division A—Department of Defense Au-
thorizations.

(2) Division B—Military Construction Author-
izations.

(3) Division C—Department of Energy Na-
tional Security Authorizations and Other Au-
thorizations.

(b) TABLE OF CONTENTS.—The table of con-
tents for this Act is as follows:

Sec. 1. Short title.
Sec. 2. Organization of Act into divisions; table
of contents.
Sec. 3. Congressional defense committees.
DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE [—PROCUREMENT
Subtitle A—Authorization of Appropriations

Sec. 101. Army.

Sec. 102. Navy and Marine Corps.
Sec. 103. Air Force.

Sec. 104. Defense-wide activities.

Subtitle B—Army Programs

Multiyear procurement authority for
Family of Medium Tactical Vehi-
cles.

Multiyear procurement authority for
MH-60R helicopters and mission
equipment.

Funding profile for Modular Force
Initiative of the Army.

Bridge to Future Networks program.

Subtitle C—Navy Programs

Attack submarine force structure.

Adherence to Navy cost estimates for
CVN-21 class of aircraft carriers.

Adherence to Navy cost estimates for
LHA Replacement amphibious as-
sault ship program.

Adherence to Navy cost estimates for
San Antonio (LPD-17) class am-
phibious ship program.

Multiyear procurement authority for
V=22 tiltrotor aircraft program.

Quality control in procurement of ship
critical safety items and related
services.

DD(X) Next-Generation Destroyer pro-
gram.

Sense of Congress that the Navy make
greater use of nuclear-powered
propulsion systems in its future
fleet of surface combatants.

Subtitle D—Air Force Programs
131. Requirement for B-52 force structure.

Sec. 111.

Sec. 112.

Sec. 113.

Sec. 114.

121.
122.

Sec.
Sec.

Sec. 123.

Sec. 124.

Sec. 125.

Sec. 126.

Sec. 127.

Sec. 128.

Sec.
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Strategic airlift force structure.
Limitation on retirement of U-2 air-
craft.

Multiyear procurement authority for
F-22A Raptor fighter aircraft.
Limitation on retirement of KC-135E
aircraft during fiscal year 2007.
Limitation on retirement of F-117A
aircraft during fiscal year 2007.

TITLE II—RESEARCH, DEVELOPMENT,
TEST, AND EVALUATION
Subtitle A—Authorization of Appropriations

Sec. 201. Authorization of appropriations.

Sec. 202. Amount for defense science and tech-

nology.

Subtitle B—Program Requirements,
Restrictions, and Limitations
Alternate engine for Joint

Fighter.

Ezxtension of authority to award prizes
for advanced technology achieve-
ments.

Ezxtension of Defense
Challenge Program.

Future Combat Systems milestone re-
view.

Independent cost analyses for Joint
Strike Fighter engine program.
Dedicated amounts for implementing
or evaluating DD(X) and CVN-21
proposals under Defense Acquisi-

tion Challenge Program.

Subtitle C—Ballistic Missile Defense

221. Fielding of ballistic missile defense ca-
pabilities.
222. Limitation on use of funds for space-
based interceptor.
Subtitle D—Other Matters

231. Review of test and evaluation policies
and practices to address emerging
acquisition approaches.

TITLE III—OPERATION AND
MAINTENANCE
Subtitle A—Authorization of Appropriations

Sec. 301. Operation and maintenance funding.

Sec. 302. Working capital funds.

Sec. 303. Other Department of Defense Pro-
grams.

Subtitle B—Environmental Provisions

311. Revision of requirement
unexploded ordnance
manager.

312. Identification and monitoring of mili-
tary munitions disposal sites in
ocean waters extending from
United States coast to outer
boundary of outer Continental
Shelf.

313. Reimbursement of Environmental Pro-
tection Agency for certain costs in
connection with Moses Lake
Wellfield Superfund Site, Moses
Lake, Washington.

314. Funding of cooperative agreements
under environmental restoration
program.

315. Analysis and report regarding con-
tamination and remediation re-
sponsibility for Norwalk Defense
Fuel Supply Point, Norwalk, Cali-
fornia.

Subtitle C—Workplace and Depot Issues

Sec. 321. Extension of exclusion of certain ex-
penditures from percentage limita-
tion on contracting for depot-level
maintenance.

Sec. 322. Minimum capital investment for Air
Force depots.

Sec. 323. Extension of temporary authority for
contractor performance of secu-
rity guard functions.

Subtitle D—Reports

Sec. 331. Report on Nuclear Attack Submarine
Depot Maintenance.

132.
133.

Sec.
Sec.
Sec. 134.
Sec. 135.

Sec. 136.

Sec. 211. Strike

Sec. 212.

Sec. 213. Acquisition

Sec. 214.
Sec. 215.

Sec. 216.

Sec.

Sec.

Sec.

Sec.
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Sec.

Sec.

Sec.

Sec.
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332.
333.

Sec.
Sec.

Report on Navy Fleet Response Plan.

Report on Navy surface ship rota-
tional crew programs.

Report on Army live-fire ranges in Ha-
wail.

Comptroller General report on joint
standards and protocols for access
control systems at Department of
Defense installations.

Report on Personnel Security Inves-
tigations for Industry and Na-
tional Industrial Security Pro-
gram.

Subtitle E—Other Matters

Department of Defense strategic policy
on prepositioning of materiel and
equipment.

Authority to make Department of De-
fense horses available for adop-
tion at end of useful working life.

Sale and use of proceeds of recyclable
munitions materials.

Capital security cost sharing.

Prioritication of funds within Navy
mission operations, ship mainte-
nance, combat support forces, and
weapons system support.

Prioritication of funds within Army
reconstitution and trans-
formation.

TITLE IV—MILITARY PERSONNEL
AUTHORIZATIONS

Subtitle A—Active Forces

End strengths for active forces.

Revision in permanent active duty end
strength minimum levels.

Additional authority for increases of
Army and Marine Corps active
duty end strengths for fiscal years
2008 and 2009.

Subtitle B—Reserve Forces

End strengths for Selected Reserve.

End strengths for Reserves on active
duty in support of the reserve
components.

End strengths for military technicians
(dual status).

Fiscal year 2007 limitation on number
of non-dual status technicians.
Maximum number of reserve personnel
authorized to be on active duty

for operational support.

Subtitle C—Authorization of Appropriations

Sec. 421. Military personnel.
Sec. 422. Armed Forces Retirement Home.

TITLE V—MILITARY PERSONNEL POLICY
Subtitle A—Officer Personnel Policy

Sec. 501. Authorized strength of Navy Reserve
flag officers.

Sec. 502. Standardization of grade of senior
dental officer of the Air Force
with that of senior dental officer
of the Army.

Sec. 503. Management of chief warrant officers.

Sec. 504. Reduction in time-in-grade require-
ment for promotion to captain in
the Army, Air Force, and Mavrine
Corps and lieutenant in the Navy.

Sec. 505. Military status of officers serving in
certain Intelligence Community
positions.

Subtitle B—Reserve Component Management

Sec. 511. Revisions to reserve call-up authority.

Sec. 512. Military retirement credit for certain
service by National Guard mem-
bers performed while in a State
duty status immediately after the
terrorist attacks of September 11,
2001.

Sec. 513. Report on private-sector promotion
and constructive termination of
members of the reserve compo-
nents called or ordered to active
service.

Sec. 334.

Sec. 335.

Sec. 336.

Sec. 341.

Sec. 342.

Sec. 343.

344.
345.

Sec.
Sec.

Sec. 346.

401.
402.

Sec.
Sec.

Sec. 403.

Sec.
Sec.

411.
412.

Sec. 413.

Sec. 414.

Sec. 415.

Subtitle C—Education and Training

521. Authority to permit members who par-
ticipate in the guaranteed reserve
forces duty scholarship program
to participate in the health pro-
fessions scholarship program and
serve on active duty.

Junior Reserve Officers’ Training
Corps instruction eligibility ex-
pansion.

Authority for United States Military
Academy and United States Air
Force Academy permanent mili-
tary professors to assume com-
mand positions while on periods
of sabbatical.

Exrpansion of service academy ex-
change programs with foreign
military academies.

Review of legal status of Junior ROTC
program.

Subtitle D—General Service Authorities

531. Test of wutility of test preparation
guides and education programs in
enhancing recruit candidate per-
formance on the Armed Services
Vocational Aptitude Battery
(ASVAB) and Armed Forces Qual-
ification Test (AFQT).

Sec.

522.

Sec.

523.

Sec.

524.

Sec.

Sec. 525.

Sec.

Sec. 532. Nondisclosure of selection board pro-
ceedings.

Sec. 533. Report on extent of provision of timely
notice of long-term deployments.

Subtitle E—Authorities Relating to Guard and

Reserve Duty

Sec. 541. Title 10 definition of Active Guard and
Reserve duty.

Sec. 542. Authority for Active Guard and Re-
serve duties to include support of
operational missions assigned to
the reserve components and in-
struction and training of active-
duty personnel.

Sec. 543. Governor’s authority to order members
to Active Guard and Reserve
duty.

Sec. 544. National Guard officers authority to
command.

Sec. 545. Expansion of operations of civil sup-
port teams.

Subtitle F—Decorations and Awards
Sec. 551. Authority for presentation of Medal of

Honor Flag to living Medal of
Honor recipients and to living pri-
mary next-of-kin  of deceased
Medal of Honor recipients.

552. Cold War Victory Medal.

553. Posthumous award of Purple Heart for
prisoners of war who die in or due
to captivity.

554. Advancement on the retired list of cer-
tain decorated retired Navy and
Mavrine Corps officers.

555. Report on Department of Defense
process for awarding decorations.

Subtitle G—Matters Relating to Casualties

Sec. 561. Criteria for removal of member from
temporary disability retired list.

Sec. 562. Department of Defense computer/elec-
tronic accommodations program
for severely wounded members.

Sec. 563. Transportation of remains of casual-
ties dying in a theater of combat
operations.

Sec. 564. Annual budget display of funds for
POW/MIA activities of Depart-
ment of Defense.

Subtitle H—Assistance to Local Educational
Agencies for Defense Dependents Education

Sec. 571. Continuation of authority to assist
local educational agencies that
benefit dependents of members of
the Armed Forces and Department
of Defense civilian employees.

Sec.
Sec.

Sec.

Sec.
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Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.
Sec.

Sec.
Sec.

Sec.
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572. Enrollment in defense dependents’
education system of dependents of
foreign military members assigned
to Supreme Headquarters Allied
Powers, Europe.

Subtitle I—Postal Benefits

Postal benefits program for members of
the Armed Forces.

Funding.

Duration.

Subtitle J—Other Matters

Reduction in Department of Defense
accrual contributions to Depart-
ment of Defense Military Retire-
ment Fund.

Dental Corps of the Bureau of Medi-
cine and Surgery.

Permanent authority for presentation
of recognition items for recruit-
ment and retention purposes.

Report on feasibility of establishment
of Military Entrance Processing
Command station on Guam.

Persons authorized to administer en-
listment and appointment oaths.

Repeal of requirement for periodic De-
partment of Defense Inspector
General assessments of voting as-
sistance compliance at military in-
stallations.

Physical evaluation boards.

Department of Labor transitional as-
sistance program.

Revision in Government contributions
to Medicare-Eligible Retiree
Health Care Fund.

Military chaplains.

Report on personnel requirements for
airborne assets identified as Low-
Density, High-Demand Airborne
Assets.

Entrepreneurial Service Members Em-
powerment Task Force.

Comptroller General report on military
conscientious objectors.

Commission on the National Guard
and Reserves.

575.

576.
577.

581.

582.

583.

584.

585.

586.

587.
588.

589.

590.
591.

592.
593.

594.

TITLE VI—COMPENSATION AND OTHER

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Subtitle

Sec.

Sec.

Sec.

Sec.

PERSONNEL BENEFITS
Subtitle A—Pay and Allowances

601. Increase in basic pay for fiscal year
2007.

Targeted increase in basic pay rates.

Conforming change in general and
flag officer pay cap to reflect in-
crease in pay cap for Senior Exec-
utive Service personnel.

Availability of second basic allowance
for housing for certain reserve
component or retired members
serving in support of contingency
operations.

Extension of temporary continuation
of housing allowance for depend-
ents of members dying on active
duty to spouses who are also
members.

Clarification of effective date of prohi-
bition on compensation for cor-
respondence courses.

Payment of full premium for coverage
under Servicemembers’ Group Life
Insurance program during service
in Operation Enduring Freedom
or Operation Iraqi Freedom.

B—Bonuses and Special and Incentive
Pays

Extension of certain bonus and special
pay authorities for reserve forces.

Extension of bonus and special pay
authorities for health care profes-
sionals.

Extension of special pay and bonus
authorities for nuclear officers.

Extension of other bonus, special pay,
and separation pay authorities.

602.
603.

604.

605.

606.

607.

611.

612.

613.

614.



May 10, 2006
Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

615
616

617.

618.
619.

620.

621.

622.

623.

. Expansion of eligibility of dental offi-

cers for additional special pay.

. Increase in maximum annual rate of
special pay for Selected Reserve
health care professionals in criti-
cally short wartime specialties.

Authority to provide lump sum pay-
ment of nuclear officer incentive
pay.

Increase in maximum amount of nu-
clear career accession bonus.

Increase in maximum amount of incen-
tive bonus for transfer between
armed forces.

Clarification regarding members of the
Army eligible for bonus for refer-
ring other persons for enlistment
in the Army.

Pilot program for recruitment bonus
for critical health care specialties.

Enhancement of temporary program of
voluntary separation pay and
benefits.

Additional authorities and incentives
to encourage retired members and
reserve component members to vol-
unteer to serve on active duty in
high-demand, low-density assign-
ments.

Subtitle C—Travel and Transportation

631

632

633

Allowances
. Authority to pay costs associated with
delivery of motor vehicle to stor-
age location selected by member
and subsequent removal of vehi-

cle.

. Transportation of additional motor ve-
hicle of members on change of
permanent station to or from non-
foreign areas outside the conti-
nental United States.

. Travel and transportation allowances
for transportation of family mem-
bers incident to illness or injury of
members.

Subtitle D—Retired Pay and Survivor Benefits
Sec. 641. Military Survivor Benefit Plan bene-

Sec. 642. Retroactive payment

ficiaries under insurable interest
coverage.

of additional
death gratuity for certain mem-
bers not previously covered.

Sec. 643. Equity in computation of disability re-

tired pay for reserve component
members wounded in action.

Subtitle E—Commissary and Nonappropriated

Fund Instrumentality Benefits

Sec. 651. Treatment of price surcharges of to-

Sec.

Sec.

Sec.

Sec.

652

653.

654

661

bacco products and certain other
merchandise sold at commissary
stores.

. Limitation on use of Department of
Defense lease authority to under-
mine commissaries and exchanges
and other morale, welfare, and
recreation programs and non-
appropriated fund instrumental-
ities.
of nonappropriated funds to sup-
plement or replace appropriated
funds for construction of facilities
of exchange stores system and
other monappropriated fund in-
strumentalities, military lodging
facilities, and community facili-
ties.

. Report on cost effectiveness of pur-
chasing commercial insurance for
commissary and exchange facili-
ties and facilities of other morale,
welfare, and recreation programs
and nonappropriated fund instru-
mentalities.

Subtitle F—Other Matters

. Repeal of annual reporting require-
ment regarding effects of recruit-
ment and retention initiatives.

Us

i)

CONGRESSIONAL RECORD —HOUSE

Sec. 662. Pilot project regarding providing golf
carts accessible for disabled per-
soms at military golf courses.

Sec. 663. Enhanced authority to remit or cancel
indebtedness of members of the
Armed Forces incurred on active
duty.

TITLE VII—HEALTH CARE PROVISIONS
Subtitle A—TRICARE Program Improvements

Sec. 701. TRICARE coverage for foremsic exam-
ination following sexual assault
or domestic violence.

Authorization of anesthesia and other
costs for dental care for children
and certain other patients.

Improvements to descriptions of cancer
screening.

Prohibition on increases in certain
health care costs for members of
the uniformed services.

Services of mental health counselors.

Demonstration project on coverage of
selected over-the-counter medica-
tions under the pharmacy benefit
program.

Requirement to reimburse certain trav-
el expenses of certain beneficiaries
covered by TRICARE for life.

Inflation adjustment of differential
payments to children’s hospitals
participating in TRICARE pro-
gram.

Expanded eligibility of Selected Re-
serve members under TRICARE
program.

Extension to TRICARE of medicare
prohibition of financial incentives
not to enroll in group health plan.

Subtitle B—Studies and Reports

711. Department of Defense task force on
the future of military health care.

Study and plan relating to chiro-
practic health care services.

Comptroller General study and report
on Defense Health Program.

Transfer of custody of the Air Force
Health Study assets to Medical
Follow-up Agency.

Study on allowing dependents of acti-
vated members of Reserve Compo-
nents to retain civilian health
care coverage.

Subtitle C—Other Matters

Costs of incentive payments to employ-
ees for TRICARE enrollment made
unallowable for contractors.

Requirement for military medical per-
sonnel to be trained in preserva-
tion of remains.

Subtitle D—Pharmacy Benefits Program
Improvements

Sec. 731. TRICARE pharmacy program cost-
share requirements.
TITLE VIII—ACQUISITION POLICY, ACQUI-
SITION MANAGEMENT, AND RELATED
MATTERS

Subtitle A—Provisions Relating to Major
Defense Acquisition Programs

Requirements Management
cation Training Program.

Additional requirements relating to
technical data rights.

Study and report on revisions to Se-
lected Acquisition Report require-
ments.

Quarterly updates on implementation
of acquisition reform in the De-
partment of Defense.

Establishment of defense challenge
process for critical cost growth
threshold breaches in major de-
fense acquisition programs.

Market research required for magjor de-
fense acquisition programs before
proceeding to Milestone B.

Sec. 702.

Sec. 703.

Sec. 704.

705.
706.

Sec.
Sec.

Sec. 707.

Sec. 708.

Sec. 709.

Sec. 710.

Sec.

Sec. 712.

Sec. 713.

Sec. 714.

Sec. 715.

Sec. 721.

Sec. 722.

Sec. 801. Certifi-

Sec. 802.

Sec. 803.

Sec. 804.

Sec. 805.

Sec. 806.
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Subtitle B—Acquisition Policy and Management

Sec. 811. Applicability of statutory executive
compensation cap made prospec-
tive.

Sec. 812. Prohibition on procurement from bene-
ficiaries of foreign subsidies.

Sec. 813. Time-certain development for Depart-
ment of Defense information tech-
nology business systems.

Sec. 814. Establishment of Panel on Contracting
Integrity.

Subtitle C—Amendments to General Contracting

Authorities, Procedures, and Limitations

Sec. 821. Extension of special temporary con-

tract closeout authority.

822. Limitation on contracts for the acqui-
sition of certain services.

Use of Federal supply schedules by
State and local governments for
goods and services for recovery
from natural disasters, terrorism,
or nuclear, biological, chemical,
or radiological attack.

Waivers to extend task order contracts
for advisory and assistance serv-
ices.

Enhanced access for small business.

Procurement goal for Hispanic-serving
institutions.

Prohibition on defense contractors re-
quiring licenses or fees for use of
military likenesses and designa-
tions.

Subtitle D—United States Defense Industrial
Base Provisions

Sec. 831. Protection of strategic materials crit-
ical to national security.
Sec. 832. Strategic Materials Protection Board.

TITLE IX—DEPARTMENT OF DEFENSE
ORGANIZATION AND MANAGEMENT

Subtitle A—Department of Defense
Management

Sec. 901. Standardization of statutory ref-
erences to ‘‘national security Sys-
tem’ within laws applicable to
Department of Defense.

Correction of reference to predecessor
of Defense Information Systems
Agency.

Addition to membership of specified
council.

Consolidation and standardization of
authorities relating to Department
of Defense Regional Centers for
Security Studies.

Redesignation of the Department of
the Navy as the Department of
the Navy and Marine Corps.

Subtitle B—Space Activities

Designation of successor organizations
for the disestablished Interagency
Global  Positioning  Erecutive
Board.

Extension of authority for pilot pro-
gram for provision of space Sur-
veillance network services to non-
United States Government enti-
ties.

Sec. 913. Operationally Responsive Space.

Subtitle C—Chemical Demilitarizcation Program

Sec. 921. Transfer to Secretary of the Army of
responsibility for Assembled
Chemical Weapons Alternatives
Program.

Sec. 922. Comptroller General review of cost-
benefit analysis of off-site versus
on-site treatment and disposal of
hydrolysate derived from neutral-
ization of VX nmerve gas at New-
port Chemical Depot, Indiana.

Sec. 923. Sense of Congress regarding the safe
and expeditious disposal of chem-
ical weapons.

Sec.

Sec. 823.

824.

Sec.

825.
826.

Sec.
Sec.

Sec. 827.

Sec. 902.

Sec. 903.

Sec. 904.

Sec. 905.

Sec. 911.

Sec. 912.
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Sec.
Sec.

Sec.

Sec.

Sec.

Sec

Subtitle D—Intelligence-Related Matters
Sec. 931. Repeal of termination of authority of

Secretary of Defense to engage in
commercial activities as security
for intelligence collection activi-
ties abroad.

TITLE X—GENERAL PROVISIONS

. 1006.

1003.
1004.

1005.

Subtitle A—Financial Matters

1001.
1002.

General transfer authority.

Authorization of supplemental appro-
priations for fiscal year 2006.

Increase in fiscal year 2006 general
transfer authority.

United States contribution to NATO
common-funded budgets in fiscal
year 2007.

Report on budgeting for fluctuations
in fuel cost rates.

Reduction in authorizations due to
savings resulting from lower-
than-expected inflation.

Subtitle B—Policy Relating to Vessels and

Sec.
Sec.
Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

1011.
1012.
1013.
1014.
1015.

1016.
1017.

1018.

Shipyards

Transfer of naval vessels to foreign
nations based upon vessel class.
Overhaul, repair, and maintenance of

vessels in foreign shipyards.

Report on options for future lease ar-
rangement for Guam Shipyard.

Shipbuilding Industrial Base
provement Program.

Transfer of operational control of
certain patrol coastal ships to
Coast Guard.

Limitation on leasing of foreign-built
vessels.

Overhaul, repair, and maintenance of
vessels carrying Department of
Defense cargo.

Riding gang member documentation
requirement.

Im-

Subtitle C—Counter-Drug Activities

1021.

1022.

1023.

1024.

1025.

1031.

1032.

1033.

1034.

1035.

1036.

Restatement in title 10, United States
Code, and revision of Department
of Defense authority to provide
support for counter-drug activities
of Federal, State, local, and for-
eign law enforcement agencies.

Restatement in title 10, United States
Code, and revision of Department
of Defense authority to provide
support for counter-drug activities
of certain foreign governments.

Extension of authority to support

unified counterdrug and
counterterrorism campaign in Co-
lombia.

Continuation of reporting require-
ment regarding Department of De-
fense expenditures to support for-
eign counter-drug activities.

Report on interagency counter-nar-
cotics plan for Afghanistan and
South and Central Asian regions.

Subtitle D—Other Matters

Revision to authorities relating to
Commission on the implementa-
tion of the New Strategic Posture
of the United States.

Enhancement to authority to pay re-
wards for assistance in combating
terrorism.

Report on assessment process of
Chairman of the Joint Chiefs of
Staff relating to Global War on
Terrorism.

Presidential report on improving
interagency support for United
States 21st century national secu-
rity missions.

Quarterly reports on implementation
of 2006 Quadrennial Defense Re-
view Report.

Increased hunting and fishing oppor-
tunities for members of the Armed
Forces, retired members, and dis-
abled veterans .
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1037. Technical and clerical amendments.

1038. Database of emergency response ca-
pabilities.

1039. Information on certain criminal in-
vestigations and prosecutions.

1040. Date for final report of EMP Commis-
sion.

TITLE XI—CIVILIAN PERSONNEL
MATTERS

1101. Increase in authorized number of de-
fense intelligence senior executive
service employees.

1102. Authority for Department of Defense
to pay full replacement value for
personal property claims of civil-
ians.

1103. Accrual of annual leave for members
of the wuniformed services per-
forming dual employment.

Sec. 1104. Death gratuity authorized for Fed-

eral employees.

TITLE XII—MATTERS RELATING TO
FOREIGN NATIONS

Subtitle A—Assistance and Training

Sec. 1201. Logistic support for allied forces par-
ticipating in combined operations.

Temporary authority to use acquisi-
tion and cross-servicing agree-
ments to lend certain military
equipment to foreign forces in
Iraqg and Afghanistan for per-
sonnel protection and Surviv-
ability.

Recodification and revision to law re-
lating to Department of Defense
humanitarian demining assist-
ance.

Enhancements to Regional Defense
Combating Terrorism Fellowship
Program.

Capstone overseas field studies trips
to People’s Republic of China and
Republic of China on Taiwan.

Military educational exchanges be-
tween senior officers and officials
of the United States and Taiwan.

Subtitle B—Nonproliferation Matters and
Countries of Concern

Sec. 1211. Procurement restrictions against for-
eign persons that transfer certain
defense articles and services to the
People’s Republic of China.

Subtitle C—Other Matters

Sec. 1221. Ezxecution of the President’s policy to
make available to Taiwan diesel
electric submarines.

TITLE XIII—COOPERATIVE THREAT RE-
DUCTION WITH STATES OF THE FORMER
SOVIET UNION

Sec. 1301. Specification of Cooperative Threat
Reduction programs and funds.

Sec. 1302. Funding allocations.

Sec. 1303. Temporary authority to waive limita-
tion on funding for chemical
weapons destruction facility in
Russia.

Sec. 1304. National Academy of Sciences study.

TITLE XIV—HOMELAND DEFENSE
TECHNOLOGY TRANSFER

Sec. 1401. Short title.

Sec. 1402. Findings.

Sec. 1403. Creation of Homeland Defense Tech-
nology Transfer Consortium.

TITLE XV—AUTHORIZATION FOR IN-
CREASED COSTS DUE TO OPERATION
IRAQI FREEDOM AND OPERATION EN-
DURING FREEDOM

Sec. 1501. Purpose.

Sec. 1502. Army procurement.

Sec. 1503. Navy and Marine Corps procurement.

Sec. 1504. Air Force procurement.

Sec. 1505. Defense-wide activities procurement.

Sec. 1506. Research, development, test and eval-
uation.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec. 1202.

Sec. 1203.

Sec. 1204.

Sec. 1205.

Sec. 1206.
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Operation and maintenance.

Defense Health Program.

Classified programs.

Military personnel.

Treatment as additional authoriza-
tions.

Sec. 1512. Transfer authority.

Sec. 1513. Availability of funds.

DIVISION B—MILITARY CONSTRUCTION
AUTHORIZATIONS

1507.
1508.
1509.
1510.
1511.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec. 2001. Short title.
TITLE XXI—ARMY

Sec. 2101. Authorized Army construction and
land acquisition projects.

Sec. 2102. Family housing.

Sec. 2103. Improvements to military family
housing units.

Sec. 2104. Authorization of  appropriations,
Army.
TITLE XXI[—NAVY

Sec. 2201. Authorized Navy construction and
land acquisition projects.

Sec. 2202. Family housing.

Sec. 2203. Improvements to military family
housing units.

Sec. 2204. Authorization of  appropriations,
Navy.

Sec. 2205. Modification of authority to carry
out certain fiscal year 2004 and
2005 projects.

TITLE XXIII—AIR FORCE

Sec. 2301. Authorized Air Force construction
and land acquisition projects.

Sec. 2302. Family housing.

Sec. 2303. Improvements to military family
housing units.

Sec. 2304. Authorization of appropriations, Air

Force.
TITLE XXIV—DEFENSE AGENCIES

Sec. 2401. Authorized Defense Agencies con-
struction and land acquisition
projects.

Sec. 2402. Family housing.

Sec. 2403. Energy conservation projects.

Sec. 2404. Authorized base closure and realign-
ment activities funded through
Department of Defense Base Clo-
sure Account 2005.

Sec. 2405. Authorization of appropriations, De-
fense Agencies.

Sec. 2406. Modification of authority to carry

out certain fiscal 2006

projects.
TITLE XXV—NORTH ATLANTIC TREATY
ORGANIZATION SECURITY INVESTMENT
PROGRAM

Sec. 2501. Authorized NATO construction and
land acquisition projects.

Sec. 2502. Authorization of appropriations,
NATO.

TITLE XXVI—GUARD AND RESERVE
FORCES FACILITIES

Sec. 2601. Authorized Guard and Reserve con-
struction and land acquisition
projects.

TITLE XXVII—EXPIRATION AND
EXTENSION OF AUTHORIZATIONS

Sec. 2701. Expiration of authorizations and
amounts required to be specified
by law.

Sec. 2702. Effective date.

TITLE XXVIII—MILITARY CONSTRUCTION
GENERAL PROVISIONS

Subtitle A—Military Construction Program and
Military Family Housing Changes

Sec. 2801. Increase in maximum annual amount
authoriced to be obligated for
emergency military construction.

Sec. 2802. Applicability of local comparability of
room pattern and floor area re-
quirements to construction, acqui-
sition, and improvement to mili-
tary unaccompanied housing.

year
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Sec. 2803. Authority to use proceeds from sale of
military family housing to support
military housing privatization ini-
tiative.

Repeal of special requirement for
military construction contracts on
Guam.

Congressional notification of can-
cellation ceiling for Department of
Defense energy savings perform-
ance contracts.

Expansion of authority to convey
property at military installations
to support military construction.

Pilot projects for acquisition or con-
struction of military unaccom-
panied housing.

Consideration of alternative and
more efficient uses for general of-
ficer and flag officer quarters in
excess of 6,000 square feet.

Repeal of temporary minor military
construction program.

One-year extension of temporary,
limited authority to use operation
and maintenance funds for con-
struction  projects outside the
United States.

Subtitle B—Real Property and Facilities
Administration

Sec. 2821. Consolidation of Department of De-
fense authorities regarding grant-
ing of easements for vights-of-
way.

Authority to grant restrictive ease-
ments in connection with land
conveyances.

Mazximum term of leases for struc-
tures and real property relating to
structures in foreign countries
needed for purposes other than
family housing.

Consolidation of laws relating to
transfer of Department of Defense
real property within the depart-
ment and to other Federal agen-
cies.

Congressional notice requirements in
advance of acquisition of land by
condemnation for military pur-
poses.

Subtitle C—Base Closure and Realignment

Sec. 2831. Treatment of lease proceeds from
military installations approved for
closure or realignment after Janu-
ary 1, 2005.

Subtitle D—Land Conveyances

Sec. 2804.

Sec. 2805.

Sec. 2806.

Sec. 2807.

Sec. 2808.

Sec. 2809.

Sec. 2810.

Sec. 2822.

Sec. 2823.

Sec. 2824.

Sec. 2825.

Sec. 2841. Land conveyance, Naval Air Station,
Barbers Point, Hawaii.

2842. Modification of land acquisition au-
thority, Perquimans County,
North Carolina.

Land conveyance, Radford Army Am-
munition Plant, Pulaski County,
Virginia.

Subtitle E—Other Matters

Availability of community planning
assistance relating to encroach-
ment of civilian communities on
military facilities used for train-
ing by the Armed Forces.

Prohibitions against making certain
military  airfields or facilities
available for use by civil aircraft.

Naming housing facility at Fort Car-
son, Colorado, in honor of Joel
Hefley, a member of the House of
Representatives.

Naming Navy and Marine Corps Re-
serve Center at Rock Island, Illi-
nois, in honor of Lane Evans, a
member of the House of Rep-
resentatives.

Sec.

Sec. 2843.

Sec. 2851.

Sec. 2852.

Sec. 2853.

Sec. 2854.
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Sec. 2855. Naming of research laboratory at Air
Force Rome Research Site, Rome,
New York, in honor of Sherwood
L. Boehlert, a member of the
House of Representatives.
DIVISION C—DEPARTMENT OF ENERGY
NATIONAL SECURITY AUTHORIZATIONS
AND OTHER AUTHORIZATIONS
TITLE XXXI—DEPARTMENT OF ENERGY
NATIONAL SECURITY PROGRAMS

Subtitle A—National Security Programs
Authorizations
National Nuclear Security Adminis-
tration.
Defense environmental cleanup.
3103. Other defense activities.
3104. Defense nuclear waste disposal.
Subtitle B—Program Authorizations,
Restrictions, and Limitations

3111. Plan for tramnsformation of National
Nuclear Security Administration
nuclear weapons complex.

Extension of Facilities and Infra-
structure Recapitalization Pro-
gram.

Utilization of contributions to Global
Threat Reduction Initiative.

Utilization of contributions to Second
Line of Defense program.

Two-year extension of authority for
appointment of certain scientific,
engineering, and technical per-
sonnel.

National Academy of Sciences study
of quantification of margins and
uncertainty methodology for as-
sessing and certifying the safety
and reliability of the nuclear
stockpile.

Consolidation of counterintelligence
programs of Department of En-
ergy and National Nuclear Secu-
rity Administration.

TITLE XXXII—DEFENSE NUCLEAR
FACILITIES SAFETY BOARD

3201. Authorication.

TITLE XXXIII—NATIONAL DEFENSE
STOCKPILE

3301. Authorized uses of National Defense
Stockpile funds.

3302. Revisions to required receipt objec-
tives for previously authorized
disposals from National Defense
Stockpile.

TITLE XXXIV—NAVAL PETROLEUM

RESERVES

Authorization of appropriations.

TITLE XXXV—MARITIME
ADMINISTRATION

Authorization of appropriations for
fiscal year 2007.

Limitation on transfer of Maritime
Security Fleet operating agree-
ments.

Applicability to certain Maritime Ad-
ministration vessels of limitations
on overhaul, repair, and mainte-
nance of vessels in foreign ship-
yards.

Vessel transfer authority.
United States Merchant
Academy  graduates:
service requirements.
United States Merchant Marine
Academy graduates: service obli-
gation performance reporting re-

quirement.

Temporary authority to transfer ob-
solete combatant vessels to Navy
for disposal.

Temporary requirement to maintain
Ready Reserve Force.

SEC. 3. CONGRESSIONAL DEFENSE COMMITTEES.
For purposes of this Act, the term ‘‘congres-

sional defense committees’ has the meaning

Sec. 3101.

Sec. 3102.

Sec.
Sec.

Sec.

Sec. 3112.

Sec. 3113.

Sec. 3114.
Sec. 3115.

Sec. 3116.

Sec. 3117.

Sec.

Sec.

Sec.

Sec. 3401.

Sec. 3501.

Sec. 3502.

Sec. 3503.

3504.
3505.

Sec.
Sec. Marine
alternate

Sec. 3506.

Sec. 3507.

Sec. 3508.
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given that term in section 101(a)(16) of title 10,
United States Code.

DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE I—PROCUREMENT
Subtitle A—Authorization of Appropriations

Sec. 101. Army.

Sec. 102. Navy and Marine Corps.
Sec. 103. Air Force.

Sec. 104. Defense-wide activities.

Subtitle B—Army Programs

Multiyear procurement authority for
Family of Medium Tactical Vehi-
cles.

Multiyear procurement authority for
MH-60R helicopters and mission
equipment.

Funding profile for Modular Force
Initiative of the Army.

Bridge to Future Networks program.

Subtitle C—Navy Programs

Attack submarine force structure.

Adherence to Navy cost estimates for
CVN-21 class of aircraft carriers.

Adherence to Navy cost estimates for
LHA Replacement amphibious as-
sault ship program.

Adherence to Navy cost estimates for
San Antonio (LPD-17) class am-
phibious ship program.

Multiyear procurement authority for
V=22 tiltrotor aircraft program.
Quality control in procurement of ship
critical safety items and related

services.

DD(X) Next-Generation Destroyer pro-
gram.

Sense of Congress that the Navy make
greater use of nuclear-powered
propulsion systems in its future
fleet of surface combatants.

Subtitle D—Air Force Programs

131. Requirement for B-52 force structure.

132. Strategic airlift force structure.

133. Limitation on retirement of U-2 air-
craft.

Multiyear procurement authority for
F-22A Raptor fighter aircraft.
Limitation on retirement of KC-135E
aircraft during fiscal year 2007.
Limitation on retirement of F-117A
aircraft during fiscal year 2007.
Subtitle A—Authorization of Appropriations

SEC. 101. ARMY.

Funds are hereby authoriced to be appro-
priated for fiscal year 2007 for procurement for
the Army as follows:

(1) For aircraft, $3,714,783,000.

(2) For missiles, $1,490,898,000.

(3) For weapons and tracked combat vehicles,
$2,335,004,000.

(4) For ammunition, $1,691,475,000.

(5) For other procurement, $6,970,079,000.

(6) For National Guard  Equipment,
3318,000,000.

SEC. 102. NAVY AND MARINE CORPS.

(a) NAVY.—Funds are hereby authorized to be
appropriated for fiscal year 2007 for procure-
ment for the Navy as follows:

(1) For aircraft, $10,760,671,000.

(2) For weapons, including missiles and tor-
pedoes, $2,517,020,000.

(3) For shipbuilding
$11,183,153,000.

(4) For other procurement, $5,042,766,000.

(b) MARINE CORPS.—Funds are hereby author-
iced to be appropriated for fiscal year 2007 for
procurement for the Marine Corps in the
amount of $1,223,813,000.

(c) NAVY AND MARINE CORPS AMMUNITION.—
Funds are hereby authorized to be appropriated
for fiscal year 2007 for procurement of ammuni-
tion for the Navy and the Marine Corps in the
amount of $758,793,000.

Sec. 111.

Sec. 112.

Sec. 113.

Sec. 114.

Sec.
Sec.

121.
122.

Sec. 123.

Sec. 124.

Sec. 125.

Sec. 126.

Sec. 127.

Sec. 128.

Sec.
Sec.
Sec.
Sec. 134.
Sec. 135.

Sec. 136.

and  conversion,
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SEC. 103. AIR FORCE.

Funds are hereby authoriced to be appro-
priated for fiscal year 2007 for procurement for
the Air Force as follows:

(1) For aircraft, $13,042,630,000.

(2) For ammunition, $1,076,749,000.

(3) For missiles, $4,171,495,000.

(4) For other procurement, $15,428,636,000.
SEC. 104. DEFENSE-WIDE ACTIVITIES.

Funds are hereby authoriced to be appro-
priated for fiscal year 2007 for Defense-wide pro-
curement in the amount of $2,856,461,000.

Subtitle B—Army Programs
SEC. 111. MULTIYEAR PROCUREMENT AUTHORITY
FOR FAMILY OF MEDIUM TACTICAL
VEHICLES.

(a) AUTHORITY.—The Secretary of the Army
may, in accordance with section 2306b of title 10,
United States Code, enter into a multiyear con-
tract for the Family of Medium Tactical Vehi-
cles (FMTYV) program beginning with the fiscal
year 2008 program year.

(b) CONTRACT REQUIREMENT.—Any multiyear
contract or extension entered into under this
section for procurement under the Family of
Medium Tactical Vehicles program shall provide
for incorporation of improvements in the areas
of performance capability and survivability from
lessons learned from operations involving the
Global War on Terrorism (as well as from prod-
uct improvement programs carried out for the
Family of Medium Tactical Vehicles program)..

(¢) LIMITATION ON TERM OF CONTRACT.—Not-
withstanding subsection (k) of section 2306b of
title 10, United States Code, a contract or exten-
sion under this section may not be for a period
in excess of three program years.

SEC. 112. MULTIYEAR PROCUREMENT AUTHORITY
FOR MH-60R HELICOPTERS AND MIS-
SION EQUIPMENT.

(a) MH-60R HELICOPTER.—Subject to sub-
section (c), the Secretary of the Army, acting as
executive agent for the Department of the Navy,
may enter into a multiyear contract for the pro-
curement of 144 MH-60R helicopters.

(b) MH-60R HELICOPTER MISSION EQUIP-
MENT.—Subject to subsection (c), the Secretary
of the Army, acting as executive agent for the
Department of the Navy, may enter into a
multiyear contract for the procurement of MH-
60R helicopter mission equipment for the heli-
copters covered by a multiyear contract under
subsection (a).

(c) CONTRACT REQUIREMENTS.—Any multiyear
contract under this section—

(1) shall be entered into in accordance with
section 2306b of title 10, United States Code, and
shall commence with the fiscal year 2007 pro-
gram year; and

(2) shall provide that any obligation of the
United States to make a payment under the con-
tract is subject to the availability of appropria-
tions for that purpose.

(d) COST LIMITATION.—The combined value
for the contracts authorized by subsections (a)
and (b) may not exceed $2,600,000,000, and the
average unit cost per helicopter under those
contracts may not exceed $37,790,000.

SEC. 113. FUNDING PROFILE FOR MODULAR
FORCE INITIATIVE OF THE ARMY.

The Secretary of the Army shall set forth in
the budget presentation materials of the Army
submitted to Congress in support of the Presi-
dent’s budget for any fiscal year after fiscal
year 2007, and in other relevant materials sub-
mitted to Congress with respect to the budget of
the Army for any such fiscal year, all amounts
for procurement for the M1A2 Abrams tank Sys-
tem Enhancement Program (SEP) and for the
Bradley A3 fighting vehicle as elements within
the amounts requested for the Modular Force
Initiative of the Army, in accordance with the
report of the Army titled ‘“‘“The Army Modular
Force Initiative’’, submitted to Congress in
March 2006.

SEC. 114. BRIDGE TO FUTURE NETWORKS PRO-
GRAM.

(a) LIMITATION ON FISCAL YEAR 2007
AMOUNT.—Of the amount authorized to be ap-
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propriated for the Army for fiscal year 2007 for
Other Procurement, Army, that is available for
the program of the Army designated as the
Bridge to Future Networks, not more than 70
percent shall be made available for obligation
until the Secretary of the Army submits to the
congressional defense committees a report on
that program that includes the matters specified
in subsection (b).

(b) MATTERS TO BE INCLUDED.—The report
under subsection (a) shall include the following:

(1) An analysis of how the Joint Network
Node (JNN) element of the Bridge to Future Net-
works program and the Warfighter Information
Network-Tactical (WIN-T) program will fit to-
gether, including an analysis of whether there
are opportunities to leverage technologies and
equipment from the Joint Network Node program
as part of the development of the Warfighter In-
formation Network-Tactical program.

(2) A description of the extent to which com-
ponents of the Joint Network Node and the
Warfighter Information Network-Tactical pro-
grams could be used together as elements of a
single tactical network.

(3) A description of the strategy of the Army
for completing the systems engineering nec-
essary to ensure the end-to-end interoperability
of a single tactical network referred to in para-
graph (2).

Subtitle C—Navy Programs
SEC. 121. ATTACK SUBMARINE FORCE STRUC-
TURE.

Section 5062 of title 10, United States Code, is
amended—

(1) by redesignating subsections (c¢) and (d) as
subsections (d) and (e), respectively; and

(2) by inserting after subsection (b) the fol-
lowing new subsection (c):

“(c) The naval combat forces of the Navy
shall include not less than 48 operational attack
submarines. For purposes of this subsection, an
operational attack submarine includes an attack
submarine that is temporarily unavailable for
worldwide deployment due to routine or sched-
uled maintenance or repair.”’.

SEC. 122. ADHERENCE TO NAVY COST ESTIMATES
FOR CVN-21 CLASS OF AIRCRAFT
CARRIERS.

(a) LIMITATION.—

(1) LEAD SHIP.—The total amount obligated or
expended from funds appropriated or otherwise
made available for Shipbuilding and Conver-
sion, Navy, or for any other procurement ac-
count, for the aircraft carrier designated as
CVN-21 may not exceed $10,500,000,000 (as ad-
justed pursuant to subsection (b)).

(2) FOLLOW-ON SHIPS.—The total amount obli-
gated or expended from funds appropriated or
otherwise made available for Shipbuilding and
Conversion, Navy, or for any other procurement
account, for the construction of any ship that is
constructed in the CVN-21 class of aircraft car-
riers after the lead ship of that class may not
exceed $8,100,000,000 (as adjusted pursuant to
subsection (b)).

(b) ADJUSTMENT OF LIMITATION AMOUNT.—
The Secretary of the Navy may adjust the
amount set forth in subsection (a) for any ship
constructed in the CVN-21 class of aircraft car-
riers by the following:

(1) The amounts of increases or decreases in
costs attributable to economic inflation after
September 30, 2006.

(2) The amounts of increases or decreases in
costs attributable to compliance with changes in
Federal, State, or local laws enacted after Sep-
tember 30, 2006.

(3) The amounts of outfitting costs and post-
delivery costs incurred for that ship.

(4) The amounts of increases or decreases in
costs of that ship that are attributable to inser-
tion of mew technology into that ship, as com-
pared to the technology baseline as it was de-
fined in the approved acquisition program base-
line estimate of December 2005.

(¢) LIMITATION ON TECHNOLOGY INSERTION
COST ADJUSTMENT.—The Secretary of the Navy

May 10, 2006

may use the authority under paragraph (4) of
subsection (b) to adjust the amount set forth in
subsection (a) for a ship referred to in that sub-
section with respect to insertion of new tech-
nology into that ship only if—

(1) the Secretary determines, and certifies to
the congressional defense committees, that inser-
tion of the new technology would lower the life-
cycle cost of the ship; or

(2) the Secretary determines, and certifies to
the congressional defense committees, that inser-
tion of the new technology is required to meet
an emerging threat and the Secretary of Defense
certifies to those committees that such threat
poses grave harm to national security.

(d) WRITTEN NOTICE OF CHANGE IN AMOUNT.—

(1) REQUIREMENT.—The Secretary of the Navy
shall submit to the congressional defense com-
mittees each year, at the same time that the
budget is submitted under section 1105(a) of title
31, United States Code, for the next fiscal year,
written notice of any change in the amount set
forth in subsection (a) during the preceding fis-
cal year that the Secretary has determined to be
associated with a cost referred to in subsection
(b).

(2) EFFECTIVE DATE.—The requirement in
paragraph (1) shall become effective with the
budget request for the year of procurement of
the first ship referred to in subsection (a).

SEC. 123. ADHERENCE TO NAVY COST ESTIMATES
FOR LHA REPLACEMENT AMPHIB-
IOUS ASSAULT SHIP PROGRAM.

(a) LIMITATION.—The total amount obligated
or expended from funds appropriated or other-
wise made available for Shipbuilding and Con-
version, Navy, or for any other procurement ac-
count, for procurement of any ship that is con-
structed under the LHA Replacement (LHA(R))
amphibious assault ship program may not ex-
ceed $2,813,600,000 (as adjusted pursuant to sub-
section (b)).

(b) ADJUSTMENT OF LIMITATION AMOUNT.—
The Secretary of the Navy may adjust the
amount set forth in subsection (a) for any ship
constructed under the LHA Replacement am-
phibious assault ship program by the following:

(1) The amounts of increases or decreases in
costs attributable to economic inflation after
September 30, 2006.

(2) The amounts of increases or decreases in
costs attributable to compliance with changes in
Federal, State, or local laws enacted after Sep-
tember 30, 2006.

(3) The amounts of outfitting costs and post-
delivery costs incurred for that ship.

(4) The amounts of increases or decreases in
costs of that ship that are attributable to inser-
tion of new technology into that ship, as com-
pared to the technology baseline as it was de-
fined at the development stage referred to as
Milestone B.

(¢) LIMITATION ON TECHNOLOGY INSERTION
CoST ADJUSTMENT.—The Secretary of the Navy
may use the authority under paragraph (4) of
subsection (b) to adjust the amount set forth in
subsection (a) for a ship referred to in that sub-
section with respect to insertion of mew tech-
nology into that ship only if—

(1) the Secretary determines, and certifies to
the congressional defense committees, that inser-
tion of the new technology would lower the life-
cycle cost of the ship; or

(2) the Secretary determines, and certifies to
the congressional defense committees, that inser-
tion of the new technology is required to meet
an emerging threat and the Secretary of Defense
certifies to those committees that such threat
poses grave harm to national security.

(d) WRITTEN NOTICE OF CHANGE IN AMOUNT.—

(1) REQUIREMENT.—The Secretary of the Navy
shall submit to the congressional defense com-
mittees each year, at the same time that the
budget is submitted under section 1105(a) of title
31, United States Code, for the next fiscal year,
written notice of any change in the amount set
forth in subsection (a) during the preceding fis-
cal year that the Secretary has determined to be
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associated with a cost referred to in subsection

(0).

(2) EFFECTIVE DATE.—The requirement in
paragraph (1) shall become effective with the
budget request for the year of procurement of
the first ship referred to in subsection (a).

SEC. 124. ADHERENCE TO NAVY COST ESTIMATES
FOR SAN ANTONIO (LPD-17) CLASS
AMPHIBIOUS SHIP PROGRAM.

(a) LIMITATION.—

(1) PROCUREMENT COST.—The total amount
obligated or expended from funds appropriated
or otherwise made available for Shipbuilding
and Conversion, Navy, or for any other procure-
ment account, for the San Antonio-class am-
phibious ships designated as LPD-18, LPD-19,
LPD-20, LPD-21, LPD-22, LPD-23, LPD-24,
and LPD-25 may not exceed the amount for
each such wvessel specified in paragraph (2)
(those specified amounts being the estimated
total procurement end cost of those vessels, re-
spectively, in the fiscal year 2007 budget):

(2) SPECIFIED COST LIMIT BY VESSEL.—The lim-
itation under this subsection for each vessel
specified in paragraph (1) is the following:

(A) For the LPD-18 ship, $1,111,310,000 (as ad-
justed pursuant to subsection (b)).

(B) For the LPD-19 ship, $1,137,400,000 (as ad-
justed pursuant to subsection (b)).

(C) For the LPD-20 ship, $1,004,600,000 (as ad-
justed pursuant to subsection (b)).

(D) For the LPD-21 ship, $1,126,966,000 (as ad-
justed pursuant to subsection (b)).

(E) For the LPD-22 ship, $1,246,736,000 (as ad-
justed pursuant to subsection (b)).

(F) For the LPD-23 ship, $1,191,230,000 (as ad-
justed pursuant to subsection (b)).

(G) For the LPD-24 ship, $1,333,001,000 (as ad-
justed pursuant to subsection (b)).

(H) For the LPD-25 ship, $1,671,800,000 (as ad-
justed pursuant to subsection (b)).

(b) ADJUSTMENT OF LIMITATION AMOUNTS.—
The Secretary of the Navy may adjust the
amount set forth in subsection (a) for any ship
specified in that subsection by the following:

(1) The amounts of increases or decreases in
costs attributable to economic inflation after
September 30, 2006.

(2) The amounts of increases or decreases in
costs attributable to compliance with changes in
Federal, State, or local laws enacted after Sep-
tember 30, 2006.

(3) The amounts of outfitting costs and post-
delivery costs incurred for that ship.

(4) The amounts of increases or decreases in
costs of that ship that are attributable to inser-
tion of mew technology into that ship, as com-
pared to the technology built into the U.S.S.
San Antonio (LPD-17), the lead ship of the
LPD-17 class.

(¢) LIMITATION ON TECHNOLOGY INSERTION
COST ADJUSTMENT.—The Secretary of the Navy
may use the authority under paragraph (4) of
subsection (b) to adjust the amount set forth in
subsection (a) for any LPD-17 class ship with
respect to insertion of new technology into that
ship only if—

(1) the Secretary determines, and certifies to
the congressional defense committees, that inser-
tion of the new technology would lower the life-
cycle cost of the ship; or

(2) the Secretary determines, and certifies to
the congressional defense committees, that inser-
tion of the new technology is required to meet
an emerging threat and the Secretary of Defense
certifies to those committees that such threat
poses grave harm to national security.

(d) WRITTEN NOTICE OF CHANGE IN AMOUNT.—

(1) REQUIREMENT.—The Secretary of the Navy
shall submit to the congressional defense com-
mittees each year, at the same time that the
budget is submitted under section 1105(a) of title
31, United States Code, for the next fiscal year,
written notice of any change in the amount set
forth in subsection (a) during the preceding fis-
cal year that the Secretary has determined to be
associated with a cost referred to in subsection

(b).
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(2) EFFECTIVE DATE.—The requirement in
paragraph (1) shall become effective with the
budget request for the year of procurement of
the first ship referred to in subsection (a).

SEC. 125. MULTIYEAR PROCUREMENT AUTHORITY
FOR V-22 TILTROTOR AIRCRAFT
PROGRAM.

The Secretary of the Navy, in accordance
with section 2306b of title 10, United States
Code, and acting as executive agent for the Sec-
retary of the Air Force and the commander of
the United States Special Operations Command,
may enter into a multiyear contract, beginning
with the fiscal year 2008 program year, for pro-
curement of V=22 tiltrotor aircraft. The total
number of aircraft procured through a
multiyear contract under this section may not
exceed 211, of which not more than 185 may be
in the MV-22 configuration and not more than
26 may be in the CV-22 configuration.

SEC. 126. QUALITY CONTROL IN PROCUREMENT
OF SHIP CRITICAL SAFETY ITEMS
AND RELATED SERVICES.

(a) IN GENERAL.—

(1) QUALITY CONTROL POLICY.—Chapter 633 of
title 10, United States Code, is amended by add-
ing at the end the following new section:
“§7317. Ship critical safety items and related

services: quality control in procurement

“(a) QUALITY CONTROL PoOLICY.—The Sec-
retary of Defense shall prescribe in regulations
a quality control policy for the procurement of—

‘(1) ship critical safety items; and

“(2) modifications, repair, and overhaul of
ship critical safety items.

““(b) CONTENT OF REGULATIONS.—The policy
set forth in the regulations under subsection (a)
shall include the following requirements:

‘(1) That the head of the design control activ-
ity for ship critical safety items establish proc-
esses to identify and manage the procurement,
modification, repair, and overhaul of ship crit-
ical safety items.

“(2) That the head of the contracting activity
for a ship critical safety item enter into a con-
tract for the procurement, modification, repair,
or overhaul of such item only with a source that
is on a qualified manufacturers list or is ap-
proved by the design control activity in accord-
ance with section 2319 of this title.

“(3) That the ship critical safety items deliv-
ered, and the services performed with respect to
ship critical safety items, meet all technical and
quality requirements specified by the design
control activity.

““(c) DEFINITIONS.—In this section:

““(1) The term ‘ship critical safety item’ means
any part, assembly, or support equipment of a
vessel that contains a critical characteristic the
failure, malfunction, or absence of which may
cause a catastrophic or critical failure resulting
in loss or serious damage to the vessel or unac-
ceptable risk of personal injury or loss of life.

“(2) The term ‘design control activity’, with
respect to a ship critical safety item, means the
systems command of a military department that
is specifically responsible for ensuring the sea-
worthiness of a ship system or equipment in
which the item is to be used.”.

(2) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“7317. Ship critical safety items and related

services: quality control in pro-
curement.”’.

(b) CONFORMING AMENDMENTS.—Section 2319
of title 10, United States Code, is amended—

(1) in subsection (c)(3), by inserting ‘‘or ship
critical safety item’ after ‘‘aviation -critical
safety item’’; and

(2) In subsection (g)—

(A) by redesignating paragraph (2) as para-
graph (3);

(B) by inserting after paragraph (1) the fol-
lowing new paragraph (2):

““(2) The term ‘ship critical safety item’ has
the meaning given that term in section 7317(c) of
this title.”’; and
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(C) in paragraph (3) (as redesignated)—

(i) by inserting ‘“‘or a ship critical safety item”
after ‘‘aviation critical safety item’’ the first
place it appears; and

(ii) by inserting ‘, or the seaworthiness of a
ship system or equipment,” after ‘“‘equipment’’.
SEC. 127. DD(X) NEXT-GENERATION DESTROYER

PROGRAM.

(a) FUNDING AUTHORIZED.—Of the amount
authorized to be appropriated by section
102(a)(3) for fiscal year 2007 for Shipbuilding
and Conversion, Navy, $2,568,000,000 is available
for the DD(X) Next-Generation Destroyer pro-
gram.

(b) CONTRACT AUTHORITY.—The Secretary of
the Navy may enter into two contracts during
fiscal year 2007 for the DD(X) Next-Generation
Destroyer program. The contracts shall be en-
tered into with two different shipbuilders. One
such contract shall provide for procurement of a
DD(X) Next-Generation destroyer, including de-
tail design and construction. The other contract
shall provide only for detail design of a DD(X)
Next-Generation destroyer. The two contracts
shall be awarded simultaneously.

SEC. 128. SENSE OF CONGRESS THAT THE NAVY
MAKE GREATER USE OF NUCLEAR-
POWERED PROPULSION SYSTEMS IN
ITS FUTURE FLEET OF SURFACE
COMBATANTS.

(a) FINDINGS.—Congress makes the following
findings:

(1) Securing and maintaining access to afford-
able and plentiful sources of energy is a vital
national security interest for the United States.

(2) The Nation’s dependence upon foreign oil
is a threat to national security due to the inher-
ently volatile nature of the global o0il market
and the political instability of some of the
world’s largest oil producing states.

(3) Given the recent increase in the cost of
crude oil, which cannot realistically be expected
to improve over the long term, other energy
sources must be seriously considered.

(b) SENSE OF CONGRESS.—In light of the find-
ings in subsection (a), it is the sense of Congress
that the Navy should make greater use of alter-
native technologies, including nuclear power, as
a means of vessel propulsion for its future fleet
of surface combatants.

Subtitle D—Air Force Programs
SEC. 131. REQUIREMENT FOR B-52 FORCE STRUC-
TURE.

(a) REQUIREMENT.—Before the date specified
in subsection (b), the Secretary of the Air
Force—

(1) may not retire any B-52 aircraft, other
than the aircraft with tail number 61-0025; and

(2) shall maintain not less than 44 such air-
craft as combat-coded aircraft.

(b) TERMINATION.—For purposes of subsection
(a), the date specified in this subsection is the
earlier of—

(1) January 1, 2018; and

(2) the date as of which a long-range strike re-
placement aircraft with equal or greater capa-
bility than the B-52H model aircraft has at-
tained initial operational capability status.

SEC. 132. STRATEGIC AIRLIFT FORCE STRUC-
TURE.

(a) REQUIRED FORCE STRUCTURE.—

(1) MINIMUM NUMBER OF AIRCRAFT.—Effective
October 1, 2008, the Secretary of the Air Force
shall maintain a total aircraft inventory of stra-
tegic airlift aircraft of not less than 299 aircraft.

(2) DEFINITIONS.—For purposes of this sub-
section:

(A) The term “‘strategic airlift aircraft’” means
an aircraft that has a cargo capacity of at least
150,000 pounds and that is capable of trans-
porting outsized cargo an unrefueled range of at
least 2,400 nautical miles.

(B) The term ‘“‘outsized cargo’ means any Sin-
gle item of equipment that exceeds 1,090 inches
in length, 117 inches in width, or 105 inches in
height.

(b) REPEAL OF LIMITATION ON RETIREMENT OF
C-5 AIRCRAFT.—Section 132 of the National De-
fense Authorization Act for Fiscal Year 2004
(Public Law 108-136; 117 Stat. 1411) is repealed.
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SEC. 133. LIMITATION ON RETIREMENT OF U-2
AIRCRAFT.

(a) FISCAL YEAR 2007.— The Secretary of the
Air Force may not retire any U-2 aircraft of the
Air Force in fiscal year 2007.

(b) YEARS AFTER FISCAL YEAR 2007.—After fis-
cal year 2007, the Secretary of the Air Force may
retire a U-2 aircraft only if the Secretary of De-
fense certifies to Congress that the U-2 intel-
ligence, surveillance, and reconnaissance (ISR)
capability provided by the U-2 aircraft no
longer contributes to mitigating any gaps in ISR
capabilities identified in the 2006 Quadrennial
Defense Review. No action may be taken by the
Department of Defense to retire (or to prepare to
retire) any U-2 aircraft—

(1) before such a certification is submitted to
Congress; or

(2) during the 60-day period beginning on the
date on which such a certification is submitted.
SEC. 134. MULTIYEAR PROCUREMENT AUTHORITY

FOR F-22A RAPTOR FIGHTER AIR-
CRAFT.

(a) MULTIYEAR AUTHORITY.—The Secretary of
the Air Force may enter into a multiyear con-
tract for the procurement of up to 60 F-22A
Raptor fighter aircraft beginning with the 2007
program year,

(b) COMPLIANCE WITH LAW APPLICABLE TO
MULTIYEAR CONTRACTS.—A contract under sub-
section (a) for the procurement of F-22A aircraft
shall be entered into in accordance with section
23060 of title 10, United States Code, except that,
notwithstanding subsection (k) of that section,
such a contract may not be for a period in ex-
cess of three program years.

(c) REQUIRED CERTIFICATIONS.—In the case of
a contract under subsection (a) for the procure-
ment of F-22A aircraft, a certification under
subsection (i)(1)(A) of section 2306b of title 10,
United States Code, with respect to that con-
tract may only be submitted if the certification
includes an additional certification that each of
the conditions specified in subsection (a) of that
section has been satisfied with respect to that
contract.

(d) NOTICE-AND-WAIT REQUIREMENT.—Upon
submission to Congress of a certification re-
ferred to in subsection (c) with respect to a pro-
posed contract under subsection (a) for the pro-
curement of F-22A aircraft, the contract may
then be entered into only after a period of 30
days has elapsed after the date of the submis-
sion of the certification.

SEC. 135. LIMITATION ON RETIREMENT OF KC-
135E AIRCRAFT DURING FISCAL
YEAR 2007.

(a) LIMITATION.—The number of KC-135E air-
craft retired by the Secretary of the Air Force
during fiscal year 2007 may not exceed 29.

(b) TREATMENT OF RETIRED AIRCRAFT.—The
Secretary of the Air Force shall maintain each
KC-135E aircraft that is retired by the Secretary
after September 30, 2006, in a condition that
would allow recall of that aircraft to future
service in the Air Force Reserve, Air National
Guard, or active forces aerial refueling force
structure.

SEC. 136. LIMITATION ON RETIREMENT OF F-117A
AIRCRAFT DURING FISCAL YEAR
2007.

(a) LIMITATION.—The number of F-117A air-
craft retired by the Secretary of the Air Force
during fiscal year 2007 may not exceed 10.

(b) TREATMENT OF RETIRED AIRCRAFT.—The
Secretary of the Air Force shall maintain each
F-117A aircraft that is retired by the Secretary
after September 30, 2006, in a condition that
would allow recall of that aircraft to future
service.

TITLE II—RESEARCH, DEVELOPMENT,
TEST, AND EVALUATION
Subtitle A—Authorization of Appropriations
Sec. 201. Authorization of appropriations.
Sec. 202. Amount for defense science and tech-
nology.
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Subtitle B—Program Requirements,
Restrictions, and Limitations

Alternate engine for Joint
Fighter.

Extension of authority to award prizes
for advanced technology achieve-
ments.

Extension of Defense
Challenge Program.

Future Combat Systems milestone re-
view.

Independent cost analyses for Joint
Strike Fighter engine program.
Dedicated amounts for implementing
or evaluating DD(X) and CVN-21
proposals under Defense Acquisi-

tion Challenge Program.

Subtitle C—Ballistic Missile Defense

221. Fielding of ballistic missile defense ca-
pabilities.
222. Limitation on use of funds for space-
based interceptor.
Subtitle D—Other Matters

231. Review of test and evaluation policies
and practices to address emerging
acquisition approaches.

Subtitle A—Authorization of Appropriations

SEC. 201. AUTHORIZATION OF APPROPRIATIONS.

Funds are hereby authoriced to be appro-
priated for fiscal year 2007 for the use of the De-
partment of Defense for research, development,
test, and evaluation as follows:

(1) For the Army, $10,932,209,000.

(2) For the Navy, $17,377,769,000.

(3) For the Air Force, $24,810,041,000.

(4) For Defense-wide activities, $20,944,559,000,
of which $181,520,000 is authorized for the Direc-
tor of Operational Test and Evaluation.

SEC. 202. AMOUNT FOR DEFENSE SCIENCE AND

TECHNOLOGY.

(a) FISCAL YEAR 2007.—Of the amounts au-
thorized to be appropriated by section 201,
311,735,555,000 shall be available for the Defense
Science and Technology Program, including
basic research, applied research, and advanced
technology development projects.

(b) BASIC RESEARCH, APPLIED RESEARCH, AND
ADVANCED TECHNOLOGY DEVELOPMENT DE-
FINED.—For purposes of this section, the term
“basic research, applied research, and advanced
technology development’ means work funded in
program elements for defense research and de-
velopment under Department of Defense cat-
egory 6.1, 6.2, or 6.3.

Subtitle B—Program Requirements,
Restrictions, and Limitations
SEC. 211. ALTERNATE ENGINE FOR JOINT STRIKE
FIGHTER.

Of the funds authorized to be appropriated for
the Departments of the Navy and Air Force for
the system development and demonstration pro-
gram for the Joint Strike Fighter, not less than
$408,000,000 shall be obligated for continued de-
velopment of an alternate engine for the Joint
Strike Fighter.

SEC. 212. EXTENSION OF AUTHORITY TO AWARD

PRIZES FOR ADVANCED TECH-
NOLOGY ACHIEVEMENTS.

Section 2374a(f) of title 10, United States Code,
is amended by striking ‘‘September 30, 2007’ and
inserting ‘‘September 30, 2010°°.

SEC. 213. EXTENSION OF DEFENSE ACQUISITION

CHALLENGE PROGRAM.

(a) EXTENSION.—Section 2359b of title 10,
United States Code, is amended by striking sub-
section (7).

(b) CONFIDENTIALITY.—Such section is further
amended in subsection (g)—

(1) by amending the heading to read as fol-
lows: ““CONFLICTS OF INTEREST AND CONFIDEN-
TIALITY.—’; and

(2) by inserting before the period at the end
the following: ‘“‘and that the identity of any per-
son or activity submitting a challenge proposal
is not disclosed outside the Federal Government
without the consent of the person or activity’.

Sec. 211. Strike

Sec. 212.

Sec. 213. Acquisition

Sec. 214.
Sec. 215.

Sec. 216.

Sec.

Sec.

Sec.
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SEC. 214. FUTURE COMBAT SYSTEMS MILESTONE
REVIEW.

(a) MILESTONE REVIEW REQUIRED.—After the
preliminary design review of the Future Combat
Systems program, but in no event later than the
end of fiscal year 2008, the Secretary of Defense
shall carry out a Defense Acquisition Board
milestone review of the Future Combat Systems
program. The milestone review shall include an
assessment as to each of the following:

(1) Whether the warfighter’s needs are valid
and can be best met with the concept of the pro-
gram.

(2) Whether the concept of the program can be
developed and produced within existing re-
sources.

(3) Whether the program should continue.

(b) DETERMINATIONS TO BE MADE IN ASSESS-
ING WHETHER PROGRAM SHOULD CONTINUE.—In
making the assessment required by subsection
(a)(3), the Secretary shall make a determination
with respect to each of the following:

(1) Whether each critical technology for the
program is at least Technical Readiness Level 6.

(2) For each system and network component
of the program, what the key design and tech-
nology risks are, based on System Functional

Reviews, Preliminary Design Reviews, and
Technical Readiness Levels.
(3) Whether actual demonstrations, rather

than simulations, have shown that the concept
of the program will work.

(4) Whether actual demonstrations, rather
than plans, have shown that the software for
the program is functional.

(5) What the cost estimate for the program is.

(6) What the affordability assessment for the
program is, based on that cost estimate.

(c) REPORT.—The Secretary shall submit to
the congressional defense committees a report on
the findings and conclusions of the milestone re-
view required by subsection (a). The report shall
include, and display, each of the assessments re-
quired by subsection (a) and each of the deter-
minations required by subsection (b).

(d) RESTRICTION ON FUNDS EFFECTIVE FISCAL
2009.—For fiscal years beginning with 2009, the
Secretary may not obligate any funds for the
Future Combat Systems program until after the
report required by subsection (c) is submitted.
SEC. 215. INDEPENDENT COST ANALYSES FOR

JOINT STRIKE FIGHTER ENGINE
PROGRAM.

(a) INDEPENDENT COST ANALYSES.—A com-
prehensive and detailed cost analysis of the
Joint Strike Fighter engine program shall be
independently performed by the Comptroller
General and by the Secretary of Defense, acting
through the Cost Analysis Improvement Group
of the Office of the Secretary of Defense. The
cost analysis shall cover—

(1) an alternative under which the aircraft
are capable of using the F135 engine only;

(2) an alternative under which the aircraft
are capable of using either the F135 engine or
the F136 engine, and is carried out on a com-
petitive basis; and

(3) any other alternative, whether competitive
or sole source, that would reduce total life-cycle
cost, improve program schedule, or both.

(b) REPORTS.—Not later than March 15, 2007,
each official specified in subsection (a) shall
independently submit to the congressional de-
fense committees a report on the cost analysis
carried out by that official under subsection (a).
Each report shall include each of the following
matters:

(1) The key assumptions used in carrying out
the cost analysis.

(2) The methodology and techniques used in
carrying out the cost analysis.

(3) For each alternative under subsection
(a)—

(A) a comparison of the life-cycle costs, in-
cluding costs in current and constant collars
and a net-present-value analysis; and

(B) estimates of—

(i) supply, maintenance, and other operations
manpower required to support the alternative;
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(ii) the number of flight hours required to
achieve engine maturity and in what year that
is expected to be achieved; and

(iii) the total number of engines expected to be
procured over the lifetime of the Joint Strike
Fighter program.

(4) The acquisition strategies that were used
for, and the experience with respect to cost,
schedule, and performance under past acquisi-
tion programs for engines for tactical fighter
aircraft, including the F-15, F-16, F-18, and F-
22.

(5) A comparison of the experiences under
past engine acquisition programs carried out on
a sole-source basis, and those carried out on a
competitive basis, with respect to performance,
savings, maintainability, reliability, and tech-
nical innovation.

(6) Conclusions and recommendations.

(c) CERTIFICATION BY COMPTROLLER GEN-
ERAL.—In submitting the report required by sub-
section (b), the Comptroller General shall also
submit a certification as to whether the Comp-
troller General had access to sufficient informa-
tion to enable the Comptroller General to make
informed judgments on the matters required to
be included in the report.

(d) LIFE-CYCLE COSTS DEFINED.—In this sec-
tion, the term ‘‘life-cycle costs’ includes those
elements of cost that would be considered for a
life-cycle cost analysis for a major defense ac-
quisition program, such as procurement of en-
gines, procurement of spare engines, and pro-
curement of engine components and parts, and
also includes good-faith estimates of routine en-
gine costs, such as performance upgrades and
component improvement, that historically have
occurred in tactical fighter engine programs.
SEC. 216. DEDICATED AMOUNTS FOR IMPLE-

MENTING OR EVALUATING DD(X)
AND CVN-21 PROPOSALS UNDER DE-
FENSE ACQUISITION CHALLENGE
PROGRAM.

(a) AMOUNTS REQUIRED.—Of the amounts ap-
propriated pursuant to the authorization of ap-
propriations in section 201(4) for research, devel-
opment, test, and evaluation, Defense-wide,
$4,000,000 shall be available only to implement
or evaluate challenge proposals specified in sub-
section (b).

(b) CHALLENGE PROPOSALS COVERED.—A chal-
lenge proposal referred to in subsection (a) is a
proposal under the Defense Acquisition Chal-
lenge Program established by section 2359b of
title 10, United States Code, that relates to—

(1) the DD(X) next-generation destroyer pro-
gram; or

(2) the CVN-21 mext-generation aircraft car-
rier program.

Subtitle C—Ballistic Missile Defense
SEC. 221. FIELDING OF BALLISTIC MISSILE DE-
FENSE CAPABILITIES.

Upon approval by the Secretary of Defense,
funds authorized to be appropriated for fiscal
years 2007 and 2008 for research, development,
test, and evaluation for the Missile Defense
Agency may be used for the development and
fielding of ballistic missile defense capabilities.
SEC. 222. LIMITATION ON USE OF FUNDS FOR

SPACE-BASED INTERCEPTOR.

(a) LIMITATION.—No funds appropriated or
other wise made available to the Department of
Defense may be obligated or expended for the
testing or deployment of a space-based inter-
ceptor until 90 days after the date on which a
report described in subsection (c) is submitted.

(b) SPACE-BASED INTERCEPTOR DEFINED.—For
purposes of this section, the term ‘‘space-based
interceptor’ means a kinetic or directed energy
weapon that is stationed on a satellite or orbit-
ing platform and that is intended to destroy an-
other satellite in orbit or a ballistic missile
launched from earth.

(c) REPORT.—A report described in this sub-
section is a report prepared by the Director of
the Missile Defense Agency and submitted to the
congressional defense committees containing the
following:
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(1) A description of the essential components
of a proposed space-based interceptor system,
including a description of how the system pro-
posed would enhance or complement other mis-
sile defense systems.

(2) An estimate of the acquisition and life-
cycle cost of the system described under para-
graph (1), including lift cost and periodic re-
placement cost due to depreciation and attri-
tion.

(3) An analysis of the vulnerability of such a
system to counter-measures, including direct as-
cent and co-orbital interceptors, and an anal-
ysis of the functionality of such a system in the
aftermath of a nuclear detonation in space.

(4) A projection of the foreign policy and na-
tional security implications of a space-based in-
terceptor program, including the probable re-
sponse of United States adversaries and United
States allies.

Subtitle D—Other Matters
SEC. 231. REVIEW OF TEST AND EVALUATION
POLICIES AND PRACTICES TO AD-
DRESS EMERGING ACQUISITION AP-
PROACHES.

(a) REVISION TO REPORT REQUIREMENT.—Sec-
tion 2399(b)(2)(B) of title 10, United States Code,
is amended by striking ‘‘tested are effective and
suitable for combat’” and inserting the fol-
lowing: ‘‘tested—

“(i) are effective and suitable for combat in
accordance with the users’ standards for effec-
tiveness and suitability as reflected in the re-
quirements process; or

“‘(ii) are operationally acceptable under cer-
tain restricted conditions, as delineated by the
Director.”.

(b) REVIEW OF TEST AND EVALUATION POLI-
CIES.—

(1) IN GENERAL.—The Under Secretary of De-
fense for Acquisition, Technology, and Logis-
tics, in coordination with the Director of Oper-
ational Test and Evaluation and the Director of
the Defense Test Resource Management Center,
shall conduct a review of test and evaluation
policies and practices of the Department of De-
fense and issue such new or revised guidance as
may be necessary to address emerging acquisi-
tion approaches.

(2) ISSUES TO BE ADDRESSED.—The issues to be
addressed by the Under Secretary in the review
under paragraph (1) shall include, at a min-
imum, appropriate polices and practices for—

(A) ensuring the adequacy and the expediency
of test and evaluation activities with regard to—

(i) items that are acquired pursuant to the
rapid acquisition authority in section 806 of the
Bob Stump National Defense Authorization Act
for Fiscal Year 2003 (10 U.S.C. 2302 note);

(ii) programs that are conducted pursuant to
the spiral development authority in section 803
of the Bob Stump National Defense Authoriza-
tion Act for Fiscal Year 2003 (10 U.S.C. 2430
note) (or other authority for the conduct of in-
cremental acquisition programs) ;

(iii) systems that are acquired pursuant to
other emerging acquisition approaches, as ap-
proved by the Under Secretary; and

(iv) materiel that is not subject to the oper-
ational test and evaluation requirements in sec-
tions 2366 and 2399 of title 10, United States
Code, but which may require limited operational
test and evaluation for the purposes of ensuring
the safety and realistic survivability of the ma-
teriel and the personnel using the materiel; and

(B) the appropriate use, if any, of operational
test and evaluation resources to assess tech-
nology readiness levels for purposes of section
2366a of title 10, United States Code, and other
applicable technology readiness requirements.

(¢) INCLUSION OF TESTING NEEDS IN STRATEGIC
PLAN.—The Director of the Defense Test Re-
source Management Center shall ensure that the
strategic plan for Department of Defense test
and evaluation resources required by section 196
of title 10, United States Code—

(1) reflects any testing needs of the Depart-
ment of Defense that are identified in the review
under paragraph (1); and
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(2) includes an assessment of the test and
evaluation facilities, resources, and budgets that
will be required to meet such needs.

(d) REPORT.—Not later than nine months after
the date of the enactment of this Act, the Under
Secretary of Defense for Acquisition, Tech-
nology, and Logistics shall submit to the con-
gressional defense committees a report on the re-
view conducted, and any new or revised guid-
ance issued, pursuant to subsection (b).

TITLE IIT—OPERATION AND
MAINTENANCE

Subtitle A—Authorization of Appropriations

Sec. 301. Operation and maintenance funding.

Sec. 302. Working capital funds.

Sec. 303. Other Department of Defense Pro-
grams.

Subtitle B—Environmental Provisions

311. Revision of requirement
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manager.
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ocean waters extending from
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Shelf.
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Subtitle A—Authorization of Appropriations
SEC. 301. OPERATION AND MAINTENANCE FUND-
ING.

Funds are hereby authoriced to be appro-
priated for fiscal year 2007 for the use of the
Armed Forces and other activities and agencies
of the Department of Defense for expenses, not
otherwise provided for, for operation and main-
tenance, in amounts as follows:

(1) For the Army, $24,920,735,000.

(2) For the Navy, $31,089,075,000.

(3) For the Marine Corps, $3,974,081,000.

(4) For the Air Force, $31,098,957,000.

(5) For Defense-wide activities, $19,876,763,000.

(6) For the Army Reserve, $2,300,102,000.

(7) For the Naval Reserve, $1,288,764,000.

(8 For the Marine Corps Reserve,
$211,911,000.

(9) For the Air Force Reserve, $2,723,800,000.

(10) For the Army National Guard,
35,089,565,000.
(11) For the Air National Guard,

35,336,017,000.

(12) For the United States Court of Appeals
for the Armed Forces, $11,721,000.

(13) For Environmental Restoration, Army,
$413,794,000.

(14) For Environmental Restoration, Navy,
$304,409,000.

(15) For Environmental
Force, $423,871,000.

(16) For Environmental Restoration, Defense-
wide, $18,431,000.

(17) For Environmental Restoration, Formerly
Used Defense Sites, $242,790,000.

(18) For Owverseas Humanitarian, Disaster,
and Civic Aid programs, $63,204,000.

(19) For Cooperative Threat Reduction pro-
grams, $372,128,000.

(20) For the Overseas Contingency Operations
Transfer Fund, $10,000,000.

SEC. 302. WORKING CAPITAL FUNDS.

Funds are hereby authoriced to be appro-
priated for fiscal year 2007 for the use of the
Armed Forces and other activities and agencies
of the Department of Defense for providing cap-
ital for working capital and revolving funds in
amounts as follows:

(1) For the Defense Working Capital Funds,
$180,498,000.

(2) For the National Defense Sealift Fund,
$1,138,732,000.

(3) For the Defense Working Capital Fund,
Defense Commissary, $1,184,000,000.

SEC. 303. OTHER DEPARTMENT OF DEFENSE PRO-
GRAMS.

(a) DEFENSE HEALTH PROGRAM.—Funds are
hereby authorized to be appropriated for the De-
partment of Defense for fiscal year 2007 for ex-
penses, not otherwise provided for, for the De-
fense Health Program, in the amount of
$21,226,521,000, of which—

(1) $20,699,563,000 is for Operation and Main-
tenance;

(2) $130,603,000 is for Research, Development,
Test, and Evaluation; and

(3) $396,355,000 is for Procurement.

(b) DRUG INTERDICTION AND COUNTER-DRUG
ACTIVITIES, DEFENSE-WIDE.—Funds are hereby
authoriced to be appropriated for the Depart-
ment of Defense for fiscal year 2007 for ex-
penses, not otherwise provided for, for Drug
Interdiction and Counter-Drug Activities, De-
fense-wide, in the amount of $926,890,000.

(c) DEFENSE INSPECTOR GENERAL.—Funds are
hereby authorized to be appropriated for the De-
partment of Defense for fiscal year 2007 for ex-
penses, not otherwise provided for, for the Of-
fice of the Inspector General of the Department
of Defense, in the amount of $216,297,000, of
which—

(1) $214,897,000 is for Operation and Mainte-
nance;

(2) $1,400,000 is for Procurement; and

(3) 30 is for Research, Development, Test, and
Evaluation.

Restoration, Air
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Subtitle B—Environmental Provisions
SEC. 311. REVISION OF REQUIREMENT FOR
UNEXPLODED ORDNANCE PROGRAM
MANAGER.

Section 2701(k) of title 10, United States Code,
is amended—

(1) in paragraph (1)—

(A) by striking ‘‘establish’
“designate’’;

(B) by inserting ‘‘research,’’ after ‘‘character-
ization,”’; and

(C) by adding at the end the following: ‘‘The
position of program manager shall be filled by—

““(A) in the case of an employee, an employee
in a position that is equivalent to pay grade O-
6 or above; or

“(B) in the case of a member of the armed
forces, a commissioned officer of the Army,
Navy, Air Force, or Marine Corps who is serving
in the grade of colonel, or in the case of the
Navy, captain, or a higher grade.”’; and

(2) by striking paragraph (2) and inserting the
following:

“(2) The program manager shall report to the
Deputy Under Secretary of Defense for Installa-
tions and Environment.’’.

SEC. 312. IDENTIFICATION AND MONITORING OF
MILITARY MUNITIONS DISPOSAL
SITES IN OCEAN WATERS EXTEND-
ING FROM UNITED STATES COAST
TO OUTER BOUNDARY OF OUTER
CONTINENTAL SHELF.

(a) IDENTIFICATION OF MILITARY MUNITIONS
DISPOSAL SITES.—

(1) REVIEW OF HISTORICAL RECORDS.—The Sec-
retary of Defense shall conduct a review of his-
torical records to determine—

(A) the number and probable locations of sites
where the Armed Forces disposed of military
munitions within covered United States ocean
waters;

(B) the size of the disposal sites; and

(C) the types and quantities of military muni-
tions disposed of at the sites.

(2) COOPERATION.—The Secretary shall re-
quest the assistance of the Coast Guard, the Na-
tional Oceanic and Atmospheric Administration,
and other relevant Federal agencies in con-
ducting the review required by this subsection.

(3) RELEASE OF INFORMATION.—The Secretary
shall periodically release, but no less often than
annually, information obtained during the re-
view conducted under this subsection. The Sec-
retary may withhold from public release infor-
mation about the exact nature and location of a
disposal site if the Secretary determines that the
potential unauthorized retrieval of military mu-
nitions at the site could pose a significant threat
to national defense or public safety.

(4) REPORTING REQUIREMENTS.—The Secretary
shall include the information obtained during a
year through the review conducted under this
subsection in the report submitted to Congress
under section 2706(a) of title 10, United States
Code, for the same year.

(b) IDENTIFICATION OF NAVIGATIONAL AND
SAFETY HAZARDS.—

(1) INFORMATION FOR NAUTICAL CHARTS AND
OTHER NAVIGATIONAL MATERIALS.—The Sec-
retary shall share information obtained through
the review conducted under subsection (a) with
the Secretary of Commerce to assist the National
Oceanic and Atmospheric Administration in pre-
paring nautical charts and other navigational
materials for covered United States ocean waters
to identify known or probable hazards from dis-
posed military munitions.

(2) INFORMATION FOR USERS.—The Secretary
shall continue activities to inform potentially
affected users of the ocean environment, and
particularly fishing operations, of the possible
hazards from contact with military munitions
and the proper methods to mitigate such haz-
ards.

(¢) RESEARCH.—

(1) IN GENERAL.—The Secretary shall conduct
research on the effects of military munitions dis-
posed of in covered United States ocean waters.
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(2) SPECIFIED RESEARCH EFFORTS.—The re-
search conducted under this subsection shall in-
clude the following:

(A) The sampling and analysis of ocean wa-
ters and seabeds at or adjacent to the military
munitions disposal sites selected by the Sec-
retary under paragraph (4).

(B) The investigation into the long-term ef-
fects of seawater exposure on military muni-
tions, particularly chemical munitions.

(C) The development of effective safety meas-
ures when dealing with military munitions dis-
posed of in seawater.

(3) RESEARCH METHODS.—In conducting re-
search under this subsection, the Secretary may
make grants to, and enter into cooperative
agreements with, qualified research entities, as
determined by the Secretary.

(4) RESEARCH LOCATIONS.—In conducting re-
search under this subsection, the Secretary shall
ensure that the sampling, analysis, and inves-
tigations are conducted at reasonably represent-
ative sites applying factors such as depth, water
temperature, nature of the military munitions
present, and relative proximity to shore popu-
lations. The Secretary shall select at least two
representative sites from each of the following
areas:

(A) Along the Atlantic coast.

(B) Along the Pacific coast (including the
coast of Alaska).

(C) Off the shore of the Hawaiian Islands.

(d) MONITORING.—If research  conducted
under subsection (c) at a military munitions dis-
posal site indicates that the disposed military
munitions have caused or may be causing con-
tamination of ocean waters or seabeds, the Sec-
retary shall institute appropriate monitoring
mechanisms at that site to recognize and track
the potential release of contamination into the
ocean waters from military munitions.

(e) DEFINITIONS.—In this Act:

(1) The term ‘“‘coast line’’ has the same mean-
ing given that term in section 2 of the Sub-
merged Lands Act (43 U.S.C. 1301).

(2) The term ‘‘covered United States ocean
waters’” means that part of the ocean extending
from the coast line to the outer boundary of the
outer Continental Shelf.

(3) The term ‘“‘military munitions” has the
same meaning given that term in section 101(e)
of title 10, United States Code.

(4) The term “‘outer Continental Shelf’ has
the same meaning given that term in section 2 of
the Outer Continental Shelf Lands Act (43
U.S.C. 1331).

(5) The term ‘“‘Secretary’ means the Secretary
of Defense.

SEC. 313. REIMBURSEMENT OF ENVIRONMENTAL
PROTECTION AGENCY FOR CERTAIN
COSTS IN CONNECTION WITH MOSES
LAKE WELLFIELD SUPERFUND SITE,
MOSES LAKE, WASHINGTON.

(a) AUTHORITY TO REIMBURSE.—Using funds
described in subsection (b), the Secretary of De-
fense may transfer not more than $111,114.03 to
the Moses Lake Wellfield Superfund Site 10-6J
Special Account to reimburse the Environmental
Protection Agency for the costs incurred by the
Environmental Protection Agency in overseeing
a remedial investigation and feasibility study
performed by the Department of the Army under
the Defense Environmental Restoration Program
at the former Larson Air Force Base, Moses
Lake Wellfield Superfund Site, Moses Lake,
Washington. This reimbursement is provided for
in the March 1999 interagency agreement en-
tered into by the Department of the Army and
the Environmental Protection Agency for the
Moses Lake Wellfield Superfund Site.

(b) SOURCE OF FUNDS.—Any payment under
subsection (a) shall be made using funds au-
thorized to be appropriated by section 301(17) for
operation and maintenance for Environmental
Restoration, Formerly Used Defense Sites.
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SEC. 314. FUNDING OF COOPERATIVE AGREE-
MENTS UNDER ENVIRONMENTAL
RESTORATION PROGRAM.

Section 2701(d)(2) of title 10, United States
Code, is amended by adding at the end the fol-
lowing new sentence: ‘‘This two-year limitation
does not apply to an agreement funded using
amounts in the Department of Defense Base
Closure Account 1990 or the Department of De-
fense Base Closure Account 2005 established
under sections 2906 and 2906A of the Defense
Base Closure and Realignment Act of 1990 (part
A of title XXIX of Public Law 101-510; 10 U.S.C.
2687 note).”’.

SEC. 315. ANALYSIS AND REPORT REGARDING
CONTAMINATION AND REMEDIATION
RESPONSIBILITY FOR NORWALK DE-
FENSE FUEL SUPPLY POINT, NOR-
WALK, CALIFORNIA.

(a) ANALYSIS REQUIRED.—The Secretary of the
Air Force shall conduct a comprehensive anal-
ysis on the contamination and remediation costs
of the Norwalk Defense Fuel Supply Point in
Norwalk, California. As part of the analysis, the
Secretary shall—

(1) characterize the contamination at the Nor-
walk Defense Fuel Supply Point;

(2) prepare a plan for the remediation of the
Norwalk Defense Fuel Supply Point;

(3) prepare an estimate of anticipated costs to
responsible parties;

(4) prepare a timeline for implementation and
completion of the remediation at the Norwalk
Defense Fuel Supply Point;

(5) describe the status of efforts to reach an
allocation agreement of responsibility for reme-
diation of the Norwalk Defense Fuel Supply
Point with all entities that have contributed to
the contamination of the property; and

(6) prepare a plan for removal or conveyance
of infrastructure at the Norwalk Defense Fuel
Supply Point, including costs and responsibility
for those costs of elements of that plan.

(b) REPORT REQUIRED.—Not later than Janu-
ary 30, 2007, the Secretary shall submit to Con-
gress a report containing the results of the anal-
ysis conducted under subsection (a) and ad-
dressing each of the matters specified in para-
graphs (1) through (6) of such subsection.

(c) CONVEYANCE REQUIREMENTS.—The Sec-
retary shall not convey property by public auc-
tion at the Norwalk Defense Fuel Supply Point
before such time as the Secretary has—

(1) pursued a fair market transfer of the prop-
erty to the City of Norwalk, California, taking
into consideration all contamination of the
property;

(2) submitted the report required by subsection
(b); and

(3) submitted an additional report to Congress
explaining the efforts undertaken by the Sec-
retary to reach agreement with the City on the
sale of the property, including the reasons that
those efforts were not successful, and 30-days
have elapsed after this report is submitted.

Subtitle C—Workplace and Depot Issues

SEC. 321. EXTENSION OF EXCLUSION OF CERTAIN
EXPENDITURES FROM PERCENTAGE
LIMITATION ON CONTRACTING FOR
DEPOT-LEVEL MAINTENANCE.

Section 2474(f)(1) of title 10, United States
Code, is amended by striking ‘‘fiscal years 2003
through 2009’ and inserting ‘‘fiscal years 2003
through 2014°°.

SEC. 322. MINIMUM CAPITAL INVESTMENT FOR
AIR FORCE DEPOTS.

(a) INVESTMENT REQUIRED.—Chapter 803 of
title 10, United States Code, is amended by add-
ing at the end the following new section:
“§8025. Minimum capital investment in Air

Force depots

‘“(a) MINIMUM INVESTMENT REQUIREMENT.—
Each fiscal year, the Secretary of the Air Force
shall invest in the capital budgets of the depots
of the Air Force a total amount equal to not less
than six percent of the total combined revenue
of all the depots of the Air Force for the pre-
ceding fiscal year.
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“(b) WAIVER.—The Secretary of the Air Force
may waive the requirement under subsection (a)
if the Secretary determines that the waiver is
necessary for reasons of national security and
notifies the congressional defense committees.”’.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“8025. Minimum capital investment for Air

Force depots.”.

(c) EFFECTIVE DATE.—Section 8025 of title 10,
United States Code, shall apply with respect to
fiscal years beginning after the date of the en-
actment of this Act.

SEC. 323. EXTENSION OF TEMPORARY AUTHORITY
FOR CONTRACTOR PERFORMANCE
OF SECURITY GUARD FUNCTIONS.

(a) ONE-YEAR EXTENSION.—Section 332(c) of
the Bob Stump National Defense Authorization
Act for Fiscal Year 2003 (Public Law 107-314) is
amended by striking ‘‘September 30, 2007’ both
places it appears and inserting ‘‘September 30,
2008.

(b) REPORT ON CONTRACTOR PERFORMANCE OF
SECURITY-GUARD FUNCTIONS.—Not later than
February 1, 2007, the Secretary of Defense shall
submit to the Committee on Armed Services of
the Senate and the Committee on Armed Serv-
ices of the House of Representatives, a report on
contractor performance of security guard func-
tions under section 332 of the Bob Stump Na-
tional Defense Authorization Act for Fiscal
Year 2003 (Public Law 107-314). The report shall
include the following:

(1) An explanation of progress made toward
implementing each of the seven recommenda-
tions in the Comptroller General report entitled
“Contract Security Guards: Army’s Guard Pro-
gram Requires Greater Oversight and Reassess-
ment of Acquisition Approach’ (GAO-06-284).

(2) An assessment, taking into considerations
the observations made by the GAO on the report
of the Department of Defense of November 2005
that is entitled ‘‘Department of Defense Instal-
lation Security Guard Requirement Assessment
and Plan’’, of the following:

(4) The cost-effectiveness of using contractors
rather than Department of Defense employees to
perform security-guard functions.

(B) The performance of contractors employed
as security guards compared with the perform-
ance of military personnel who have served as
security guards.

(C) Specific results of on-site visits made by
officials designated by the Secretary of Defense
to military installations using contractors to
perform security-guard functions.

(c) CONTRACT LIMITATION.—No contract may
be entered into under section 332 of the Bob
Stump National Defense Authorization Act for
Fiscal Year 2003 (Public Law 107-314) after Sep-
tember 30, 2007, until the report required under
subsection (b) is submitted.

Subtitle D—Reports
SEC. 331. REPORT ON NUCLEAR ATTACK SUB-
MARINE DEPOT MAINTENANCE.

(a) REPORT REQUIRED.—Not later than Feb-
ruary 1, 2007, the Secretary of the Navy shall
submit to the Committee on Armed Services of
the Senate and the Committee on Armed Serv-
ices of the House of Representatives a report de-
scribing the criteria used when a nuclear attack
submarine is sent to a facility other than a fa-
cility located within 200 miles of the homeport of
the submarine for maintenance described in sub-
section (d) when there is a public or private fa-
cility located within 200 miles of the homeport at
which the maintenance required could be con-
ducted.

(b) CONTENTS OF REPORT.—The report re-
quired under subsection (a) shall include the
following:

(1) An assessment of the cost of housing for
the crew of the submarine.

(2) The costs associated with traveling to the
homeport of the submarine for official duty.

(3) The treatment of crew time while the sub-
marine is undergoing nondeployed maintenance
work away from the homeport.
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(4) An assessment of the effect that mainte-
nance conducted away from the homeport of a
submarine has on the families of the members
stationed on that submarine.

(5) An analysis of the retention of officers and
enlisted members stationed on the submarine.

(6) An analysis of the use of fixed mainte-
nance crews or semi-permanent engineering
crews for maintenance availabilities that exceed
13 months.

(c) RESTRICTION ON MAINTENANCE AWAY FROM
HOMEPORT.—

(1) RESTRICTION.—During fiscal year 2007, the
Secretary of the Navy may not conduct mainte-
nance described in subsection (d) on a nuclear
attack submarine at a facility other than a fa-
cility located within 200 miles of the homeport of
that submarine if there is a public or private fa-
cility located within 200 miles of the homeport at
which the maintenance required could be con-
ducted without adversely affecting operational
deployment schedules.

(2) NOTIFICATION REQUIRED.—Not later than
five days before maintenance restricted under
paragraph (1) is conducted due to operation de-
ployment schedules, the Secretary of the Navy
shall provide to the congressional defense com-
mittees written notice of the maintenance that is
to be conducted and the justification for con-
ducting that maintenance.

(d) COVERED MAINTENANCE.—Maintenance de-
scribed in this subsection is any of the fol-
lowing:

(1) Maintenance referred to as selected re-
stricted availability maintenance.

(2) Maintenance referred to as preinactivation
restricted availability maintenance.

(3) Maintenance referred to as extended se-
lected restricted availability maintenance.

(4) Maintenance referred to as interim dry
dock availabilities.

SEC. 332. REPORT ON NAVY FLEET RESPONSE
PLAN.

(a) REPORT REQUIRED.—Not later than De-
cember 1, 2006, the Secretary of the Navy shall
submit to the Committee on Armed Services of
the Senate and the Committee on Armed Serv-
ices of the House of Representatives a report on
the program of the Navy referred to as the Fleet
Response Plan. The report shall include the fol-
lowing:

(1) A directive that provides guidance for the
conduct of the Plan and standardizes terms and
definitions.

(2) Performance measures for evaluation of
the Plan.

(3) Costs and resources needed to achieve ob-
jectives of the Plan.

(4) Operational tests, exercises, war games, ex-
periments, and deployments used to test per-
formance.

(5) A collection and synthesis of lessons
learned from the implementation of the Plan as
of the date on which the report is submitted.

(6) Evaluation of each of the following with
respect to each ship participating in the Plan:

(A) Combat Readiness.

(B) Ship material condition.

(C) Number of maintenance deficiencies.

(D) Amount of maintenance accomplished
while underway.

(E) Amount of maintenance accomplished at
pier dockings.

(F) Number of voyage repairs during each de-
ployment.

(G) Combat skills training requirements ac-
complished during a deployment and at the
home station.

(H) Professional development training require-
ments accomplished during a deployment and at
home station.

(I) Crew retention statistics.

(7) Any proposed changes to the Surface Force
Training Manual.

(8) The amount of funding required to effec-
tively implement the operations and mainte-
nance requirements of the Plan and the effect of
providing funding in an amount less than that
amount.
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(9) Any recommendations of the Secretary of
the Navy with respect to expanding the Plan to
include Expeditionary Strike Groups.

(b) COMPTROLLER GENERAL REPORT.—Not
later than March 15, 2007, the Comptroller Gen-
eral shall submit to the congressional defense
committees a report containing a review of the
Navy report required under subsection (a). The
report shall include the following:

(1) An examination of the management ap-
proaches of the Navy in implementing the Fleet
Response Plan.

(2) An assessment of the adequacy of Navy di-
rectives and guidance with respect to mainte-
nance and training requirements and proce-
dures.

(3) An analysis and assessment of the ade-
quacy of the Navy’s test, exercises, and evalua-
tion criteria.

(4) An evaluation of Navy data on aircraft
carriers, destroyers, and cruisers that partici-
pated in the Fleet Response Plan with respect to
readiness, response time, and availability for
routine or unforeseen deployments.

(5) An assessment of the Navy’s progress in
identifying the amount of funding required to
effectively implement the operations and main-
tenance requirements of the Fleet Response Plan
and the effect of providing funding in an
amount less than that amount.

(6) Any recommendations of the Comptroller
General with respect to expanding the Fleet Re-
sponse Plan to include Expeditionary Strike
Groups.

(c) POSTPONEMENT OF EXPANSION.—The Sec-
retary of the Navy may not erpand the imple-
mentation of the Fleet Response Plan beyond
the Carrier Strike Groups until October 1, 2007.
SEC. 333. REPORT ON NAVY SURFACE SHIP ROTA-

TIONAL CREW PROGRAMS.

(a) REPORT REQUIRED.—Not later than April
1, 2007, the Secretary of the Navy shall submit
to the Committee on Armed Services of the Sen-
ate and the Committee on Armed Services of the
House of Representatives a report on the ship
rotational crew experiment referred to in sub-
section (c)(1). The report shall include the fol-
lowing:

(1) A comparison between the three destroyers
participating in that experiment and destroyers
not participating in the experiment that takes
into consideration each of the following:

(A) Cost-effectiveness, including a comparison
of travel and per diem expenses, maintenance
costs, and other costs.

(B) Maintenance procedures, impacts, and de-
ficiencies, including the number and character-
ization of maintenance deficiencies, the extent
of voyage repairs, post-deployment assessments
of the material condition of the ships, and the
extent to which work levels were maintained.

(C) Mission training requirements.

(D) Professional development requirements
and opportunities.

(E) Liberty port of call opportunities.

(F) Movement and transportation of crew.

(G) Inventory and property accountability.

(H) Policies and procedures for assigning bil-
lets for rotating crews.

(I) Crew retention statistics.

(J) Readiness and mission capability data.

(2) Results from surveys administered or focus
groups held to obtain representative views from
commanding officers, officers, and enlisted mem-
bers on the effects of rotational crew experi-
ments on quality of life, training, professional
development, maintenance, mission effective-
ness, and other issues.

(3) The extent to which standard policies and
procedures were developed and used for partici-
pating ships.

(4) Lessons learned from the destroyer experi-
ment.

(5) An assessment from the combatant com-
manders on the crew mission performance when
deployed.

(6) An assessment from the commander of the
Fleet Forces Command on the material condi-
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tion, maintenance, and crew training of each
participating ship.

(7) Any recommendations of the Secretary of
the Navy with respect to the extension of the
ship rotational crew experiment or the imple-
mentation of the experiment for other surface
vessels.

(b) POSTPONEMENT OF IMPLEMENTATION.—The
Secretary of the Navy may not begin implemen-
tation of any new surface ship rotational crew
experiment or program during the period begin-
ning on the date of the enactment of this Act
and ending on October 1, 2009.

(¢) TREATMENT OF EXISTING EXPERIMENTS.—

(1) DESTROYER EXPERIMENT.—Not later than
January 1, 2007, the Secretary of the Navy shall
terminate the existing ship rotational crew ex-
periment involving the U.S.S. Gonzalez (DDG-
66), the U.S.S. Stout (DDG-55), and the U.S.S.
Laboon (DDG-58) that is known as the ‘‘sea
swap’’.

(2) PATROL COASTAL CLASS SHIP EXPERI-
MENT.—The Secretary of the Navy may continue
the existing ship rotational crew program that is
currently in use by overseas-based Patrol Coast-
al class ships.

(d) COMPTROLLER GENERAL REPORT.—Not
later than July 15, 2007, the Comptroller General
shall submit to the Committee on Armed Services
of the Senate and the Committee on Armed Serv-
ices of the House of Representatives a report on
the ship rotational crew experiment referred to
in subsection (c)(1). The report shall include the
following:

(1) A review of the report submitted by the
Secretary of the Navy under subsection (a) and
an assessment of the extent to which the Sec-
retary fully addressed costs, quality of life,
training, maintenance, and mission effective-
ness, and other relevant issues in that report.

(2) An assessment of the extent to which the
Secretary established and applied a comprehen-
sive framework for assessing the use of ship ro-
tational crew experiments, including formal ob-
jectives, metrics, and methodology for assessing
the cost-effectiveness of such experiments.

(3) An assessment of the extent to which the
Secretary established effective guidance for the
use of ship rotational crew experiments.

(4) Lessons learned from recent ship rotational
crew experiments and an assessment of the ex-
tent to which the Navy systematically collects
and shares lessons learned.

(e) CONGRESSIONAL BUDGET OFFICE REPORT.—
Not later than July 15, 2007, the Director of the
Congressional Budget Office shall submit a re-
port to the Committee on Armed Services of the
Senate and the Committee on Armed Services of
the House of Representatives on the long-term
implications of the use of crew rotation on Navy
ships on the degree of forward presence pro-
vided by Navy ships. The report shall include
the following:

(1) An analysis of different approaches to
crew rotation and the degree of forward pres-
ence each approach would provide.

(2) A comparison of the degree of forward
presence provided by the fleet under the long-
term shipbuilding plan of the Navy with and
without the widespread use of crew rotation.

(3) The long-term benefits and costs of using
crew rotation on Navy ships.

SEC. 334. REPORT ON ARMY LIVE-FIRE RANGES IN
HAWAII

Not later than March 1, 2007, the Secretary of
the Army shall submit to Congress a report on
the adequacy of the live-fire ranges of the Army
in the State of Hawaii with respect to current
and future training requirements. The report
shall include the following:

(1) An evaluation of the capacity of the exist-
ing live-fire ranges to meet the training require-
ments of the Army, including the training re-
quirements of Stryker Brigade Combat Teams.

(2) A description of any existing plan to mod-
ify or expand any range in Hawaii for the pur-
pose of meeting anticipated live-fire training re-
quirements.
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(3) A description of the current live-fire re-
strictions at the Makua Valley range and the ef-
fect of these restrictions on unit readiness.

(4) Cost and schedule estimates for the con-
struction of mew ranges or the modification of
existing ranges that are necessary to support fu-
ture training requirements if existing restrictions
on training at the Makua Valley range remain
in place.

SEC. 335. COMPTROLLER GENERAL REPORT ON
JOINT STANDARDS AND PROTOCOLS
FOR ACCESS CONTROL SYSTEMS AT
DEPARTMENT OF DEFENSE INSTAL-
LATIONS.

(a) REPORT REQUIRED.—Not later than one
year after the date of the enactment of this Act,
the Comptroller General shall submit to the
Committee on Armed Services of the Senate and
the Committee on Armed Services of the House
of Representatives a report containing the as-
sessment of the Comptroller General of—

(1) the extent to which consistency exists in
standards, protocols, and procedures for access
control across installations of the Department of
Defense; and

(2) whether the establishment of joint stand-
ards and protocols for access control at such in-
stallations would be likely to—

(4) address any need of the Department iden-
tified by the Comptroller General; or

(B) improve access control across the installa-
tions by providing greater consistency and im-
proved force protection.

(b) ISSUES TO BE ASSESSED.—In conducting
the assessment required by subsection (a), the
Comptroller General shall assess the extent to
which each installation of the Department of
Defense has or would benefit from having an
access control system with the ability to—

(1) electronically check any identification
card issued by any Federal agency or any State
or local government within the United States,
including any identification card of a visitor to
the installation who is a citizen or legal resident
of the United States;

(2) verify that an identification card used to
obtain access to the installation was legitimately
issued and has not been reported lost or stolen;

(3) check on a real-time basis all relevant
watch lists maintained by the Government, in-
cluding terrorist watch lists and lists of persons
wanted by State, local, or Federal law enforce-
ment authorities;

(4) maintain a log of individuals seeking ac-
cess to the installation and of individuals who
are denied access to the installation; and

(5) exchange information with any installa-
tion with a system that complies with the joint
standards and protocols.

SEC. 336. REPORT ON PERSONNEL SECURITY IN-
VESTIGATIONS FOR INDUSTRY AND
NATIONAL INDUSTRIAL SECURITY
PROGRAM.

(a) REPORTS REQUIRED.—Not later than 90
days after the date of the enactment of this Act
and every six months thereafter, the Secretary
of Defense shall submit to the congressional de-
fense committees, the Committee on Homeland
Security and Governmental Affairs of the Sen-
ate, and the Committee on Government Reform
of the House of Representatives, a report on the
future requirements of the Department of De-
fense with respect to the Personnel Security In-
vestigations for Industry and the National In-
dustrial Security Program of the Defense Secu-
rity Service.

(b) CONTENTS OF REPORTS.—

(1) INITIAL REPORT.—The initial report re-
quired under subsection (a) shall include each
of the following:

(A) The number of personnel security clear-
ance investigations conducted during the period
beginning on October 1, 1999, and ending on
September 30, 2006.

(B) The number of each type of security clear-
ance granted during that period.

(C) The unit cost to the Department of De-
fense of each security clearance granted during
that period.
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(D) The amount of any fee or surcharge paid
to the Office of Personnel Management as a re-
sult of conducting a personnel security clear-
ance investigation.

(E) A description of the procedures used by
the Secretary of Defense to estimate the number
of personnel security clearance investigations to
be conducted during a fiscal year.

(F) A description of any effect of delays and
backlogs in the personnel security clearance in-
vestigation process on the national security of
the United States.

(G) A description of any effect of delays and
backlogs in the personnel security clearance in-
vestigation process on the defense industrial
base assets of the United States.

(H) A plan developed by the Secretary of De-
fense to reduce such delays and backlogs.

(I) A plan developed by the Secretary of De-
fense to adequately fund the personnel security
clearance investigation process.

(J) A plan developed by the Secretary of De-
fense to establish a more stable and effective
Personnel Security Investigations Program.

(K) A plan developed by the Secretary of De-
fense to involve external sources, including de-
fense contractors, in the plans of the Secretary
of Defense under subparagraphs (H), (I), and
).
(2) SUBSEQUENT REPORTS.—Each report re-
quired to be submitted under subsection (a) after
the submission of the initial report shall include
each of the following:

(A) The funding requirements of the personnel
security clearance investigation program and
ability of the Secretary of Defense to fund the
program.

(B) The size of the personnel security clear-
ance investigation process backlog.

(C) The length of the average delay for an in-
dividual case pending in the personnel security
clearance investigation process.

(D) Any progress made by the Secretary of De-
fense during the six months preceding the date
on which the report is submitted toward imple-
menting planned changes in the personnel secu-
rity clearance investigation process.

(E) A determination certified by the Secretary
of Defense of whether the personnel security
clearance investigation process has improved
during the six months preceding the date on
which the report is submitted.

(c) COMPTROLLER GENERAL REPORT.—AS soon
as practicable after the Secretary of Defense
submits the initial report required under sub-
section (a), the Comptroller General shall submit
a report to Congress that contains a review of
such initial report.

(d) SENSE OF CONGRESS ON IMPROVING THE
PERSONNEL SECURITY INVESTIGATIONS PRO-
GRAM.—

(1) FINDINGS.—Congress finds the following:

(A) Since fiscal year 2000, the General Ac-
countability Office has listed the Personnel Se-
curity Investigations Program of the Depart-
ment of Defense as a systemic weakness that af-
fects more than one component of the Depart-
ment and may jeopardize the operations of the
Department.

(B) In 2005, the Government Accountability
Office designated the Personnel Security Inves-
tigations Program as a high-risk area because
delays by the Program in issuing security clear-
ances can affect national security.

(C) In 2005, the Govermment Accountability
Office found that the Department of Defense
continues to face sizeable security clearance
backlogs.

(D) The Government Accountability Office
also reported in 2005 that security clearance
delays increase national security rvisks, delay
the start of classified work, hamper employers
from hiring the best qualified workers, and in-
crease the cost to the Government of national
security-related contracts.

(E) These security clearance backlogs and
delays continue in 2006, and have brought the
security clearance program to a reported stand-
still.
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(2) SENSE OF CONGRESS.—It is the semse of
Congress that—

(A) the delays and backlogs associated with
the Personnel Security Investigations Program
threaten the national security of the United
States and key defense industrial assets; and

(B) the Secretary of Defense should take such
steps as are necessary to eliminate the backlogs
of applications for security clearance and the
delays associated with the security clearance
application process and make systemic improve-
ments to the Personnel Security Investigations
Program.

Subtitle E—Other Matters
SEC. 341. DEPARTMENT OF DEFENSE STRATEGIC
POLICY ON PREPOSITIONING OF MA-
TERIEL AND EQUIPMENT.

(a) STRATEGIC POLICY REQUIRED.—Chapter
131 of title 10, United States Code, is amended
by adding at the end the following new section:
“§2229. Strategic policy on prepositioning of

materiel and equipment

“(a) POLICY REQUIRED.—The Secretary of De-
fense shall maintain a strategic policy on the
programs of the Department of Defense for the
prepositioning of materiel and equipment. Such
policy shall take into account national security
threats, strategic mobility, and service require-
ments.

“(b) LIMITATION OF  DIVERSION OF
PREPOSITIONED MATERIEL.—The Secretary of a
military department may not divert materiel or
equipment from prepositioned stocks except—

‘(1) in accordance with a change made by the
Secretary of Defense to the policy maintained
under subsection (a); or

“(2) for the purpose of supporting a contin-
gency operation.

““(c) CONGRESSIONAL NOTIFICATION.—The Sec-
retary of Defense may not implement or change
the policy required under subsection (a) until
the Secretary submits to the congressional de-
fense committees a report describing the policy
or change to the policy.”’.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“2229. Strategic policy on prepositioning of ma-

teriel and equipment.’’.

(¢c) DEADLINE FOR ESTABLISHMENT OF POL-
cy.—

(1) DEADLINE.—Not later than six months
after the date of the enactment of this Act, the
Secretary of Defense shall establish the strategic
policy on the programs of the Department of De-
fense for the prepositioning of materiel and
equipment required under section 2229 of title 10,
United States Code, as added by subsection (a).

2) LIMITATION ON DIVERSION OF
PREPOSITIONED MATERIEL.—During the period
beginning on the date of the enactment of this
Act and ending on the date on which the Sec-
retary of Defense submits the report required
under section 2229(c) of title 10, United States
Code, on the policy established under paragraph
(1), the Secretary of a military department may
not divert materiel or equipment from
prepositioned stocks except for the purpose of
supporting a contingency operation.

SEC. 342. AUTHORITY TO MAKE DEPARTMENT OF
DEFENSE HORSES AVAILABLE FOR
ADOPTION AT END OF USEFUL
WORKING LIFE.

(a) INCLUSION OF DEPARTMENT OF DEFENSE
HORSES IN EXISTING AUTHORITY.—Section 2583
of title 10, United States Code, is amended—

(1) in the section heading, by striking ‘‘work-
ing dogs’’ and inserting ‘‘animals’’;

(2) by striking ‘‘working’’ each place it ap-
pears;

(3) by striking ‘““dog” and ‘‘dogs’’ each place
they appear and inserting ‘“‘animal’ and ‘‘ani-
mals’’, respectively;

(4) by striking ‘‘dog’s’’ in paragraphs (1) and
(2) of subsection (a) and inserting ‘“‘animal’s’’;

(5) by striking “‘a dog’s adoptability’ in sub-
section (b) and inserting ‘‘the adoptability of
the animal’’; and
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(6) by adding at the end the following new
subsection:

“(g) MILITARY ANIMAL DEFINED.—In this sec-
tion, the term ‘military animal’ means the fol-
lowing:

‘(1) A military working dog.

“(2) A horse owned by the Department of De-
fense.”’.

(b) CLERICAL AMENDMENT.—The item relating
to such section in the table of sections at the be-
ginning of chapter 153 of such title is amended
to read as follows:

“2583. Military animals: transfer and adoption
at end of useful working life.”’.
SEC. 343. SALE AND USE OF PROCEEDS OF RECY-
CLABLE MUNITIONS MATERIALS.

(a) ESTABLISHMENT OF PROGRAM.—Chapter
443 of title 10, United States Code, is amended
by adding at the end the following new section:
“§4690. Recyclable munitions materials: sale;

use of proceeds

‘““(a) AUTHORITY FOR PROGRAM.—Notwith-
standing section 2577 of this title, the Secretary
of the Army may carry out a program to sell re-
cyclable munitions materials resulting from the
demilitarization of conventional military muni-
tions without regard to chapter 5 of title 40 and
use any proceeds in accordance with subsection

(.

‘““(b) METHOD OF SALE.—The Secretary shall
use competitive procedures to sell recyclable mu-
nitions materials under this section in accord-
ance with Federal procurement laws and regula-
tions.

““(c) PROCEEDS.—(1) Proceeds from the sale of
recyclable munitions materials under this sec-
tion shall be credited to an account that is spec-
ified as being for Army ammunition demili-
tarication from funds made available for the
procurement of ammunition, to be available only
for reclamation, recycling, and reuse of conven-
tional military munitions (including research
and development and equipment purchased for
such purpose).

“(2) Amounts credited under this subsection
shall be available for obligation for the fiscal
year during which the funds are so credited and
for three subsequent fiscal years.

‘“‘(d) REGULATIONS.—The Secretary shall pre-
scribe regulations to carry out the program es-
tablished under this section. Such regulations
shall be consistent and in compliance with the
Solid Waste Disposal Act (42 U.S.C. 6901 et seq.)
and the regulations implementing that Act.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
““4690. Recyclable munitions materials: sale; use

of proceeds.’’.

SEC. 344. CAPITAL SECURITY COST SHARING.

(a) RECONCILIATION REQUIRED.—For each fis-
cal year, the Secretary of Defense shall reconcile
(1) the estimate of overseas presence of the Sec-
retary of Defense under subsection (b) for that
fiscal year, with (2) the determination of the
Secretary of State under section 604(e)(1) of the
Secure Embassy Construction and Counter-
terrorism Act of 1999 (22 U.S.C. 4865 note) of the
total overseas presence of the Department of De-
fense for that fiscal year.

(b) ANNUAL ESTIMATE OF OVERSEAS PRES-
ENCE.—Not later than February 1 of each year,
the Secretary of Defense shall submit to the con-
gressional defense committees an estimate of the
total number of Department of Defense overseas
personnel subject to chief of mission authority
pursuant to section 207 of the Foreign Service
Act of 1980 (22 U.S.C. 3927) during the fiscal
year that begins on October 1 of that year.

SEC. 345. PRIORITIZATION OF FUNDS WITHIN
NAVY MISSION OPERATIONS, SHIP
MAINTENANCE, COMBAT SUPPORT
FORCES, AND WEAPONS SYSTEM
SUPPORT.

(a) IN GENERAL.—The Secretary of the Navy
shall take such steps as mecessary through the
planning, programming, budgeting, and exrecu-
tion systems of the Department of the Navy to
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ensure that financial resources are provided for
each fiscal year as necessary to enable the Navy
to fund the following requirements of the Navy
for that fiscal year:

(1) 100 percent of the requirements for steam-
ing days per quarter for deployed ship oper-
ations.

(2) 100 percent of the requirements for steam-
ing days per quarter for non-deployed ship oper-
ations.

(3) 100 percent of the projected ship and air
depot maintenance.

(b) LIMITATION OF FUNDS FOR NAVY EXPEDI-
TIONARY COMBAT COMMAND.—Of the funds ap-
propriated for the Department of Navy for any
fiscal year after fiscal year 2006, no operation
and maintenance funds may be expended for the
Navy Expeditionary Combat Command until the
funding priorities in subsection (a) are met for
that fiscal year.

(c) ANNUAL REPORT.—The Secretary of Navy
shall submit to the congressional defense com-
mittees an annual report, to be submitted each
year with the annual operation and mainte-
nance justification of estimates material for the
next fiscal year, that certifies that the require-
ments in subsection (a) are satisfied for the fis-
cal year for which that material is submitted.
SEC. 346. PRIORITIZATION OF FUNDS WITHIN

ARMY RECONSTITUTION AND TRANS-
FORMATION.

(a) IN GENERAL.—The Secretary of the Army
shall take such steps as necessary through the
planning, programming, budgeting, and exrecu-
tion systems of the Department of the Army to
ensure that financial resources are provided for
each fiscal year as necessary to enable the Army
to meet its requirements in that fiscal year for
each of the following:

(1) The repair, recapitalization, and replace-
ment of equipment used in the Global War on
Terrorism, based on implementation of require-
ments based on a cost estimate for such purposes
of at least $72,300,000,000 over the period of the
five fiscal years beginning with fiscal year 2008.

(2) The fulfillment of equipment requirements
of units transforming to modularity in accord-
ance with the Modular Force Initiative report
submitted to Congress in March 2006, based on
implementation of requirements based on a cost
estimate for such purposes of $47,600,000,000
over the period of the five fiscal years beginning
with fiscal year 2008.

(3) The reconstitution of equipment and mate-
riel in prepositioned stocks by 2012 in accord-
ance with requirements under the Army
Prepositioned Stocks Strategy 2012 or a subse-
quent strategy implemented under the guidelines
in section 2229 of title 10, United States Code.

(b) ANNUAL REPORT.—The Secretary of the
Army shall submit to the congressional defense
committees an annual report, until the require-
ments of subsection (a) have been met, setting
forth the progress toward meeting those require-
ments. Any information required to be included
in the report concerning funding priorities
under paragraph (1) or (2) of subsection (a)
shall be itemized by active duty component and
reserve component. The report for any year
shall be submitted at the time the budget of the
President for the next fiscal year is submitted to
Congress. Each such report shall include the
following:

(1) A complete itemization of the requirements
for the funding priorities in subsection (a), in-
cluding an itemization for all types of modular
brigades for both active and reserve components.

(2) A list of any shortfalls that exist between
available funding, equipment, supplies, and in-
dustrial capacity and required funding, equip-
ment, supplies, and industrial capacity in ac-
cordance with the funding priorities in sub-
section (a).

(3) A list of the requirements for the funding
priorities in subsection (a) that the Army has in-
cluded in the budget for that fiscal year, includ-
ing a detailed listing of the type, quantity, and
cost of the equipment the Army plans to repair,
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recapitalize, or procure, set forth by appropria-
tions account and Army component.

(4) An assessment of the progress made during
that fiscal year toward meeting the overall re-
quirements of the funding priorities in sub-
section (a).

(5) A description of how the Army defines
costs associated with modularity versus the costs
associated with modernizing equipment plat-
forms and repairing, recapitalizing, and replac-
ing equipment used during the global war on
terrorism.

(6) The results of Army assessments of mod-
ular force capabilities, including lessons learned
from existing modular units and any modifica-
tions that have been made to modularity.

(7) The assessment of each of the Chief of the
National Guard Bureau and the Chief of the
Army Reserve of each of the items described in
paragraphs (1) through (6).

(¢) LIMITATION ON FUNDS FOR FUTURE COM-
BAT SYSTEMS.—Of the funds appropriated for
the Army for any fiscal year after fiscal year
2007, not more than $2,850,000,000 may be ex-
pended for the Future Combat Systems until the
funding priorities in subsection (a) are met for
that fiscal year.

(d) USE OF EXCESS FUNDS FOR FUTURE COM-
BAT SYSTEMS.—Any funds appropriated for the
Future Combat Systems for any fiscal year not
expended in accordance with subsection (c)
shall be used for programs specified in sub-
section (a).

TITLE IV—MILITARY PERSONNEL
AUTHORIZATIONS

Subtitle A—Active Forces

End strengths for active forces.

Revision in permanent active duty end
strength minimum levels.

Additional authority for increases of
Army and Marine Corps active
duty end strengths for fiscal years
2008 and 2009.

Subtitle B—Reserve Forces

End strengths for Selected Reserve.

End strengths for Reserves on active
duty in support of the reserve
components.

End strengths for military technicians
(dual status).

Fiscal year 2007 limitation on number
of non-dual status technicians.
Mazximum number of reserve personnel
authorized to be on active duty

for operational support.

Subtitle C—Authorization of Appropriations

Sec. 421. Military personnel.

Sec. 422. Armed Forces Retirement Home.
Subtitle A—Active Forces

SEC. 401. END STRENGTHS FOR ACTIVE FORCES.

(a) IN GENERAL.—The Armed Forces are au-
thorized strengths for active duty personnel as
of September 30, 2007, as follows:

(1) The Army, 512,400.

(2) The Navy, 340,700.

(3) The Marine Corps, 180,000.

(4) The Air Force, 334,200.

(b) LIMITATION.—

(1) ARMY.—The authorized strength for the
Army provided in paragraph (1) of subsection
(a) for active duty personnel for fiscal year 2007
is subject to the condition that costs of active
duty personnel of the Army for that fiscal year
in excess of 482,400 shall be paid out of funds
authoriced to be appropriated for that fiscal
year for a contingent emergency reserve fund or
as an emergency supplemental appropriation.

(2) MARINE CORPS.—The authoriced strength
for the Marine Corps provided in paragraph (3)
of subsection (a) for active duty personnel for
fiscal year 2007 is subject to the condition that
costs of active duty personnel of the Marine
Corps for that fiscal year in excess of 175,000
shall be paid out of funds authorized to be ap-
propriated for that fiscal year for a contingent
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emergency reserve fund or as an emergency sup-

plemental appropriation.

SEC. 402. REVISION IN PERMANENT ACTIVE DUTY
END STRENGTH MINIMUM LEVELS.

Section 691(b) of title 10, United States Code,
is amended by striking paragraphs (1) through
(4) and inserting the following:

“(1) For the Army, 504,400.

‘““(2) For the Navy, 340,700.

““(3) For the Marine Corps, 180,000.

““(4) For the Air Force, 334,200."’.

SEC. 403. ADDITIONAL AUTHORITY FOR IN-
CREASES OF ARMY AND MARINE
CORPS ACTIVE DUTY END
STRENGTHS FOR FISCAL YEARS 2008
AND 2009.

Effective October 1, 2007, the text of section
403 of the Ronald W. Reagan National Defense
Authorization Act for Fiscal Year 2005 (Public
Law 108-375; 118 Stat. 1863) is amended to read
as follows:

‘“(a) AUTHORITY.—

‘““(1) ARMY.—For each of fiscal years 2008 and
2009, the Secretary of Defense may, as the Sec-
retary determines mnecessary for the purposes
specified in paragraph (3), establish the active-
duty end strength for the Army at a number
greater than the number otherwise authorized
by law up to the number equal to the fiscal-year
2007 baseline plus 20,000.

““(2) MARINE CORPS.—For each of fiscal years
2008 and 2009, the Secretary of Defense may, as
the Secretary determines necessary for the pur-
poses specified in paragraph (3), establish the
active-duty end strength for the Marine Corps
at a number greater than the number otherwise
authorized by law up to the number equal to the
fiscal-year 2007 baseline plus 4,000.

‘““(3) PURPOSE OF INCREASES.—The purposes
for which increases may be made in Army and
Marine Corps active duty end strengths under
paragraphs (1) and (2) are—

““(A) to support operational missions; and

‘““(B) to achieve transformational reorganiza-
tion objectives, including objectives for in-
creased numbers of combat brigades and battal-
ions, increased unit manning, force stabilication
and shaping, and rebalancing of the active and
reserve component forces.

““(4) FISCAL-YEAR 2007 BASELINE.—In this sub-
section, the term ‘fiscal-year 2007 baseline’, with
respect to the Army and Marine Corps, means
the active-duty end strength authorized for
those services in section 401 of the National De-
fense Authorization Act for Fiscal Year 2007.

“(5) ACTIVE-DUTY END STRENGTH.—In this
subsection, the term ‘active-duty end strength’
means the strength for active-duty personnel of
one of the Armed Forces as of the last day of a
fiscal year.

“(b) RELATIONSHIP TO PRESIDENTIAL WAIVER
AUTHORITY.—Nothing in this section shall be
construed to limit the President’s authority
under section 123a of title 10, United States
Code, to waive any statutory end strength in a
time of war or national emergency.

“(c) RELATIONSHIP TO OTHER VARIANCE AU-
THORITY.—The authority under subsection (a) is
in addition to the authority to vary authorized
end strengths that is provided in subsections (e)
and (f) of section 115 of title 10, United States
Code.

‘“(d) BUDGET TREATMENT.—

‘(1) FISCAL YEAR 2008 BUDGET.—The budget
for the Department of Defense for fiscal year
2008 as submitted to Congress shall comply, with
respect to funding, with subsections (c) and (d)
of section 691 of title 10, United States Code.

‘““(2) OTHER INCREASES.—If the Secretary of
Defense plans to increase the Army or Marine
Corps active duty end strength for a fiscal year
under subsection (a), then the budget for the
Department of Defense for that fiscal year as
submitted to Congress shall include the amounts
necessary for funding that active duty end
strength in excess of the fiscal year 2007 active
duty end strength authorized for that service
under section 401 of the National Defense Au-
thorization Act for Fiscal Year 2007.”’.
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Subtitle B—Reserve Forces
SEC. 411. END STRENGTHS FOR SELECTED RE-
SERVE.

(a) IN GENERAL.—The Armed Forces are au-
thoriced strengths for Selected Reserve per-
sonnel of the reserve components as of Sep-
tember 30, 2007, as follows:

(1) The Army National Guard of the United
States, 350,000.

(2) The Army Reserve, 200,000.

(3) The Navy Reserve, 71,300.

(4) The Marine Corps Reserve, 39,600.

(5) The Air National Guard of the United
States, 107,000.

(6) The Air Force Reserve, 74,900.

(7) The Coast Guard Reserve, 10,000.

(b) ADJUSTMENTS.—The end strengths pre-
scribed by subsection (a) for the Selected Re-
serve of any reserve component shall be propor-
tionately reduced by—

(1) the total authorized strength of units orga-
nized to serve as units of the Selected Reserve of
such component which are on active duty (other
than for training) at the end of the fiscal year;
and

(2) the total number of individual members not
in units organized to serve as units of the Se-
lected Reserve of such component who are on
active duty (other than for training or for un-
satisfactory participation in training) without
their consent at the end of the fiscal year.
Whenever such units or such individual mem-
bers are released from active duty during any
fiscal year, the end strength prescribed for such
fiscal year for the Selected Reserve of such re-
serve component shall be increased proportion-
ately by the total authorized strengths of such
units and by the total number of such indi-
vidual members.

SEC. 412. END STRENGTHS FOR RESERVES ON AC-
TIVE DUTY IN SUPPORT OF THE RE-
SERVE COMPONENTS.

Within the end strengths prescribed in section
411(a), the reserve components of the Armed
Forces are authorized, as of September 30, 2007,
the following number of Reserves to be serving
on full-time active duty or full-time duty, in the
case of members of the National Guard, for the
purpose of organizing, administering, recruiting,
instructing, or training the reserve components:

(1) The Army National Guard of the United
States, 28,165.

(2) The Army Reserve, 15,416.

(3) The Navy Reserve, 12,564.

(4) The Marine Corps Reserve, 2,261.

(5) The Air National Guard of the United
States, 13,291.

(6) The Air Force Reserve, 2,707.

SEC. 413. END STRENGTHS FOR MILITARY TECH-
NICIANS (DUAL STATUS).

The minimum number of military technicians
(dual status) as of the last day of fiscal year
2007 for the reserve components of the Army and
the Air Force (notwithstanding section 129 of
title 10, United States Code) shall be the fol-
lowing:

(1) For the Army Reserve, 7,912.

(2) For the Army National Guard of the
United States, 27,615.

(3) For the Air Force Reserve, 10,124.

(4) For the Air National Guard of the United
States, 23,255.

SEC. 414. FISCAL YEAR 2007 LIMITATION ON NUM-
BER OF NON-DUAL STATUS TECHNI-
CIANS.

(a) LIMITATIONS.—

(1) NATIONAL GUARD.—Within the limitation
provided in section 10217(c)(2) of title 10, United
States Code, the number of mon-dual status
technicians employed by the National Guard as
of September 30, 2007, may not exceed the fol-
lowing:

(A) For the Army National Guard of the
United States, 1,600

(B) For the Air National Guard of the United
States, 350.

(2) ARMY RESERVE.—The number of non-dual
status technicians employed by the Army Re-

CONGRESSIONAL RECORD —HOUSE

serve as of September 30, 2007, may not exceed
595.

(3) AIR FORCE RESERVE.—The number of non-
dual status technicians employed by the Air
Force Reserve as of September 30, 2007, may not
exceed 90.

(b) NON-DUAL STATUS TECHNICIANS DE-
FINED.—In this section, the term ‘‘non-dual sta-
tus technician’’ has the meaning given that term
in section 10217(a) of title 10, United States
Code.

SEC. 415. MAXIMUM NUMBER OF RESERVE PER-
SONNEL AUTHORIZED TO BE ON AC-
TIVE DUTY FOR OPERATIONAL SUP-
PORT.

During fiscal year 2007, the maximum number
of members of the reserve components of the
Armed Forces who may be serving at any time
on full-time operational support duty under sec-
tion 115(b) of title 10, United States Code, is the
following:

(1) The Army National Guard of the United
States, 17,000.

(2) The Army Reserve, 13,000.

(3) The Navy Reserve, 6,200.

(4) The Marine Corps Reserve, 3,000.

(5) The Air National Guard of the United
States, 16,000.

(6) The Air Force Reserve, 14,000.

Subtitle C—Authorization of Appropriations
SEC. 421. MILITARY PERSONNEL.

There is hereby authorized to be appropriated
to the Department of Defense for military per-
sonnel for fiscal year 2007 a total of
$109,820,468,000. The authorication in the pre-
ceding sentence supersedes any other authoriza-
tion of appropriations (definite or indefinite) for
such purpose for fiscal year 2007.

SEC. 422. ARMED FORCES RETIREMENT HOME.

There is hereby authorized to be appropriated
for fiscal year 2007 from the Armed Forces Re-
tirement Home Trust Fund the sum of
354,846,000 for the operation of the Armed
Forces Retirement Home.

TITLE V—MILITARY PERSONNEL POLICY
Subtitle A—Officer Personnel Policy

Sec. 501. Authorized strength of Navy Reserve
flag officers.

Sec. 502. Standardization of grade of senior
dental officer of the Air Force
with that of senior dental officer
of the Army.

Sec. 503. Management of chief warrant officers.

Sec. 504. Reduction in time-in-grade require-
ment for promotion to captain in
the Army, Air Force, and Marine
Corps and lieutenant in the Navy.

Sec. 505. Military status of officers serving in
certain Intelligence Community
positions.

Subtitle B—Reserve Component Management

Sec. 511. Revisions to reserve call-up authority.

Sec. 512. Military retirement credit for certain
service by National Guard mem-
bers performed while in a State
duty status immediately after the
terrorist attacks of September 11,
2001.

Sec. 513. Report on private-sector promotion
and constructive termination of
members of the reserve compo-
nents called or ordered to active
service.

Subtitle C—Education and Training

Sec. 521. Authority to permit members who par-
ticipate in the guaranteed reserve
forces duty scholarship program
to participate in the health pro-
fessions scholarship program and

serve on active duty.
Sec. 522. Junior Reserve Officers’ Training
Corps instruction eligibility ex-

pansion.
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523. Authority for United States Military
Academy and United States Air
Force Academy permanent mili-
tary professors to assume com-
mand positions while on periods
of sabbatical.

524. Expansion of service academy ex-
change programs with foreign
military academies.

525. Review of legal status of Junior ROTC
program.

Subtitle D—General Service Authorities

531. Test of wutility of test preparation
guides and education programs in
enhancing recruit candidate per-
formance on the Armed Services
Vocational Aptitude Battery
(ASVAB) and Armed Forces Qual-
ification Test (AFQT).

532. Nondisclosure of selection board pro-
ceedings.

533. Report on extent of provision of timely
notice of long-term deployments.

Subtitle E—Authorities Relating to Guard and
Reserve Duty

Title 10 definition of Active Guard and
Reserve duty.

542. Authority for Active Guard and Re-
serve duties to include support of
operational missions assigned to
the reserve components and in-
struction and training of active-
duty personnel.

543. Governor’s authority to order members
to Active Guard and Reserve
duty.

544. National Guard officers authority to
command.

545. Expansion of operations of civil sup-
port teams.

Subtitle F—Decorations and Awards

551. Authority for presentation of Medal of
Honor Flag to living Medal of
Honor recipients and to living pri-
mary next-of-kin  of deceased
Medal of Honor recipients.

552. Cold War Victory Medal.

553. Posthumous award of Purple Heart for
prisoners of war who die in or due
to captivity.

554. Advancement on the retired list of cer-
tain decorated retired Navy and
Marine Corps officers.

555. Report on Department of Defense
process for awarding decorations.

Subtitle G—Matters Relating to Casualties

Sec. 561. Criteria for removal of member from
temporary disability retired list.

Sec. 562. Department of Defense computer/elec-
tronic accommodations program
for severely wounded members.

Sec. 563. Transportation of remains of casual-
ties dying in a theater of combat
operations.

Sec. 564. Annual budget display of funds for
POW/MIA activities of Depart-
ment of Defense.

Subtitle H—Assistance to Local Educational
Agencies for Defense Dependents Education

Sec. 571. Continuation of authority to assist
local educational agencies that
benefit dependents of members of
the Armed Forces and Department
of Defense civilian employees.

Enrollment in defense dependents’
education system of dependents of
foreign military members assigned
to Supreme Headquarters Allied
Powers, Europe.

Subtitle [—Postal Benefits

Postal benefits program for members of
the Armed Forces.

Funding.

Duration.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec. 541.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec. 572.

Sec. 575.

576.
577.

Sec.
Sec.
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Subtitle J—Other Matters

Sec. 581. Reduction in Department of Defense
accrual contributions to Depart-
ment of Defense Military Retire-
ment Fund.

Dental Corps of the Bureau of Medi-
cine and Surgery.

Permanent authority for presentation
of recognition items for recruit-
ment and retention purposes.

Report on feasibility of establishment
of Military Entrance Processing
Command station on Guam.

Persons authorized to administer en-
listment and appointment oaths.

Repeal of requirement for periodic De-
partment of Defense Inspector
General assessments of voting as-
sistance compliance at military in-
stallations.

Physical evaluation boards.

Department of Labor transitional as-
sistance program.

Revision in Government contributions
to Medicare-Eligible Retiree
Health Care Fund.

Military chaplains.

Report on personnel requirements for
airborne assets identified as Low-
Density, High-Demand Airborne
Assets.

Entrepreneurial Service Members Em-
powerment Task Force.

Comptroller General report on military
conscientious objectors.

Commission on the National Guard
and Reserves.

Subtitle A—Officer Personnel Policy
SEC. 501. AUTHORIZED STRENGTH OF NAVY RE-
SERVE FLAG OFFICERS.

(a) SIMPLIFICATION OF COUNTING OF NAVY RE-
SERVE FLAG OFFICERS.—Subsection (c) of section
12004 of title 10, United States Code, is amended
to read as follows:

‘““(c) The authorized strength of the Navy
under subsection (a) is exclusive of officers
counted under section 526 of this title.”’.

(b) CONFORMING AMENDMENT.—Subsection (d)
of such section is amended by striking ‘‘of
those’ and inserting ‘‘of officers”.

SEC. 502. STANDARDIZATION OF GRADE OF SEN-

IOR DENTAL OFFICER OF THE AIR
FORCE WITH THAT OF SENIOR DEN-
TAL OFFICER OF THE ARMY.

(a) AIR FORCE ASSISTANT SURGEON GENERAL
FOR DENTAL SERVICES.—Section 8081 of title 10,
United States Code, is amended by striking
“brigadier general’’ in the second sentence and
inserting ‘“‘major general’’.

(b) EFFECTIVE DATE.—The amendment made
by subsection (a) shall take effect on the date of
the occurrence of the next vacancy in the posi-
tion of Assistant Surgeon General for Dental
Services in the Air Force that occurs after the
date of the enactment of this Act or, if earlier,
on the date of the appointment to the grade of
major general of the officer who is the incum-
bent in that position on the date of the enact-
ment of the Act.

SEC. 503. MANAGEMENT OF CHIEF WARRANT OF-

FICERS.

(a) RETENTION OF CHIEF WARRANT OFFICERS,
W-4, WHO HAVE TWICE FAILED OF SELECTION
FOR PROMOTION.—Section 580(e)(1) of title 10,
United States Code, is amended by striking
“‘continued on active duty if”’ and all that fol-
lows and inserting ‘‘continued on active duty

“(A) in the case of a warrant officer in the
grade of chief warrant officer, W-2, or chief
warrant officer, W-3, the warrant officer is se-
lected for continuation on active duty by a se-
lection board convened under section 573(c) of
this title; and

‘““(B) in the case of a warrant officer in the
grade of chief warrant officer, W—4, the warrant
officer is selected for continuation on active

Sec. 582.

Sec. 583.

Sec. 584.

Sec. 585.

Sec. 586.

587.
588.

Sec.
Sec.

Sec. 589.

Sec.
Sec.

590.
591.

Sec. 592.
Sec. 593.

Sec. 594.
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duty by the Secretary concerned under Ssuch

procedures as the Secretary may prescribe.”.

(b) MANDATORY RETIREMENT FOR LENGTH OF
SERVICE.—Section 1305(a) of such title is amend-
ed—

(1) by striking ‘(1) Except as’’ and all the fol-
lows through ““W-5)"" and inserting ‘A regular
warrant officer’’;

(2) by inserting ‘“‘as a warrant officer’ after
“years of active service’’;

(3) by inserting ‘‘the date on which’ after <60
days after’’; and

(4) by striking paragraph (2).

SEC. 504. REDUCTION IN TIME-IN-GRADE RE-
QUIREMENT FOR PROMOTION TO
CAPTAIN IN THE ARMY, AIR FORCE,
AND MARINE CORPS AND LIEUTEN-
ANT IN THE NAVY.

Section 619(a)(1) of title 10, United States
Code, is amended by striking ‘‘he has com-
pleted’ in the matter preceding subparagraph
(4) and all that follows through the period at
the end of subparagraph (B) and inserting ‘‘the
officer has completed 18 months of service in the
grade in which the officer holds a permanent
appointment’’.

SEC. 505. MILITARY STATUS OF OFFICERS SERV-
ING IN CERTAIN INTELLIGENCE
COMMUNITY POSITIONS.

(a) CLARIFICATION OF MILITARY STATUS.—Sec-
tion 528 of title 10, United States Code, is
amended—

(1) by striking subsections (a) and (b) and in-
serting the following:

“(a) MILITARY STATUS.—An officer of the
armed forces, while serving in a position covered
by this section—

‘(1) shall not be subject to supervision or con-
trol by the Secretary of Defense or any other of-
ficer or employee of the Department of Defense,
except as directed by the Secretary of Defense
concerning reassignment from such position;
and

“(2) may not exercise, by reason of the offi-
cer’s status as an officer, any supervision or
control with respect to any of the military or ci-
vilian personnel of the Department of Defense
except as otherwise authorized by law.

‘“(b) DIRECTOR AND DEPUTY DIRECTOR OF
CIA.—When the position of Director or Deputy
Director of the Central Intelligence Agency is
held by an officer of the armed forces, the offi-
cer serving in that position, while so serving,
shall be excluded from the limitations in sections
525 and 526 of this title. However, if both such
positions are held by an officer of the armed
forces, only one such officer may be excluded
from those limitation while so serving.”’; and

(2) by adding at the end the following new
subsections:

‘““(e) EFFECT OF APPOINTMENT.—Except as pro-
vided in subsection (a), the appointment or as-
signment of an officer of the armed forces to a
position covered by this section shall not af-
fect—

“(1) the status, position, rank, or grade of
such officer in the armed forces; or

“(2) any emolument, perquisite, right, privi-
lege, or benefit incident to or arising out of such
status, position, rank, or grade.

“(f) MILITARY PAY AND ALLOWANCES.—An of-
ficer of the armed forces on active duty who is
appointed or assigned to a position covered by
this section shall, while serving in such position
and while remaining on active duty, continue to
receive military pay and allowances and shall
not receive the pay prescribed for such position.
Funds from which such military pay and allow-
ances are paid to such officer while so serving
shall be reimbursed from funds available to the
Director of the Central Intelligence Agency (for
an officer serving in a position within the Cen-
tral Intelligence Agency) or from funds avail-
able to the Director of National Intelligence (for
an officer serving in a position within the Office
of the Director of National Intelligence).

““(9) COVERED POSITIONS.—The positions cov-
ered by this section are the positions specified in
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subsections (b) and (c) and the positions des-
ignated under subsection (d).”’.

(b) CLERICAL AMENDMENTS.—

(1) The heading of such section is amended to
read as follows:

“§528. Officers serving in certain intelligence
positions: military status; exclusion from
distribution and strength limitations; pay
and allowances”.

(2) The table of sections at the beginning of
chapter 32 of such title is amended to read as
follows:

““528. Officers serving in certain intelligence po-
sitions: military status; exclusion
from distribution and strength
limitations; pay and allow-
ances.’’.

Subtitle B—Reserve Component Management

SEC. 511. REVISIONS TO RESERVE CALL-UP AU-

THORITY.

(a) MAXIMUM NUMBER OF DAYS.—Subsection
(a) of section 12304 of title 10, United States
Code, is amended by striking ‘270 days’’ and in-
serting “‘365.”’

(b) SUPPORT FOR DISASTERS.—Such section is
further amended—

(1) in subsection (b)—

(4) by striking “‘or’’ at the end of paragraph
(1),

(B) by striking the period at the end of para-
graph (2) and inserting *‘; or’’; and

(C) by adding at the end the following new
paragraph:

‘“(3) a serious matural or manmade disaster,
accident, or catastrophe that occurs in the
United States, its territories and possessions, or
Puerto Rico.”’; and

(2) in subsection (c)(1)—

(A) by striking ‘‘title or,”
“title,”’; and

(B) by striking ‘‘, to provide’’ and all that fol-
lows through the end and inserting a period.

(c) FAIR TREATMENT.—Such section is further
amended—

(1) by redesignating subsection (i) as sub-
section (7); and

(2) by inserting after subsection (h) the fol-
lowing new subsection (i):

“(i) CONSIDERATIONS FOR  INVOLUNTARY
ORDER TO ACTIVE DuUTY.—(1) In determining
which members of the Selected Reserve and Indi-
vidual Ready Reserve will be ordered to duty
without their consent under this section, appro-
priate consideration shall be given to—

‘“(A) the length and nature of previous serv-
ice, to assure such sharing of exposure to haz-
ards as the national security and military re-
quirements will reasonably allow;

““(B) family responsibilities; and

“(C) employment necessary to maintain the
national health, safety, or interest.

““(2) The Secretary of Defense shall prescribe
such policies and procedures as the Secretary
considers mnecessary to carry out this sub-
section.”’.

SEC. 512. MILITARY RETIREMENT CREDIT FOR

CERTAIN SERVICE BY NATIONAL
GUARD MEMBERS PERFORMED
WHILE IN A STATE DUTY STATUS IM-
MEDIATELY AFTER THE TERRORIST
ATTACKS OF SEPTEMBER 11, 2001.

Subsection (c) of section 514 of the National
Defense Authorization Act for Fiscal Year 2006
(Public Law 109-163; 119 Stat. 3232) is amended
by adding at the end the following new para-
graph:

‘“(3) In the State of New Jersey: Bergen, Hud-
son, Union, and Middlesex.’’.

SEC. 513. REPORT ON PRIVATE-SECTOR PRO-

MOTION AND CONSTRUCTIVE TERMI-
NATION OF MEMBERS OF THE RE-
SERVE COMPONENTS CALLED OR
ORDERED TO ACTIVE SERVICE.

(a) REPORT REQUIRED.—Not later than March
1, 2007, the Secretary of Defense shall submit to
the Committee on Armed Services of the Senate
and the Committee on Armed Services of the

and inserting
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House of Representatives a report on the pro-

motion and constructive termination by private-

sector employers of members of the reserve com-
ponents called or ordered to active service.

(b) COLLECTION OF INFORMATION.—The Sec-
retary of Defense shall base the report required
under subsection (a) on information submitted
voluntarily by members of the reserve compo-
nents.

(c¢) CONSTRUCTIVE TERMINATION.—In this sec-
tion, the term ‘‘constructive termination’ means
the voluntary resignation of an employee be-
cause of working conditions the employee finds
unbearable.

Subtitle C—Education and Training

SEC. 521. AUTHORITY TO PERMIT MEMBERS WHO
PARTICIPATE IN THE GUARANTEED
RESERVE FORCES DUTY SCHOLAR-
SHIP PROGRAM TO PARTICIPATE IN
THE HEALTH PROFESSIONS SCHOL-
ARSHIP PROGRAM AND SERVE ON
ACTIVE DUTY.

Paragraph (3) of section 2107a(b) of title 10,
United States Code, is amended—

(1) by inserting ‘“‘or a cadet or former cadet
under this section who signs an agreement
under section 2122 of this title,”” after “‘military
junior college,”’; and

(2) by inserting ‘‘, or former cadet,”’ after
‘“‘consent of the cadet’” and after ‘‘submitted by
the cadet”.

SEC. 522. JUNIOR RESERVE OFFICERS’ TRAINING
CORPS INSTRUCTION ELIGIBILITY
EXPANSION.

Section 2031 of title 10, United States Code, is
amended—

(1) in subsection (d)(1), by inserting ‘“‘who are
receiving retired or retainer pay,’’ after ‘“‘Fleet
Marine Corps Reserve,”’; and

(2) by adding at the end the following new
subsection (e):

““(e) Instead of, or in addition to, the detailing
of active-duty officers and noncommissioned of-
ficers under subsection (c)(1), and the employ-
ment of retired officers and noncommissioned of-
ficers and members of the Fleet Reserve or Fleet
Marine Corps Reserve under subsection (d), the
Secretary of the military department concerned
may authorize qualified institutions to employ
as administrators and instructors in the pro-
gram, retired officers and noncommissioned offi-
cers who qualify for retired pay for nonregular
service under the provisions of chapter 1223 of
this title but for being under the age specified in
section 12731(a)(1) of this title for eligibility for
such retired pay, whose qualifications are ap-
proved by the Secretary and the institution con-
cerned, and who request such employment, sub-
ject to the following:

“(1) The compensation package for officers
and moncommissioned officers employed under
this subsection shall not be coupled with either
active duty pay or retired pay, but instead shall
be at a rate contracted individually and deter-
mined by the Secretary of the military depart-
ment concerned. The Secretary may pay the in-
stitution an amount the Secretary determined to
be appropriate, but the amount may not be more
than the amount that would be paid on behalf
of an equivalent retiree or member of the Fleet
Reserve or Fleet Marine Corps Reserve under
the provisions of subsection (d)(1). The Sec-
retary may continue to pay individuals em-
ployed wunder this subsection pre-determined
compensation packages, even after they reach
the age of 60. Payments by the Secretary con-
cerned under this paragraph shall be made from
funds appropriated for that purpose.

“(2) Such a retired member is not, while so
employed, considered to be on active duty or in-
active duty training for any purpose.’.

SEC. 523. AUTHORITY FOR UNITED STATES MILI-
TARY ACADEMY AND UNITED STATES
AIR FORCE ACADEMY PERMANENT
MILITARY PROFESSORS TO ASSUME
COMMAND POSITIONS WHILE ON PE-
RIODS OF SABBATICAL.

(a) UNITED STATES MILITARY ACADEMY.—Sec-
tion 4334(d) of title 10, United States Code, is
amended—
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(1) by striking
the’’;

(2) by striking ‘‘exercise’ and inserting ‘‘exer-
cises’’; and

(3) by adding at the end the following mew
sentence: ‘‘The permanent professors exercise
command only in the academic department of
the Academy and, at the discretion of the Sec-
retary of the Army, within Army units to which
they are assigned.’’.

(b) UNITED STATES AIR FORCE ACADEMY.—
Section 9334(b) of such title is amended—

(1) by striking ‘‘permanent professors and
the’’; and

(2) by striking ‘‘exercise’ and inserting ‘‘exer-
cises’’; and

(3) by adding at the end the following mew
sentence: ‘‘The permanent professors exercise
command only in the academic department of
the Academy and, at the discretion of the Sec-
retary of the Air Force, within Air Force units
to which they are assigned.’’.

SEC. 524. EXPANSION OF SERVICE ACADEMY EX-
CHANGE PROGRAMS WITH FOREIGN
MILITARY ACADEMIES.

(a) UNITED STATES MILITARY ACADEMY.—

(1) NUMBER OF PARTICIPANTS IN EXCHANGE
PROGRAM.—Subsection (b) of section 4345 of title
10, United States Code, is amended by striking
24’ and inserting ‘‘100°°.

(2) COSTS AND EXPENSES.—Subsection (c) of
such section is amended—

(A) by striking ‘‘for the Academy’ in para-
graph (3) and all that follows in that paragraph
and inserting ‘‘for the Academy and such addi-
tional funds as may be available to the Academy
from a source other than appropriated funds to
support cultural immersion, regional awareness,
or foreign language training activities in con-
nection with the exchange program.’’; and

(B) by adding at the end the following new
paragraph:

‘“(4) Expenditures in support of the exchange
program from funds appropriated for the Acad-
emy may not exceed $1,000,000 during any fiscal
year.”.

(b) UNITED STATES NAVAL ACADEMY.—

(1) NUMBER OF PARTICIPANTS IN EXCHANGE
PROGRAM.—Subsection (b) of section 6957a of
title 10, United States Code, is amended by strik-
ing “24”’ and inserting ‘‘100”’.

(2) COSTS AND EXPENSES.—Subsection (c) of
such section is amended—

(A) by striking ‘‘for the Academy’ in para-
graph (3) and all that follows in that paragraph
and inserting ‘‘for the Academy and such addi-
tional funds as may be available to the Academy
from a source other than appropriated funds to
support cultural immersion, regional awareness,
or foreign language training activities in con-
nection with the exchange program.’’; and

(B) by adding at the end the following new
paragraph:

‘“(4) Expenditures in support of the exchange
program from funds appropriated for the Naval
Academy may not exceed $1,000,000 during any
fiscal year.”.

(¢) UNITED STATES AIR FORCE ACADEMY.—

(1) NUMBER OF PARTICIPANTS IN EXCHANGE
PROGRAM.—Subsection (b) of section 9345 of title
10, United States Code, is amended by striking
“24”’ and inserting ‘‘100”°.

(2) COSTS AND EXPENSES.—Subsection (c) of
such section is amended—

(A) by striking ‘‘for the Academy’ in para-
graph (3) and all that follows in that paragraph
and inserting ‘‘for the Academy and such addi-
tional funds as may be available to the Academy
from a source other than appropriated funds to
support cultural immersion, regional awareness,
or foreign language training activities in con-
nection with the exchange program.’’; and

(B) by adding at the end the following new
paragraph:

‘“(4) Expenditures in support of the exchange
program from funds appropriated for the Acad-
emy may not exceed $1,000,000 during any fiscal
year.”.
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(d) EFFECTIVE DATES.—The amendments made
by subsection (a) shall take effect on the date of
the enactment of this Act. The amendments
made by subsections (b) and (c) shall take effect
on October 1, 2008.

SEC. 525. REVIEW OF LEGAL STATUS OF JUNIOR
ROTC PROGRAM.

(a) REVIEW.—The Secretary of Defense shall
conduct a review of the 1976 legal opinion issued
by the General Counsel of the Department of
Defense regarding instruction of non-host unit
students participating in Junior Reserve Offi-
cers’ Training Corps programs. The review shall
consider whether changes to law after the
issuance of that opinion allow in certain cir-
cumstances for the arrangement for assignment
of instructors that provides for the travel of an
instructor from one educational institution to
another once during the regular school day for
the purposes of the Junior Reserve Officers’
Training Corps program as an authorized ar-
rangement that enhances administrative effi-
ciency in the management of the program. If the
Secretary, as a result of the review, determines
that such authority is not available, the Sec-
retary should also consider whether such au-
thority should be available and whether there
should be authority to waive the restrictions
under certain circumstances.

(b) REPORT.—The Secretary shall submit to
the Committee on Armed Services of the Senate
and the Committee on Armed Services of the
House of Representatives a report containing
the results of the review not later than 180 days
after the date of the enactment of this Act.

(c) INTERIM AUTHORITY.—A current institu-
tion that has more than 70 students and is pro-
viding support to another educational institu-
tional with more than 70 students and has been
providing for the assignment of instructors from
one school to the other may continue to provide
such support until 180 days following receipt of
the report under subsection (b).

Subtitle D—General Service Authorities

SEC. 531. TEST OF UTILITY OF TEST PREPARA-
TION GUIDES AND EDUCATION PRO-
GRAMS IN ENHANCING RECRUIT
CANDIDATE PERFORMANCE ON THE
ARMED SERVICES VOCATIONAL APTI-
TUDE BATTERY (ASVAB) AND ARMED
FORCES QUALIFICATION TEST
(AFQT).

(a) REQUIREMENT FOR TEST.—The Secretary of
Defense shall conduct a test of the utility of
commercially available test preparation guides
and education programs designed to assist re-
cruit candidates achieve scores on military re-
cruit qualification testing that better reflect the
full potential of those recruit candidates in
terms of aptitude and mental category. The test
shall be conducted through the Secretaries of
the Army, Navy and Air Force.

(b) ASSESSMENT OF COMMERCIALLY AVAILABLE
GUIDES AND PROGRAMS.—The test shall assess
commercially available test preparation guides
and education programs designed to enhance
test performance. The test preparation guides
assessed shall test both written formats and self-
paced computer-assisted programs. Education
programs assessed may test both self-study text-
book and computer-assisted courses and instruc-
tor-led courses.

(c) OBJECTIVES.—The objectives of the test are
to determine the following:

(1) The degree to which test preparation as-
sistance degrades test reliability and accuracy.

(2) The degree to which test preparation as-
sistance allows more accurate testing of skill ap-
titudes and mental capability.

(3) The degree to which test preparation as-
sistance allows individuals to achieve higher
scores without sacrificing reliability and accu-
racy.

(4) What role is recommended for test prepara-
tion assistance in military recruiting.

(d) CONTROL GROUP.—As part of the test, the
Secretary shall identify a population of recruit
candidates who will not receive test preparation
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assistance and will serve as a control group for
the test. Data from recruit candidates partici-
pating in the test and data from recruit can-
didates in the control group shall be compared
in terms of both (1) test performance, and (2)
subsequent duty performance in training and
unit settings following entry on active duty.

(e) NUMBER OF PARTICIPANTS.—The Secretary
shall provide test preparation assistance to a
minimum of 2,000 recruit candidates and shall
identify an equal number to be established as
the control group population.

(f) DURATION OF TEST.—The Secretary shall
begin the test not later than nine months after
the date of the enactment of this Act. The test
shall identify participants over a one-year pe-
riod from the start of the test and shall assess
duty performance for each participant for 18
months following entry on active duty. The last
participant shall be identified, but other partici-
pants may not be identified.

(9) REPORT ON FINDINGS.—Not later than six
months after completion of the duty perform-
ance assessment of the last identified partici-
pant in the test, the Secretary of Defense shall
submit to the Committee on Armed Services in
the Senate and the Committee on Armed Serv-
ices of the House of Representatives a report
providing the findings of the Secretary with re-
spect to each of the objectives specified in sub-
section (c) and the Secretary’s recommenda-
tions.

SEC. 532. NONDISCLOSURE OF SELECTION BOARD
PROCEEDINGS.

(a) ACTIVE-DUTY SELECTION BOARD PRO-
CEEDINGS.—

(1) EXTENSION TO ALL ACTIVE-DUTY BOARDS.—
Chapter 36 of title 10, United States Code, is
amended by inserting after section 613 the fol-
lowing new section:

“§613a. Nondisclosure of board proceedings

‘““(a) NONDISCLOSURE.—The proceedings of a
selection board convened under section 611 this
title may not be disclosed to any person not a
membey of the board.

““(b) PROHIBITED USES OF BOARD RECORDS.—
The discussions and deliberations of such a se-
lection board and any written or documentary
record of such discussions and deliberations—

‘(1) are immune from legal process;

““(2) may not be admitted as evidence; and

“(3) may not be used for any purpose in any
action, suit, or judicial or administrative pro-
ceeding without the consent of the Secretary of
the military department concerned.

““(c) APPLICABILITY.—The section shall apply
with respect to the proceedings of all selection
boards convened under section 611 of this title,
including selection boards convened before the
date of the enactment of this section.”’.

(2) CONFORMING AMENDMENT.—Section 618 of
such title is amended by striking subsection (f).

(b) RESERVE  SELECTION  BOARD  PRO-
CEEDINGS.—Section 14104 of such title is amend-
ed to read as follows:

“§ 14104. Nondisclosure of board proceedings

““(a) NONDISCLOSURE.—The proceedings of a
selection board convened under section 14101of
this title may not be disclosed to any person not
a member of the board.

““(b) PROHIBITED USES OF BOARD RECORDS.—
The discussions and deliberations of such a se-
lection board and any written or documentary
record of such discussions and deliberations—

“(1) are immune from legal process;

“(2) may not be admitted as evidence; and

“(3) may not be used for any purpose in any
action, suit, or judicial or administrative pro-
ceeding without the consent of the Secretary of
the military department concerned.

““(c) APPLICABILITY.—The section shall apply
with respect to the proceedings of all selection
boards convened under section 14101 of this
title, including selection boards convened before
the date of the enactment of this section.”’.

(c¢) CLERICAL AMENDMENTS.—

(1) The table of sections at the beginning of
subchapter I of chapter 36 of such title is
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amended by inserting after the item relating to
section 613 the following new item:

““14104. Nondisclosure of board proceedings.’’.

(2) The item relating to section 14104 in the
table of sections at the beginning of chapter 1403
of such title is amended to read as follows:
‘14104. Nondisclosure of board proceedings.”’.
SEC. 533. REPORT ON EXTENT OF PROVISION OF

TIMELY NOTICE OF LONG-TERM DE-
PLOYMENTS.

Not later than March 1, 2007, the Secretary of
Defense shall submit to the Committee on Armed
Services of the Senate and the Committee on
Armed Services of the House of Representatives
a report on the number of members of the Armed
Forces (shown by service and within each serv-
ice by reserve component and active component)
who, since September 11, 2001, have not received
at least 30 days notice (in the form of an official
order) before a deployment that will last 180
days or more. With respect to members of the re-
serve components, the report shall describe the
degree of compliance (or moncompliance) with
Department of Defense policy concerning the
amount of notice to be provided before long-term
mobilizations or deployments.

Subtitle E—Authorities Relating to Guard

and Reserve Duty
SEC. 541. TITLE 10 DEFINITION OF ACTIVE GUARD
AND RESERVE DUTY.

Section 101 of title 10, United States Code, is
amended—

(1) by adding at the end of subsection (b) the
following new paragraph:

“(16) The term ‘Active Guard and Reserve’
means a member of a reserve component who is
on active duty pursuant to section 12301(d) of
this title or, if a member of the Army National
Guard or Air National Guard, is on full-time
National Guard duty pursuant to section 502(f)
of title 32, and who is performing Active Guard
and Reserve duty.”’; and

(2) in paragraph (6)(A) of subsection (d)—

(4) by striking “‘or full-time National Guard
duty’’ after “‘means active duty’’; and

(B) by striking ‘‘, pursuant to an order to ac-
tive duty or full-time National Guard duty’’ and
inserting ‘‘pursuant to an order to full-time Na-
tional Guard duty,”.

SEC. 542. AUTHORITY FOR ACTIVE GUARD AND
RESERVE DUTIES TO INCLUDE SUP-
PORT OF OPERATIONAL MISSIONS
ASSIGNED TO THE RESERVE COMPO-
NENTS AND INSTRUCTION AND
TRAINING OF ACTIVE-DUTY PER-
SONNEL.

(a) AGR DuTy UNDER TITLE 10.—Subsections
(a) and (b) of section 12310 of title 10, United
States Code, are amended to read as follows:

“(a) AUTHORITY.—(1) The Secretary con-
cerned may order a member of a reserve compo-
nent under the Secretary’s jurisdiction to active
duty pursuant to section 12301(d) of this title to
perform Active Guard and Reserve duty orga-
nizing, administering, recruiting, instructing, or
training the reserve components.

““(2) A Reserve ordered to active duty under
paragraph (1) shall be ordered in the Reserve’s
reserve grade. While so serving, the Reserve con-
tinues to be eligible for promotion as a Reserve,
if otherwise qualified.

““(b) DUTIES.—A Reserve on active duty under
subsection (a) may perform the following duties
in addition to (and not in lieu of) the Reserve’s
primary Active Guard and Reserve duties de-
scribed in subsection (a)(1):

“(1) Supporting operations or missions as-
signed in whole or in part to the reserve compo-
nents.

“(2) Supporting operations or missions per-
formed or to be performed by—

“(A) a unit composed of elements from more
than one component of the same armed force; or

“(B) a joint forces unit that includes—

““(i) one or more reserve component units; or

‘(i) a member of a reserve component whose
reserve component assignment is in a position in
an element of the joint forces unit.
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‘“(3) Advising the Secretary of Defense, the
Secretaries of the military departments, the
Joint Chiefs of Staff, and the commanders of the
unified combatant command regarding reserve
component matters.

‘““(4) Instructing or training in the United
States or the Commonwealth of Puerto Rico or
possessions of the United States of—

““(A) active-duty members of the armed forces;

““(B) members of foreign military forces (under
the same authorities and restrictions applicable
to active-duty members providing such instruc-
tion or training);

‘“(C) Department of Defense contractor per-
sonnel; or

‘(D) Department of Defense civilian employ-
ees.”’.

(b) MILITARY TECHNICIANS UNDER TITLE 10.—
Section 10216(a) of such title is amended—

(1) in paragraph (1)(C), by striking ‘‘adminis-
tration and’’ and inserting ‘‘organizing, admin-
istering, instructing, or’’; and

(2) by adding at the end the following new
paragraph:

“(3) A military technician (dual status) who is
employed under section 3101 of title 5 may per-
form the following duties in addition to (and not
in lieu of) those primary duties described in
paragraph (1):

“(A) Supporting operations or missions as-
signed in whole or in part to the technician’s
unit;

“(B) Supporting operations or missions per-
formed or to be performed by—

‘“(i) a unit composed of elements from more
than one component of the technician’s armed
force; or

““(ii) a joint forces unit that includes—

““(I) one or more units of the technician’s com-
ponent; or

“(II) a member of the technician’s component
whose reserve component assignment is in a po-
sition in an element of the joint forces unit.

‘“(C) Instructing or training in the United
States or the Commonwealth of Puerto Rico or
possessions of the United States of—

““(i) active-duty members of the armed forces;

““(ii) members of foreign military forces (under
the same authorities and restrictions applicable
to active-duty members providing such instruc-
tion or training);

“‘(iii) Department of Defense contractor per-
sonnel; or

“‘(iv) Department of Defense civilian employ-
ees.”’.

(c) NATIONAL GUARD TITLE 32 TRAINING
DuTy.—Section 502(f) of title 32, United States
Code, title is amended—

(1) by inserting ‘(1) before ‘‘Under regula-
tions’’;

(2) by redesignating paragraphs (1) and (2) as
subparagraphs (A) and (B), respectively;

(3) by striking the last sentence and inserting
the following:

““(2) The training or duty ordered to be per-
formed under paragraph (1) may include the fol-
lowing:

““(A) Support of operations or missions under-
taken by the member’s unit at the request of the
President or Secretary of Defense.

““(B) Support of training operations and train-
ing missions assigned in whole or in part to the
National Guard by the Secretary concerned, but
only to the extent that such training missions
and training operations—

‘(i) are performed in the territorial limits of
the United States, its territories and possessions,
the District of Columbia, and the Common-
wealth of Puerto Rico; and

““(ii) are only to instruct active duty military,
foreign military (under the same authorities and
restrictions applicable to active duty troops),
Department of Defense contractor personnel, or
Department of Defense civilian employees.

““(3) Duty without pay shall be considered for
all purposes as if it were duty with pay.’ .

(d) NATIONAL GUARD TECHNICIANS UNDER
TiTLE 32.—Section 709(a) of title 32, United
States Code, is amended—
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(1) in paragraph (1)—

(A) by striking ‘“‘administration and’ and in-
serting ‘“‘organizing, administering, instructing,
or’’; and

(B) by striking ‘“‘and’ at the end of such
paragraph;

(2) by striking the period at the end of para-
graph (2) and inserting ‘‘; and’’; and

(3) by adding at the end the following new
paragraph:

““(3) the performance of the following duties in
addition to (and not in lieu of) those duties de-
scribed by paragraphs (1) and (2):

““(A) Support of operations or missions under-
taken by the technician’s unit at the request of
the President or the Secretary of Defense.

“(B) Support of Federal training operations or
Federal training missions assigned in whole or
in part to the technician’s unit.

‘“(C) Instructing or training in the United
States or the Commonwealth of Puerto Rico or
possessions of the United States of—

‘(i) active-duty members of the armed forces;

““(ii) members of foreign military forces (under
the same authorities and restrictions applicable
to active-duty members providing such instruc-
tion or training);

‘‘(iii) Department of Defense contractor per-
sonnel; or

“(iv) Department of Defense civilian employ-
ees.”’.

(e) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
““328. Active Guard and Reserve duty: Gov-

ernor’s authority.”.
SEC. 543. GOVERNOR’S AUTHORITY TO ORDER
MEMBERS TO ACTIVE GUARD AND
RESERVE DUTY.

(a) IN GENERAL.—Chapter 3 of title 32, United
States Code, is amended by adding at the end
the following new section:

“§328. Active Guard and Reserve duty: Gov-
ernor’s authority

‘““(a) AUTHORITY.—The Governor of a State or
the Commonwealth of Puerto Rico, Guam, or the
Virgin Islands, or the commanding general of
the District of Columbia National Guard, as the
case may be, with the consent of the Secretary
concerned, may order a member of the National
Guard to perform Active Guard and Reserve
duty, as defined by section 101(d)(6) of title 10,
pursuant to section 502(f) of this title.

“(b) DUTIES.—A member of the National
Guard performing duty under subsection (a)
may perform the following duties in addition to
(and not in lieu of) that member’s primary Ac-
tive Guard and Reserve duties of organizing, ad-
ministering, recruiting, instructing, and train-
ing the reserve components:

““(1) Support of operations or missions under-
taken by the member’s unit at the request of the
President or the Secretary of Defense.

“(2) Support of training operations and train-
ing missions assigned in whole or in part by the
Secretary concerned to the National Guard, but
only to the extent that such training operation
and training missions—

““(A) are performed in the territorial limits of
the United States, its territories and possessions,
and the Commonwealth of Puerto Rico; and

‘““(B) are only to instruct—

‘(i) active-duty members of the armed forces;

““(ii) members of foreign military forces (under
the same authorities and restrictions applicable
to active-duty members providing such instruc-
tion or training);

‘“(iii) Department of Defense contractor per-
sonnel; or

“(iv) Department of Defense civilian employ-
ees.”’.

SEC. 544. NATIONAL GUARD OFFICERS AUTHOR-
ITY TO COMMAND.

Section 325 of title 32, United States Code, is
amended—

(1) in subsection (a)(2), by striking ‘‘in com-
mand of a National Guard unit’’;
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(2) by redesignating subsection (b) as sub-
section (c); and

(3) by inserting after subsection (a) the fol-
lowing new subsection (b):

“(b) ADVANCE AUTHORIZATION AND CON-
SENT.—The President and Governor of the State
or Commonwealth of Puerto Rico, Guam, or the
Virgin Islands, or the commanding general of
the District of Columbia National Guard, as the
case may be, respectively, may give the author-
ization and consent required by subsection
(a)(2), in advance, for the purpose of estab-
lishing the succession of command of a unit.”’;
and

(4) by adding at the end the following new
subsection:

““(d) NATIONAL GUARD DUTIES.—An officer
who is not relieved from duty in the National
Guard while serving on active duty pursuant to
subsection (a)(2) may perform any duty author-
ized to be performed by the laws of that officer’s
State or the laws of the Commonwealth of Puer-
to Rico, Guam, the Virgin Islands, or the Dis-
trict of Columbia, as the case may be, to be per-
formed by the National Guard without regard to
the limitations imposed by section 1385 of title
18.7.

SEC. 545. EXPANSION OF OPERATIONS OF CIVIL
SUPPORT TEAMS.

(a) IN GENERAL.—Section 12310(c) of title 10,
United States Code, is amended—

(1) in paragraph (1)—

(A) by striking ‘‘involving—’" and inserting
“involving any of the following:”’; and

(B) by striking subparagraphs (A) and (B)
and inserting the following:

“(A) The use or threatened use of a weapon of
mass destruction (as defined in section
12304(i)(2) of this title) in the United States.

““(B) A terrorist attack or threatened terrorist
attack in the United States that results, or could
result, in catastrophic loss of life or property.

“(C) The intentional or unintentional release
of nuclear, biological, radiological, or toxic or
poisonous chemical materials in the United
States that results, or could result, in cata-
strophic loss of life or property.

‘D) A natural or manmade disaster in the
United States that results in, or could result in,
catastrophic loss of life or property.’’;

(2) by amending paragraph (3) to read as fol-
lows:

“(3) A Reserve may perform duty described in
paragraph (1) only while assigned to a reserve
component weapons of mass destruction civil
support team.”’; and

(3) by adding at the end the following new
paragraph:

“(7) In this subsection, the term ‘United
States’ includes the Commonwealth of Puerto
Rico, Guam, and the Virgin Islands.’’.

(b) TECHNICAL AND CONFORMING AMEND-
MENTS.—Such section is further amended—

(1) by striking the subsection heading and in-
serting ‘‘OPERATIONS RELATING TO DEFENSE
AGAINST WEAPONS OF MASS DESTRUCTION AND
TERRORIST ATTACKS.—"’;

(2) in paragraph (5), by striking ‘“rapid assess-
ment element team’ and inserting ‘“‘weapons of
mass destruction civil support team’’; and

(3) in paragraph (6)—

(A) in the matter preceding subparagraph (4),
by striking ‘‘paragraph (3)” and inserting
“paragraphs (1) and (3)’’; and

(B) in subparagraph (B), by striking ‘‘para-
graph (3)(B)’’ and inserting ‘‘paragraph (3)’’.

Subtitle F—Decorations and Awards
SEC. 551. AUTHORITY FOR PRESENTATION OF
MEDAL OF HONOR FLAG TO LIVING
MEDAL OF HONOR RECIPIENTS AND
TO LIVING PRIMARY NEXT-OF-KIN OF
DECEASED MEDAL OF HONOR RE-
CIPIENTS.

(a) ArRMY.—Section 3755 of title 10, United
States Code, is amended—

(1) by striking ‘“‘after October 23, 2002°°; and

(2) by adding at the end the following new
sentence: ‘‘In the case of a posthumous presen-
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tation of the medal, the flag shall be presented
to the person to whom the medal is presented’.

(b) NAVY.—Section 6257 of such title is amend-
ed—

(1) by striking “‘after October 23, 2002°’; and

(2) by adding at the end the following new
sentence: ‘‘In the case of a posthumous presen-
tation of the medal, the flag shall be presented
to the person to whom the medal is presented’’.

(c) AIR FORCE.—Section 8755 of such title is
amended—

(1) by striking “‘after October 23, 2002°’; and

(2) by adding at the end the following new
sentence: “‘In the case of a posthumous presen-
tation of the medal, the flag shall be presented
to the person to whom the medal is presented’’.

(d) COAST GUARD.—Section 505 of title 14,
United States Code, is amended—

(1) by striking ‘“‘after October 23, 2002°’; and

(2) by adding at the end the following new
sentence: ‘‘In the case of a posthumous presen-
tation of the medal, the flag shall be presented
to the person to whom the medal is presented’.

(e) PRESENTATION OF FLAG FOR PRIOR RECIPI-
ENTS OF MEDAL OF HONOR.—

(1) LIVING RECIPIENTS.—The President shall
provide for the presentation of the Medal of
Homnor Flag as expeditiously as possible after the
date of the enactment of this Act to each living
recipient of the Medal of Honor who was
awarded the Medal of Honor before that date.

(2) SURVIVORS OF DECEASED RECIPIENTS.—The
President shall provide for posthumous presen-
tation of the Medal of Honor Flag, upon written
application therefor, to the primary next of kin
of any recipient of the Medal of Honor who was
awarded the Medal of Honor before the date of
the enactment of this Act and who is deceased
as of such date (or who dies after such date and
before the presentation required by paragraph
(1)). For purposes of this paragraph, the pri-
mary next-of-kin is the person who would be en-
titled to receive the award of the Medal of
Homnor for such deceased individual if the award
were being made posthumously at the time of
the presentation of the Medal of Honor Flag.

(3) MEDAL OF HONOR FLAG.—In this sub-
section, the term ““Medal of Honor Flag’ means
the flag designated under section 903 of title 36,
United States Code.

SEC. 552. COLD WAR VICTORY MEDAL.

(a) AUTHORITY.—Chapter 57 of title 10, United
States Code, is amended by adding at the end
the following new section:

“§1135. Cold War Victory Medal

‘““ta) MEDAL AUTHORIZED.—The Secretary
concerned shall issue a service medal, to be
known as the ‘Cold War Victory Medal’, to per-
sons eligible to receive the medal under sub-
section (b). The Cold War Victory Medal shall
be of an appropriate design approved by the
Secretary of Defense, with ribbons, lapel pins,
and other appurtenances.

“(b) ELIGIBLE PERSONS.—The following per-
sons are eligible to receive the Cold War Victory
Medal:

“(1) A person who—

“(A) performed active duty or inactive duty
training as an enlisted member during the Cold
War;

“(B) completed the person’s initial term of en-
listment or, if discharged before completion of
such initial term of enlistment, was honorably
discharged after completion of not less than 180
days of service on active duty, and

“(C) has not received a discharge less favor-
able than an honorable discharge or a release
from active duty with a characterization of serv-
ice less favorable than honorable.

“(2) A person who—

“(A) performed active duty or inactive duty
training as a commissioned officer or warrant
officer during the Cold War;

“(B) completed the person’s initial service ob-
ligation as an officer or, if discharged or sepa-
rated before completion of such initial service
obligation, was honorably discharged after com-
pletion of not less than 180 days of service on
active duty; and
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“(C) has not been released from active duty
with a characterization of service less favorable
than honorable and has not received a dis-
charge or separation less favorable than an
honorable discharge.

‘““(c) ONE AWARD AUTHORIZED.—Not more
than one Cold War Victory Medal may be issued
to any person.

“(d) ISSUANCE TO REPRESENTATIVE OF DE-
CEASED.—If a person described in subsection (b)
dies before being issued the Cold War Victory
Medal, the medal shall be issued to the person’s
representative, as designated by the Secretary
concerned.

‘““(e) REPLACEMENT.—Under regulations pre-
scribed by the Secretary concerned, a Cold War
Victory Medal that is lost, destroyed, or ren-
dered unfit for use without fault or neglect on
the part of the person to whom it was issued
may be replaced without charge.

“(f) APPLICATION FOR MEDAL.—The Cold War
Victory Medal shall be issued upon receipt by
the Secretary concerned of an application for
such medal, submitted in accordance with such
regulations as the Secretary prescribes.

““(g) UNIFORM REGULATIONS.—The Secretary
of Defense shall ensure that regulations pre-
scribed by the Secretaries of the military depart-
ments under this section are uniform so far as is
practicable.

‘““(h) DEFINITION.—In this section, the term
‘Cold War’ means the period beginning on Sep-
tember 2, 1945, and ending at the end of Decem-
ber 26, 1991.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“1135. Cold War Victory Medal.”’.

SEC. 553. POSTHUMOUS AWARD OF PURPLE
HEART FOR PRISONERS OF WAR
WHO DIE IN OR DUE TO CAPTIVITY.

(a) DECEASED POWS NOT OTHERWISE ELIGI-
BLE FOR PURPLE HEART.—Chapter 57 of title 10,
United States Code, is amended by adding after
section 1135, as added by section 552(a), the fol-
lowing new section:

“§1136. Purple Heart: posthumous award for
prisoners of war or former prisoners of war
dying in or due to captivity
‘““(a) For purposes of the award of the Purple

Heart, the Secretary concerned shall treat a

death described in subsection (b) in the same

manner as the death of a member of the armed
forces in action as the result of an act of an
enemy of the United States.

““(b) A death described in this subsection is ei-
ther of the following:

‘(1) The death of a member of the armed
forces who dies in captivity under circumstances
establishing eligibility for the prisoner-of-war
medal under section 1128 of this title but under
circumstances not otherwise establishing eligi-
bility for the Purple Heart.

“(2) The death of a member or former member
of the armed forces who following captivity as a
prisoner of war is issued the prisoner-of-war
medal under section 1128 of this title and who
dies due to a disease or disability that was in-
curred during that captivity, unless the member
or former member received a Purple Heart due to
the injury or conditions resulting in that disease
or disability.

‘““(c) The Secretary of Defense shall prescribe
regulations for determining eligibility for the
Purple Heart under this section. Such regula-
tions shall include criteria for the determination
under paragraph (2) of subsection (b) of wheth-
er a death is due to a disease or disability in-
curred while a prisoner of war.

‘““(d) This section applies to any member of the
armed forces who is held as a prisoner of war
after December 7, 1941. .

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding after the item relating to section
1135, as added by section 552(b), the following
new item:
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“1136. Purple Heart: posthumous award for
prisoners of war or former pris-
oners of war dying in or due to
captivity.”’.

(c) RETROACTIVE AWARDS.—In the case of a
member or former member of the Armed Forces
covered by section 1135 of title 10, United States
Code, whose death is before the date of the en-
actment of this Act, the Secretary concerned
shall award the Purple Heart under that section
upon receipt of an application that is made to
the Secretary in such manner, and containing
such information, as the Secretary requires.

SEC. 554. ADVANCEMENT ON THE RETIRED LIST

OF CERTAIN DECORATED RETIRED
NAVY AND MARINE CORPS OFFI-
CERS.

(a) ADVANCEMENT ON RETIRED LIST.—The Sec-
retary of the Navy shall, upon receipt of a
qualifying application, advance on the retired
list of the Navy or Marine Corps, as applicable,
any retired officer of the Navy or Marine Corps
described in subsection (b). Each such officer
shall be advanced to the mnext higher grade
above the officer’s retired grade as of the day
before the date of the enactment of this Act.

(b) COVERED OFFICERS.—Subsection (a) ap-
plies to any retired officer of the Navy or Ma-
rine Corps—

(1) who was eligible to retire before November
1, 1959, but who retired on or after that date;
and

(2) who, under the provisions of law in effect
before November 1, 1959, would have been eligi-
ble, by reason of having been specifically com-
mended for performance of duty in actual com-
bat, to have been retired in the next higher
grade if the officer had retired before that date.

(¢) QUALIFYING APPLICATION.—A qualifying
application is an application from an officer de-
scribed in subsection (b) or, in the case of a de-
ceased officer, the surviving spouse or another
immediate family member (as determined by the
Secretary) of the officer, that—

(1) requests advancement on the retired list
under this section; and

(2) provides such information as the Secretary
may require.

(d) EFFECT OF ADVANCEMENT ON RETIRED
LIST.—The advancement of an officer on the re-
tired list pursuant to subsection (a) shall not af-
fect—

(1) in the case of a retired office who is living
as of the date of the enactment of this Act, the
retired pay or other benefits of the officer or the
grade in which the officer could be ordered or
recalled to active duty; and

(2) any benefit to which any other person is or
may become entitled based upon the officer’s
service.

SEC. 555. REPORT ON DEPARTMENT OF DEFENSE

PROCESS FOR AWARDING DECORA-
TIONS.

(a) REVIEW.— The Secretary of Defense shall
conduct a review of the policy, procedures, and
processes of the military departments for award-
ing decorations to members of the Armed Forces.

(b) TIME PERIODS.—AS part of the review, the
Secretary shall determine how long the award
process takes—

(1) from the time a recommendation for the
award of a decoration is submitted until the
time the award of the decoration is approved;
and

(2) from the time award of a decoration is ap-
proved until the time when the decoration is
presented to the recipient.

(c) RESERVE COMPONENTS.—In conducting the
review, the Secretary shall ensure that the time-
liness of the awards process for members of the
reserve components is the same or similar as
that for members of the active components.

(d) REPORT.—Not later than 90 days after the
date of the enactment of this Act, the Secretary
shall submit to the Committee on Armed Services
of the Senate and the Committee on Armed Serv-
ices of the House of Representatives a report
containing the Secretary’s findings as a result
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of the review under subsection (a), together with
a plan for implementing whatever changes are
determined to be appropriate to the process for
awarding decorations in order to ensure that
decorations are awarded in a timely manner, to
the extent practicable.

Subtitle G—Matters Relating to Casualties
SEC. 561. CRITERIA FOR REMOVAL OF MEMBER

FROM TEMPORARY DISABILITY RE-
TIRED LIST.

(a) CRITERIA.—Section 1210(e) of title 10,
United States Code, is amended by inserting ‘‘of
a permanent nature and stable and is’’ after
“physical disability’’.

(b) EFFECTIVE DATE.—The amendment made
by subsection (a) shall apply to any case re-
ceived for consideration by a physical evalua-
tion board after the date of the enactment of
this Act.

SEC. 562. DEPARTMENT OF DEFENSE COMPUTER/

ELECTRONIC ACCOMMODATIONS
PROGRAM FOR SEVERELY WOUNDED
MEMBERS.

(a) IN GENERAL.—Chapter 58 of title 10,
United States Code, is amended by inserting
after section 1150 the following new section:
“§1151. Severely wounded members: assistive

technology and services

‘““(a) AUTHORITY.—The Secretary of Defense
may provide assistive technology, assistive tech-
nology devices, and assistive technology serv-
ices, as those terms are defined in section 3 of
the Assistive Technology Act of 1998 (29 U.S.C.
3002), to a member of the armed forces who has
sustained a severe or debilitating illness or in-
Jjury while serving in support of a contingency
operation.

“(b) DURATION AND PROVISION OF TECH-
NOLOGY AND SERVICES.—The Secretary may pro-
vide technology and services authorized by sub-
section (a) for an indefinite period, without re-
gard to whether the person assisted continues to
be a member of the armed forces.

““(c) AUTHORITY TO ALLOW RETENTION OF DE-
VICES, ETC.—Upon the separation from active
service of a member who has been provided as-
sistance as specified in subsection (a), the Sec-
retary may allow the member to retain any as-
sistive technology, device, or service provided to
the member before the member’s separation.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by inserting after the item relating to section
1150 the following new item:

“1151. Severely wounded members:
technology and services.’’.
SEC. 563. TRANSPORTATION OF REMAINS OF CAS-
UALTIES DYING IN A THEATER OF
COMBAT OPERATIONS.

(a) IN GENERAL.—The Secretary concerned
shall provide transportation of the remains of a
member of the Armed Forces who dies in a com-
bat theater of operations and whose remains are
returned to the United States through the mor-
tuary facility at Dover Air Force Base, Dela-
ware, in accordance with section 1482(a)(8) of
title 10, United States Code, and this section.

(b) ESCORT.—The Secretary concerned shall
ensure that such remains are escorted under
that section at all times by at least one person,
who shall be a member of the Armed Forces of
appropriate grade.

(c) AIR TRANSPORTATION FROM DOVER AFB.—

(1) USE OF MILITARY AIRCRAFT.—If transpor-
tation of remains described in subsection (a)
from Dover Air Force Base to the escorted re-
mains destination includes transportation by
aircraft, such transportation by aircraft (unless
otherwise directed by the mext-of-kin) shall be
made by military aircraft or military-contracted
aircraft to the military airfield that is closest to
the escorted remains destination. In the case of
any such flight, the exclusive mission of the
flight shall be the transportation of those re-
mains.

(2) ESCORTED REMAINS DESTINATION.—In this
subsection, the term ‘‘escorted remains destina-
tion”” means the place to which remains are to

assistive
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be transported pursuant to section 1482(a)(8) of

title 10, United States Code.

(d) HONOR GUARD ESCORT.—In a case of the
transportation of remains covered by subsection
(a), there shall be a military escort (in addition
to the escort under subsection (b)) that either
travels with the remains from Dover Air Force
Base or meets the remains at the place to which
transportation by air (or by rail or motor vehi-
cle, if applicable) is made. Such escort shall be
of sufficient number to transfer the casket con-
taining the remains from the aircraft (or other
means of transportation to that place) to a
hearse for local transportation. Such escort
shall remain with the remains until the remains
are delivered to the mnext-of-kin. Such escort
shall consist of members of the Armed Forces on
active duty or in the Ready Reserve.

SEC. 564. ANNUAL BUDGET DISPLAY OF FUNDS
FOR POW/MIA ACTIVITIES OF DE-
PARTMENT OF DEFENSE.

(a) CONSOLIDATED BUDGET JUSTIFICATION.—
Chapter 9 of title 10, United States Code, is
amended by adding at the end the following
new section:

“§234. POW/MIA activities: display of budget
information

“(a) SUBMISSION WITH ANNUAL BUDGET JUS-
TIFICATION DOCUMENTS.—The Secretary of De-
fense shall submit to Congress, as a part of the
defense budget materials for a fiscal year, a con-
solidated budget justification display, in classi-
fied and unclassified form, that covers all pro-
grams and activities of Department of Defense
POW/MIA accounting and recovery o0rganiza-
tions.

““(b) REQUIREMENTS FOR BUDGET DISPLAY.—
The budget display under subsection (a) for a
fiscal year shall include the following for each
such organization:

‘““(1) The amount, by appropriation and func-
tional area, originally requested by that organi-
zation for that fiscal year, with the supporting
narrative describing the rationale for the re-
quested funding level.

“2) A summary of actual or estimated ex-
penditures by that organization for the fiscal
year during which the budget is submitted and
for the fiscal year preceding that year.

““(3) The amount in the budget for that orga-
nization.

‘““(4) A detailed explanation of any inconsist-
encies between the amount originally requested
by the organization (shown pursuant to para-
graph (1)) and the amount in the budget for
that organization (shown pursuant to para-
graph (3)).

““(5) The budget estimate for that organization
for the next five fiscal years after the fiscal year
for which the budget is submitted.

““(c) DEPARTMENT OF DEFENSE POW/MIA Ac-
COUNTING AND RECOVERY ORGANIZATIONS.—In
this section, the term ‘Department of Defense
POW/MIA accounting and recovery organiza-
tion’ means any of the following (and any suc-
cessor organization):

‘““(1) The Defense Prisoner of War/Missing Per-
sonnel Office (DPMO).

“(2) The Joint POW/MIA Accounting Com-
mand (JPAC).

“(3) The Armed Forces DNA Identification
Laboratory (AFDIL).

‘““(4) The Life Sciences Equipment Laboratory
(LSEL) of the Air Force.

“(5) Any other element of the Department of
Defense the mission of which (as designated by
the Secretary of Defense) involves the account-
ing for and recovery of members of the armed
forces who are missing in action or prisoners of
war or who are unaccounted for.

“‘(d) OTHER DEFINITIONS.—In this section:

“(1) The term ‘budget’, with respect to a fiscal
year, means the budget for that fiscal year that
is submitted to Congress by the President under
section 1105(a) of title 31.

“(2) The term ‘defense budget materials’, with
respect to a fiscal year, means the materials sub-
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mitted to Congress by the Secretary of Defense
in support of the budget for that fiscal year.”’.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:

“234. POW/MIA activities: display of budget in-
formation.”’.

Subtitle H—Assistance to Local Educational
Agencies for Defense Dependents Education

SEC. 571. CONTINUATION OF AUTHORITY TO AS-
SIST LOCAL EDUCATIONAL AGEN-
CIES THAT BENEFIT DEPENDENTS
OF MEMBERS OF THE ARMED
FORCES AND DEPARTMENT OF DE-
FENSE CIVILIAN EMPLOYEES.

(a) ASSISTANCE TO SCHOOLS WITH SIGNIFICANT
NUMBERS OF MILITARY DEPENDENT STUDENTS.—
Of the amount authorized to be appropriated
pursuant to section 301(5) for operation and
maintenance  for  Defense-wide  activities,
$50,000,000 shall be available only for the pur-
pose of providing assistance to local educational
agencies under subsection (a) of section 572 of
the National Defense Authorication Act for Fis-
cal Year 2006 (Public Law 109-163; 119 Stat.
3271; 20 U.S.C. 7703b).

(b) ASSISTANCE TO SCHOOLS WITH ENROLL-
MENT CHANGES DUE TO BASE CLOSURES, FORCE
STRUCTURE CHANGES, OR FORCE RELOCATIONS.—
Of the amount authorized to be appropriated
pursuant to section 301(5) for operation and
maintenance  for  Defense-wide activities,
315,000,000 shall be available only for the pur-
pose of providing assistance to local educational
agencies under subsection (b) of such section
572.

(¢) LOCAL EDUCATIONAL AGENCY DEFINED.—In
this section, the term ‘‘local educational agen-
cy’’ has the meaning given that term in section
8013(9) of the Elementary and Secondary Edu-
cation Act of 1965 (20 U.S.C. 7713(9)).

SEC. 572. ENROLLMENT IN DEFENSE DEPEND-
ENTS’ EDUCATION SYSTEM OF DE-
PENDENTS OF FOREIGN MILITARY
MEMBERS ASSIGNED TO SUPREME
HEADQUARTERS ALLIED POWERS,
EUROPE.

Section 1404A of the Defense Dependents’
Education Act of 1978 (20 U.S.C. 923a) is amend-
ed—

(1) in subsection (a)—

(A) by striking ‘“‘of the children” and insert-
ing “‘of—

‘(1) the children’’;

(B) by striking the period at the end and in-
serting *‘; and’’; and

(C) by adding at the end the following new
paragraph:

““(2) the children of a foreign military member
assigned to the Supreme Headquarters Allied
Powers, Europe, but only in a school of the de-
fense dependents’ education system in Mons,
Belgium.”’; and

(2) by adding at the end the following new
subsection:

“(c) SPECIAL RULES REGARDING ENROLLMENT
OF DEPENDENTS OF FOREIGN MILITARY MEMBERS
ASSIGNED TO SUPREME HEADQUARTERS ALLIED
POWERS, EUROPE.—(1) In the regulations re-
quired by subsection (a), the Secretary shall pre-
scribe a methodology based on the estimated
total number of dependents of sponsors under
section 1414(2) enrolled in schools of the defense
dependents’ education system in Mons, Belgium,
to determine the number of children described in
paragraph (2) of subsection (a) who will be au-
thorized to enroll under such subsection.

“(2) If the mumber of children described in
paragraph (2) of subsection (a) who seek enroll-
ment in schools of the defense dependents’ edu-
cation system in Mons, Belgium, exceeds the
number authorized by the Secretary under para-
graph (1), the Secretary may enroll the addi-
tional children on a space-available, tuition-free
basis notwithstanding section 1404(d)(2).”’.
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Subtitle I—Postal Benefits
SEC. 575. POSTAL BENEFITS PROGRAM FOR MEM-
BERS OF THE ARMED FORCES.

(a) IN GENERAL.—The Secretary of Defense, in
consultation with the United States Postal Serv-
ice, shall provide for a program under which
postal benefits shall be provided to qualified in-
dividuals in accordance with this subtitle.

(b) QUALIFIED INDIVIDUAL.—For purposes of
this subtitle, the term ‘‘qualified individual’’
means an individual—

(1) who is a member of the Armed Forces on
active duty (as defined in section 101 of title 10,
United States Code); and

(2) who is—

(A) serving in Iraq or Afghanistan; or

(B) hospitaliced at a facility under the juris-
diction of the Armed Forces as a result of a dis-
ease or injury incurred as a result of service in
Iraq or Afghanistan.

(c) POSTAL BENEFITS DESCRIBED.—

(1) IN GENERAL.—The postal benefits provided
under this subtitle shall consist of such coupons
or other similar evidence of credit (whether in
printed, electronic, or other format, and herein-
after in this subtitle referred to as ‘‘vouchers’)
as the Secretary of Defense (in consultation
with the Postal Service) shall determine, enti-
tling the bearer or user to make qualified mail-
ings free of postage.

(2) QUALIFIED MAILING.—For purposes of this
subtitle, the term ‘‘qualified mailing’’ means the
mailing of any mail matter which—

(A) is described in subparagraph (4), (B), (C),
or (D) of paragraph (3);

(B) is sent from within an area served by a
United States post office; and

(C) is addressed to a qualified individual.

(3) MAIL MATTER DESCRIBED.—The mail mat-
ter described in this paragraph is—

(A) any letter mail not exceeding 13 ounces in
weight and having the character of personal
correspondence;

(B) any sound- or video-recorded communica-
tions not exceeding 15 pounds in weight and
having the character of personal correspond-
ence;

(C) any ground parcel not exceeding 15
pounds in weight; and

(D) any bound printed matter not exceeding
15 pounds in weight.

(4) LIMITATIONS.—

(A) NUMBER.—An individual shall be eligible
for one voucher for each month in which such
individual is a qualified individual.

(B) USE.—Any such voucher may not be
used—

(i) for more than a single qualified mailing; or

(ii) after the earlier of—

(I) the expiration date of such voucher, as
designated by the Secretary of Defense; or

(II) the last day of the one-year period re-
ferred to in section 577.

(5) COORDINATION RULE.—Postal benefits
under this subtitle shall be in addition to, and
not in lieu of, any reduced rates of postage or
other similar benefits which might otherwise be
available by or under law, including any rates
of postage resulting from the application of sec-
tion 3401(b) of title 39, United States Code.

(d) REGULATIONS.—Not later than 30 days
after the date of the enactment of this Act, the
Secretary of Defense (in consultation with the
Postal Service) shall prescribe any regulations
necessary to carry out this subtitle, including—

(1) procedures by which vouchers will be pro-
vided or made available (including measures to
allow vouchers to reach, in a timely manner, the
persons selected by qualified individuals to use
the vouchers); and

(2) procedures to ensure that the number of
vouchers provided or made available with re-
spect to any qualified individual complies with
subsection (c)(4)(A).

SEC. 576. FUNDING.

(a) IN GENERAL.—Funding for the expenses

incurred by the Department of Defense for any
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fiscal year in providing postal benefits under
this subtitle shall be paid out of funds author-
ized to be appropriated for that fiscal year for a
contingent emergency reserve fund or as an
emergency supplemental appropriations.

(b) TRANSFERS TO POSTAL SERVICE.—

(1) BASED ON ESTIMATES.—The Secretary of
Defense shall transfer to the Postal Service, out
of any amount so appropriated and in advance
of each calendar quarter during which postal
benefits under this subtitle may be used, an
amount equal to the amount of postal benefits
that the Secretary of Defense estimates will be
used during such quarter, reduced or increased
(as the case may be) by any amounts by which
the Secretary finds that a determination under
this subtitle for a prior quarter was greater than
or less than the amount finally determined for
such quarter.

(2) BASED ON FINAL DETERMINATION.—A final
determination of the amount mecessary to cor-
rect any previous determination under this sec-
tion, and any transfer of amounts between the
Postal Service and the Department of Defense
based on that final determination, shall be made
not later than six months after the end of the
one-year period referred to in section 577.

(c) CONSULTATION REQUIRED.—AIl estimates
and determinations under this section of the
amount of postal benefits under this subtitle
used in any period shall be made by the Sec-
retary of Defense in consultation with the Post-
al Service.

SEC. 577. DURATION.

The postal benefits under this subtitle shall
apply with respect to mail matter sent during
the one-year period beginning on the date on
which the regulations under section 575(d) take
effect.

Subtitle J—Other Matters
SEC. 581. REDUCTION IN DEPARTMENT OF DE-
FENSE ACCRUAL CONTRIBUTIONS
TO DEPARTMENT OF DEFENSE MILI-

TARY RETIREMENT FUND.

(a) DETERMINATION OF CONTRIBUTIONS TO THE
FUND.—

(1) CALCULATION OF ANNUAL DEPARTMENT OF
DEFENSE CONTRIBUTION.—Subsection (b)(1) of
section 1465 of title 10, United States Code, is
amended—

(A) in subparagraph (A)(ii), by striking ‘‘to
members of >’ and all that follows and inserting
“for active duty (other than the Coast Guard)
and for full-time National Guard duty (other
than full-time National Guard duty for training
only), but excluding any duty that would be ex-
cluded for active-duty end strength purposes by
section 115(1) of this title.”’; and

(B) in subparagraph (B)(ii)—

(i) by striking ‘‘Ready Reserve’’ and inserting
““‘Selected Reserve’’; and

(ii) by striking ‘‘Coast Guard and other than
members on full-time National Guard duty other
than for training) who are’” and inserting
“Coast Guard) for service’’.

(2) QUADRENNIAL ACTUARIAL VALUATION.—
Subsection (c)(1) of such section is amended —

(A) in subparagraph (A), by striking ‘‘for
members of the armed forces’ and all that fol-
lows through ‘‘for training only)’’ and inserting
“for active duty (other than the Coast Guard)
and for full-time National Guard duty (other
than full-time National Guard duty for training
only), but excluding any duty that would be ex-
cluded for active-duty end strength purposes by
section 115(i) of this title’’; and

(B) in subparagraph (B)—

(i) by striking ‘‘Ready Reserve’’ and inserting
““‘Selected Reserve’’; and

(ii) by striking ‘‘Coast Guard and other than
members on full-time National Guard duty other
than for training) who are’” and inserting
“Coast Guard) for service’’.

(b) PAYMENTS INTO THE FUND.—Section
1466(a) of such title is amended—

(1) in paragraph (1)(B), by striking ‘‘by mem-
bers” and all that follows and inserting ‘‘for ac-
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tive duty (other than the Coast Guard) and for
full-time National Guard duty (other than full-
time National Guard duty for training only),
but excluding any duty that would be excluded
for active-duty end strength purposes by section
115(i) of this title’’; and

(2) in paragraph (2)(B)—

(4) by striking ‘“Ready’ and inserting ‘‘Se-
lected’’; and

(B) by striking ‘‘Coast Guard and other than
members on full-time National Guard duty other
than for training) who are”’ and inserting
“Coast Guard) for service’’.

SEC. 582. DENTAL CORPS OF THE BUREAU OF
MEDICINE AND SURGERY.

(a) DELETION OF REFERENCES TO DENTAL DI-
VISION.—Section 5138 of title 10, United States
Code, is amended—

(1) in subsection (a)—

(A) by striking the first sentence; and

(B) by striking ‘‘Dental Division’ and insert-
ing “Dental Corps’’ in the second sentence;

(2) in subsection (b), by striking ‘‘Dental Divi-
sion’’ and inserting ‘‘Dental Corps’’;

(3) in subsection (c)—

(A) by striking ‘‘so’’ in the first sentence;

(B) by striking *‘, that all such’ in the first
sentence and all that follows through ‘‘Dental
Division”’; and

(C) by striking the second sentence.; and

(b) FUNCTIONS OF CHIEF OF DENTAL CORPS.—
Subsection (d) of such section is amended to
read as follows:

““(d) The Chief of the Dental Corps shall serve
as the advisor to the Surgeon General on all
matters relating directly to dentistry, including
professional standards and policies for dental
practice.”’.

(¢) CLERICAL AMENDMENTS.—

(1) The heading of such section is amended to
read as follows:

“§5138. Bureau of Medicine and Surgery: Den-

tal Corps; Chief”.

(2) The item relating to section 5138 in the
table of sections at the beginning of chapter 513
of such title is amended to read as follows:
“5138. Bureau of Medicine and Surgery: Dental

Corps; Chief.”.

SEC. 583. PERMANENT AUTHORITY FOR PRESEN-
TATION OF RECOGNITION ITEMS
FOR RECRUITMENT AND RETENTION
PURPOSES.

Section 2261 of title 10, United States Code, is
amended by striking subsection (d).

SEC. 584. REPORT ON FEASIBILITY OF ESTAB-
LISHMENT OF MILITARY ENTRANCE
PROCESSING COMMAND STATION ON
GUAM.

(a) REVIEW.—The Secretary of Defense shall
review the feasibility and cost effectiveness of
establishing on Guam a station of the Military
Entrance Processing Command to process new
recruits for the Armed Forces who are drawn
from the western Pacific region. For the pur-
poses of the review, the cost effectiveness of es-
tablishing such a facility on Guam shall be
measured, in part, against the system in effect
in early 2006 of using Hawaii and other loca-
tions for the processing of new recruits from
Guam and other locations in the western Pacific
region.

(b) REPORT.—Not later than June 1, 2007, the
Secretary shall submit to the Committee on
Armed Services of the Senate and the Committee
on Armed Services of the House of Representa-
tives a report providing the results of the study
under subsection (a).

SEC. 585. PERSONS AUTHORIZED TO ADMINISTER
ENLISTMENT AND APPOINTMENT
OATHS.

(a) ENLISTMENT OATH.—Section 502 of title 10,
United States Code, is amended—

(1) by inserting ‘‘(a) ENLISTMENT OATH.—’ be-
fore “Each person enlisting’’;

(2) by striking the last sentence; and

(3) by adding at the end the following:

“(b) WHO MAY ADMINISTER.—The oath may
be taken before the President, the Vice-Presi-
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dent, the Secretary of Defense, any commis-
sioned officer, or any other person designated
under regulations prescribed by the Secretary of
Defense.”.

(b) OATHS GENERALLY.—Section 1031 of such
title is amended by striking ‘‘Any commissioned
officer of any component of an armed force,
whether or not on active duty, may administer
any oath’ and inserting ‘‘The President, the
Vice-President, the Secretary of Defense, any
commissioned officer, and any other person des-
ignated under regulations prescribed by the Sec-
retary of Defense may administer any oath’.
SEC. 586. REPEAL OF REQUIREMENT FOR PERI-

ODIC DEPARTMENT OF DEFENSE IN-
SPECTOR GENERAL ASSESSMENTS
OF VOTING ASSISTANCE COMPLI-
ANCE AT MILITARY INSTALLATIONS.

(a) REPEAL OF DUPLICATIVE ASSESSMENT RE-
QUIREMENT.—Section 1566 of title 10, United
States Code, is amended by striking subsection
(@.
(b) REPEAL OF EXPIRED PROVISION.—Sub-
section (g)(2) of such section is amended by
striking the last sentence.

SEC. 587. PHYSICAL EVALUATION BOARDS.

(a) IN GENERAL.—

(1) PROCEDURAL REQUIREMENTS.—Chapter 61
of title 10, United States Code, is amended by
adding at the end the following new section:

“§ 1222. Physical evaluation boards

‘“(a) RESPONSE TO APPLICATIONS AND AP-
PEALS.—The Secretary of each military depart-
ment shall ensure, in the case of any member of
the armed forces appearing before a physical
evaluation board under that Secretary’s super-
vision, that documents announcing a decision of
the board in the case convey the findings and
conclusions of the board in an orderly and
itemized fashion with specific attention to each
issue presented by the member in regard to that
member’s case. The requirement under the pre-
ceding sentence applies to a case both during
initial consideration and upon subsequent con-
sideration due to appeal by the member or other
circumstance.

“(b) LIAISON OFFICER (PEBLO) REQUIRE-
MENTS AND TRAINING.—(1) The Secretary of De-
fense shall prescribe regulations establishing —

‘“(A) a requirement for the Secretary of each
military department to make available to mem-
bers of the armed forces appearing before phys-
ical evaluation boards operated by that Sec-
retary employees, designated as physical eval-
uation board liaison officers, to provide advice,
counsel, and general information to such mem-
bers on the operation of physical evaluation
boards operated by that Secretary; and

‘“‘(B) standards and guidelines concerning the
training of such physical evaluation board liai-
son officers.

“(2) The Secretary shall assess compliance by
the Secretary of each military department with
physical evaluation board liaison officer re-
quirements and training standards and guide-
lines at least once every three years.

““(c) STANDARDIZED STAFF TRAINING AND OP-
ERATIONS.—(1) The Secretary of Defense shall
prescribe regulations on standards and guide-
lines concerning the physical evaluation board
operated by each of the Secretaries of the mili-
tary departments with regard to—

“(A) assignment and training of staff;

““(B) operating procedures; and

“(C) consistency and timeliness of board deci-
sions.

‘““(2) The Secretary shall assess compliance
with standards and guidelines prescribed under
paragraph (1) by each physical evaluation
board at least once every three years.”’.

(2) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
““1222. Physical evaluation boards.”’.

(b) EFFECTIVE DATE.—Section 1222 of title 10,
United States Code, as added by subsection (a),
shall apply with respect to decisions rendered
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on cases commenced more than 120 days after

the date of the enactment of this Act.

SEC. 588. DEPARTMENT OF LABOR TRANSITIONAL
ASSISTANCE PROGRAM.

(a) REQUIRED PARTICIPATION FOR CERTAIN
MEMBERS.—Subsection (c) of section 1144 of title
10, United States Code, is amended to read as
follows:

““(c) PARTICIPATION.—(1) Except as provided
in paragraph (2), the Secretary of Defense shall
require participation by members of the armed
forces eligible for assistance under the program
carried out under this section.

‘““(2) The Secretary of Defense need mnot re-
quire, but shall encourage and otherwise pro-
mote, participation in the program by the fol-
lowing members described in paragraph (1):

‘“(A) A member who has previously partici-
pated in the program.

‘“‘(B) A member who, upon discharge or release
from active duty, is returning to—

““(i) a position of employment; or

““(ii) pursuit of an academic degree or other
educational or occupational training objective
that the members was pursuing when called or
ordered to such active duty.

““(3) Members of the armed forces eligible for
assistance under this section include—

““(A) members of the reserve components being
separated from service on active duty for a pe-
riod of more than 30 days; and

“(B) members of the National Guard being
separated from full-time National Guard duty.

‘““(4) The Secretary concerned shall ensure
that commanders of members who are required
to be provided assistance under this section au-
thorizce the members to be provided such assist-
ance during duty time.”’.

(b) REQUIRED UPDATING OF MATERIALS.—
Such section is further amended by adding at
the end the following new subsection:

““(e) UPDATING OF MATERIALS.—The Secretary
concerned shall, on a continuing basis, update
the content of the materials used by the Na-
tional Veterans Training Institute of the De-
partment of Labor and the Secretary’s other ma-
terials that provide direct training support to
personnel who carry out the program estab-
lished in this section.”’.

SEC. 589. REVISION IN GOVERNMENT CONTRIBU-
TIONS TO MEDICARE-ELIGIBLE RE-
TIREE HEALTH CARE FUND.

(a) MEDICARE ELIGIBLE RETIREE HEALTH
CARE FUND.—Section 1111 of title 10, United
States Code, is amended—

(1) in subsection (a), by striking ‘‘of the De-
partment of Defense’’;

(2) in subsection (b), by adding at the end of
the following new paragraph:

‘““(5) The term ‘members of the uniformed serv-
ices on active duty’ does not include a cadet at
the United States Military Academy, the United
States Air Force Academy, or the Coast Guard
Academy or a midshipman at the United States
Naval Academy.”’; and

(3) in the last sentence of subsection (c)—

(A) by striking ‘“‘Secretary of Defense’’ and in-
serting ‘‘Secretary of the Treasury’’; and

(B) by striking ‘‘section 1116(a)’’ and inserting
“‘section 1116 of this title’’.

(b) DETERMINATION OF CONTRIBUTIONS TO THE
FUND.—Section 1115 of such title is amended—

(1) in the last sentence of subsection (a)—

(A) by inserting ‘“‘by the Secretary of the
Treasury’ after ‘‘Contributions to the Fund’’;
and

(B) by striking ‘‘section 1116(c)”’ and inserting
“‘section 1116(a)(1)’’.

(2) in subsection (b)—

(A) in the matter preceding paragraph (1), by
striking the first sentence and inserting the fol-
lowing: ‘“‘The Secretary of the Treasury, based
on data provided by the Secretary of Defense,
shall determine, before the beginning of each
fiscal year, the amount that the Secretary of the
Treasury shall contribute to the Fund during
that fiscal year under section 1116(a)(2) of this
title.”’;

CONGRESSIONAL RECORD —HOUSE

(B) in paragraph (1)(B), by inserting before
the period at the end the following: *‘, but ex-
cluding any member who would be excluded for
active-duty end strength purposes by section
115(1) of this title’; and

(C) in paragraph (2)(B)—

(I) by striking ‘‘Ready Reserve’’ and inserting
“Selected Reserve’’; and

(ii) by striking ‘“‘(other than members on full-
time National Guard duty other than for train-
ing)’’; and

(3) in subsection (c)—

(4) in paragraph (1)(4), by inserting before
the semicolon the following: *‘, but excluding
any member who would be excluded for active-
duty end strength purposes by section 115(1) of
this title’’;

(B) in paragraph (1)(B)—

(I) by striking ‘‘Ready Reserve’’ and inserting
“Selected Reserve’’; and

(ii) by striking ‘“‘(other than members on full-
time National Guard duty other than for train-
ing)’’; and

(C) in paragraph (5), by inserting after ““(5)”
the following new sentence: ‘‘The Secretary of
Defense, before the beginning of each fiscal
year, shall promptly provide data to the Sec-
retary of the Treasury regarding the actuarial
valuations conducted under this subsection that
would affect the contributions of the Secretary
of the Treasury to the Fund for that fiscal
year.”.

(c) PAYMENTS INTO THE FUND.—Section 1116
of such title is amended—

(1) in the matter in subsection (a) preceding
paragraph (1)—

(4) by striking “‘after September 30, 2005°°;
and

(B) by striking ‘“‘Treasury—"’
“Treasury the following:”’;

(2) by redesignating paragraph (2) of sub-
section (a) as paragraph (3);

(3) by striking paragraph (1) of subsection (a)
and inserting the following:

“(1) The amount determined to be required as
the contribution to the Fund under subsection
(a) of section 1115 of this title.

“(2) The amount determined to be required as
the contribution to the Fund under subsection
(b) of section 1115 of this title.”’;

(4) in paragraph (3) of subsection (a) (as re-
designated by paragraph (2)), by capitalizing
the first letter of the first word;

(5) by transferring paragraphs (3), (4), and (5)
of subsection (b) to the end of subsection (a) and
redesignating those paragraphs as paragraphs
4), (5), and (6), respectively; and

(6) by striking subsection (b) (as amended by
paragraph (5)) and subsections (c) and (d) and
inserting the following new subsection (b):

“(b) No funds authorized or appropriated to
the Department of Defense may be used to fund,
or otherwise provide for, the payments required
by this section.”’.

(d) EFFECTIVE DATE.—The amendments made
by this section shall take effect with respect to
payments under chapter 56 of title 10, United
States Code, beginning with fiscal year 2008.
SEC. 590. MILITARY CHAPLAINS.

(a) UNITED STATES ARMY.—Section 3547 of
title 10, United States Code, is amended by add-
ing at the end the following new subsection:

““(c) Each chaplain shall have the prerogative
to pray according to the dictates of the chap-
lain’s own conscience, except as must be limited
by military necessity, with any such limitation
being imposed in the least restrictive manner
feasible.”’.

(b) UNITED STATES MILITARY ACADEMY.—Sec-
tion 4337 of such title is amended—

(1) by inserting ‘““(a)’’ before “There’’; and

(2) by adding at the end the following new
subsection:

“(b) The Chaplain shall have the prerogative
to pray according to the dictates of the Chap-
lain’s conscience, except as must be limited by
military mnecessity, with any such limitation
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being imposed in the least restrictive manner

feasible.”’.

(c) UNITED STATES NAVY AND MARINE
CORPS.—Section 6031 of such title is amended by
adding at the end the following new subsection:

‘“(d) Each chaplain shall have the prerogative
to pray according to the dictates of the chap-
lain’s own conscience, except as must be limited
by military necessity, with any such limitation
being imposed in the least restrictive manner
feasible.”.

(d) UNITED STATES AIR FORCE.—Section 8547
of such title is amended by adding at the end
the following new subsection:

‘““(c) Each chaplain shall have the prerogative
to pray according to the dictates of the chap-
lain’s own conscience, except as must be limited
by military necessity, with any such limitation
being imposed in the least restrictive manner
feasible.”’.

(e) UNITED STATES AIR FORCE ACADEMY.—
Section 9337 of such title is amended—

(1) by inserting ‘“‘(a)’’ before ‘“There’’; and

(2) by adding at the end the following new
subsection:

‘““(b) The Chaplain shall have the prerogative
to pray according to the dictates of the Chap-
lain’s conscience, except as must be limited by
military mnecessity, with any such limitation
being imposed in the least restrictive manner
feasible.”.

SEC. 591. REPORT ON PERSONNEL REQUIRE-
MENTS FOR AIRBORNE ASSETS
IDENTIFIED AS LOW-DENSITY, HIGH-
DEMAND AIRBORNE ASSETS.

(a) REPORT REQUIRED.—Not later than 90
days after the date of the enactment of this Act,
the Secretary of Defense shall submit to the
Committee on Armed Services of the Senate and
the Committee on Armed Services of the House
of Representatives a report on personnel re-
quirements for airborne assets identified as Low-
Density, High-Demand Airborne Assets based on
combatant commander requirements to conduct
and sustain operations for the global war on
terrorism.

(b) MATTER TO BE INCLUDED.—The report
shall include the following for each airborne
asset identified as a Low-Density, High-Demand
Airborne Asset:

(1) The numbers of operations and mainte-
nance crews to meet tasking contemplated to
conduct operations for the global war on ter-
rorism.

(2) The current numbers of operations and
maintenance crews.

(3) If applicable, shortages of operations and
maintenance crews.

(4) Whether such shortages are addressed in
the future-years defense program.

(5) Whether end-strength increases are re-
quired to meet any such shortages.

(6) Costs of personnel needed to address short-
falls.

(7) If applicable, the number and types of
equipment needed to address training shortfalls.
SEC. 592. ENTREPRENEURIAL SERVICE MEMBERS

EMPOWERMENT TASK FORCE.

(a) ESTABLISHMENT.—The Secretary of De-
fense, in coordination with the Administrator of
the Small Business Administration, shall estab-
lish a task force to provide timely input to the
Secretary and the Administrator with respect
to—

(1) measures that would improve the programs
and activities of the Department and the Ad-
ministration that are designed to address the
economic concerns, as well as the business chal-
lenges and opportunities, of entrepreneurial
service members; and

(2) measures that would improve the coordina-
tion of the programs and activities relating to
entrepreneurial service members conducted by—

(A) the National Committee for Employer Sup-
port of the National Guard and Reserve;

(B) Veterans Business OQutreach Centers;

(C) Federal procurement entities; and

(D) any other elements within, or affiliates of,
the Department of Defense or the Small Busi-
ness Administration.
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(b) PLAN.—The task force shall develop within
90 days after its first meeting, and revise as ap-
propriate thereafter, a plan for carrying out the
duty under subsection (a).

(c) CONSULTATION.—In carrying out the duty
under subsection (a), the task force shall con-
sult with appropriate Federal, State, and local
agencies and appropriate elements of the private
sector, including academic institutions and in-
dustry representatives.

(d) COMPOSITION.—

(1) CO-CHAIRS.—The task force shall have two
co-chairs, one an officer or employee of the De-
partment of Defense assigned by the Secretary,
and one an officer or employee of the Small
Business Administration assigned by the Admin-
istrator. The initial assignments shall be made
within 60 days after the date of the enactment
of this Act.

(2) OTHER MEMBERS.—The Secretary, in co-
ordination with the Administrator, shall ap-
point the remaining task force members, num-
bering not less than 8 and not more than 15. The
selections shall be made within 120 days after
the date of the enactment of this Act. The Sec-
retary, in coordination with the Administrator,
shall ensure that the task force includes individ-
uals from both public service and the private
sector, and that each of the following groups is
represented on the task force:

(4) Entrepreneurial service members who are
owners of small businesses.

(B) Small businesses that employ entrepre-
neurial service members as essential employees.

(C) Associations that further the interests of
small businesses, members of the reserve compo-
nents of the Armed Forces, or both.

(D) Any other entities that the Secretary, in
coordination with the Administrator, considers
appropriate.

(3) COMPENSATION.—An individual serving as
a member of the task force shall not receive com-
pensation by reason of that service.

(e) MEETINGS.—

(1) FREQUENCY.—The task force shall meet not
less frequently than twice per year. The initial
meeting shall be held within 150 days after the
date of the enactment of this Act.

(2) QUORUM.—A majority of the members of
the task force shall constitute a quorum.

(f) REPORTS.—The task force shall provide to
the Secretary and the Administrator not only
the minutes of each meeting, but also a report of
its findings and recommendations, should there
be any, within 90 days of each meeting. Not
later than 60 days after the receipt of such a re-
port—

(1) the Secretary shall submit a copy of the re-
port to the Committee on Armed Services of the
House of Representatives and the Committee on
Armed Services of the Senate; and

(2) the Administrator shall submit a copy of
the report to the Committee on Small Business of
the House of Representatives and the Committee
on Small Business and Entrepreneurship of the
Senate.

(9) DETAIL OF CERTAIN FEDERAL EMPLOY-
EES.—The Secretary may detail an officer or em-
ployee of the Department of Defense, and the
Administrator may detail an officer or employee
of the Small Business Administration, to the
task force without additional reimbursement
and without interruption or loss of civil status
or privilege.

(h) EXPENSES.—The Department of Defense
and the Small Business Administration shall
share equally in the cost of supporting the task
force.

(i) DEFINITION.—In this section, the term ‘‘en-
trepreneurial service member’ means an indi-
vidual who is both—

(1) an actual or prospective owner of, or an
essential employee of, a small business; and

(2) a member of a reserve component of the
Armed Forces.

(j) TERMINATION.—The task force shall termi-
nate September 30, 2009.
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SEC. 593. COMPTROLLER GENERAL REPORT ON
MILITARY CONSCIENTIOUS OBJEC-
TORS.

(a) REPORT REQUIRED.—Not later than 180
days after the date of the enactment of this Act,
the Comptroller General shall submit to Con-
gress a report concerning the frequency and
consequences of members of the Armed Forces
claiming status as a military conscientious ob-
jector between January 1, 1989, and December
31, 2006.

(b) CONTENT OF REPORT.—The report shall
specifically address the following:

(1) The number of all applications for status
as a military conscientious objector, even if the
application was not acted on or other discharge
given, broken down by military branch, includ-
ing the Coast Guard, and regular and reserve
components.

(2) Number of discharges or reassignments
given.

(3) The process used to consider applications,
including average time frame and any reassign-
ment to non-combatant duties while claim pend-
ing.

(4) Reasons for approval or disapproval of ap-
plications.

(5) Any difference in benefits upon discharge
as a military conscientious objector compared to
other discharges.

(6) The effect of stop loss provisions in First
Gulf War and currently, cancellation of orders
to combat or rear attachment duty while claim
pending.

(7) Pre-war statistical comparisons.

SEC. 594. COMMISSION ON THE NATIONAL GUARD
AND RESERVES.

(a) SIX-MONTH EXTENSION OF COMMISSION.—
Subsection (f)(2) of section 513 of the Ronald W.
Reagan National Defense Authorization Act for
Fiscal Year 2005 (Public Law 108-375; 118 Stat.
1882) is amended by striking ‘‘one year’’ and in-
serting ‘18 months’’.

(b) ADDITIONAL MATTERS TO BE REVIEWED BY
CoMMISSION.—The Commission on the National
Guard and Reserves shall include among the
matters it studies (in addition to the matters
specified in subsection (c) of such section 513)
the following:

(1) PROVISIONS OF H.R. 5200, 109TH CONGRESS.—
The advisability and feasibility of implementing
the provisions of H.R. 5200 of the 109th Con-
gress, as introduced in the House of Representa-
tives on April 26, 2006.

(2) CHIEF OF NATIONAL GUARD BUREAU.—AS an
alternative to implementation of the provisions
of the bill specified in paragraph (1) that pro-
vide for the Chief of the National Guard Bureau
to be a member of the Joint Chiefs of Staff and
to hold the grade of general, the advisability
and feasibility of providing for the Chief of the
National Guard Bureau to hold the grade of
general in the performance of the current duties
of that office.

(3) NATIONAL GUARD EQUIPMENT AND FUNDING
REQUIREMENTS.—The adequacy of the Depart-
ment of Defense processes for defining the
equipment and funding necessary for the Na-
tional Guard to conduct both its responsibilities
under title 10, United States Code, and its re-
sponsibilities under title 32, United States Code,
including homeland defense and related home-
land missions, including as part of such study—

(A) consideration of the extent to which those
processes should be developed taking into con-
sideration the views of the Chief of the National
Guard Bureau, as well as the views of the 54
Adjutant Generals and the views of the Chiefs
of the Army National Guard and the Air Guard;
and

(B) whether there should be an improved
means by which National Guard equipment re-
quirements are validated by the Joint Chiefs of
Staff and are considered for funding by the Sec-
retaries of the Army and Air Force.

(c) PRIORITY REVIEW AND REPORT.—

(1) PRIORITY REVIEW.—The Commission on the
National Guard and Reserves shall carry out its
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study of the matters specified in paragraphs (1)
and (2) of subsection (b) on a priority basis,
with a higher priority for matters under those
paragraphs relating to the grade and functions
of the Chief of the National Guard Bureau.

(2) REPORT.—In addition to the reports re-
quired under subsection (f) of section 513 of the
Ronald W. Reagan National Defense Authoriza-
tion Act for Fiscal Year 2005 (Public Law 108—
375; 118 Stat. 1882), the Commission shall submit
to the Committee on Armed Services of the Sen-
ate and the Committee on Armed Services of the
House of Representatives an interim report, not
later than March 1, 2007, specifically on the
matters covered by paragraph (1). In such re-
port, the Commission shall set forth its findings
and any recommendations it considers appro-
priate with respect to those matters.

TITLE VI—COMPENSATION AND OTHER
PERSONNEL BENEFITS

Subtitle A—Pay and Allowances

601. Increase in basic pay for fiscal year
2007.

Targeted increase in basic pay rates.

Conforming change in general and
flag officer pay cap to reflect in-
crease in pay cap for Senior Exec-
utive Service personnel.

Availability of second basic allowance
for housing for certain reserve
component or retired members
serving in support of contingency
operations.

Ezxtension of temporary continuation
of housing allowance for depend-
ents of members dying on active
duty to spouses who are also
members.

Clarification of effective date of prohi-
bition on compensation for cor-
respondence courses.

Payment of full premium for coverage
under Servicemembers’ Group Life
Insurance program during service
in Operation Enduring Freedom
or Operation Iraqi Freedom.

B—Bonuses and Special and Incentive
Pays

Extension of certain bonus and special
pay authorities for reserve forces.

Ezxtension of bonus and special pay
authorities for health care profes-
sionals.

Extension of special pay and bonus
authorities for nuclear officers.

Extension of other bonus, special pay,
and separation pay authorities.

Expansion of eligibility of dental offi-
cers for additional special pay.

Increase in maximum annual rate of
special pay for Selected Reserve
health care professionals in criti-
cally short wartime specialties.

Authority to provide lump sum pay-
ment of nuclear officer incentive
pay.

Increase in maximum amount of nu-
clear career accession bonus.

Increase in maximum amount of incen-
tive bonus for transfer between
armed forces.

Clarification regarding members of the
Army eligible for bonus for refer-
ring other persons for enlistment
in the Army.

Pilot program for recruitment bonus
for critical health care specialties.

Enhancement of temporary program of
voluntary separation pay and
benefits.

Additional authorities and incentives
to encourage retired members and
reserve component members to vol-
unteer to serve on active duty in
high-demand, low-density assign-
ments.

Sec.

Sec.
Sec.

602.
603.

Sec. 604.

Sec. 605.

Sec. 606.

Sec. 607.

Subtitle

Sec. 611.

Sec. 612.

Sec. 613.

Sec. 614.

Sec. 615.

Sec. 616.

Sec. 617.

Sec. 618.

Sec. 619.

Sec. 620.

Sec. 621.

Sec. 622.

Sec. 623.



May 10, 2006

Subtitle C—Travel and Transportation
Allowances

Sec. 631. Authority to pay costs associated with
delivery of motor vehicle to stor-
age location selected by member
and subsequent removal of vehi-
cle.

Sec. 632. Transportation of additional motor ve-
hicle of members on change of
permanent station to or from non-
foreign areas outside the conti-
nental United States.

Sec. 633. Travel and transportation allowances
for transportation of family mem-
bers incident to illness or injury of
members.

Subtitle D—Retired Pay and Survivor Benefits

Sec. 641. Military Survivor Benefit Plan bene-
ficiaries under insurable interest
coverage.

Sec. 642. Retroactive payment of additional
death gratuity for certain mem-
bers not previously covered.

Sec. 643. Equity in computation of disability re-
tired pay for reserve component
members wounded in action.
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Subtitle E—Commissary and Nonappropriated
Fund Instrumentality Benefits

Sec. 651. Treatment of price surcharges of to-
bacco products and certain other
merchandise sold at commissary
stores.

Sec. 652. Limitation on use of Department of
Defense lease authority to under-
mine commissaries and exchanges
and other morale, welfare, and
recreation programs and non-
appropriated fund instrumental-
ities.

Sec. 653. Use of nonappropriated funds to sup-
plement or replace appropriated
funds for construction of facilities
of exchange stores system and
other nonappropriated fund in-
strumentalities, military lodging
facilities, and community facili-
ties.

Sec. 654. Report on cost effectiveness of pur-
chasing commercial insurance for
commissary and exchange facili-
ties and facilities of other morale,
welfare, and recreation programs
and nonappropriated fund instru-
mentalities.
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Subtitle F—Other Matters

Sec. 661. Repeal of annual reporting require-
ment regarding effects of recruit-
ment and retention initiatives.

Sec. 662. Pilot project regarding providing golf
carts accessible for disabled per-
sons at military golf courses.

Sec. 663. Enhanced authority to remit or cancel
indebtedness of members of the
Armed Forces incurred on active
duty.

Subtitle A—Pay and Allowances
SEC. 601. INCREASE IN BASIC PAY FOR FISCAL
YEAR 2007.

(a) WAIVER OF SECTION 1009 ADJUSTMENT.—
The adjustment to become effective during fiscal
year 2007 required by section 1009 of title 37,
United States Code, in the rates of monthly
basic pay authorized members of the uniformed
services shall not be made.

(b) INCREASE IN BASIC PAY.—Effective on Jan-
uary 1, 2007, the rates of monthly basic pay for
members of the uniformed services are increased
by 2.7 percent.

SEC. 602. TARGETED INCREASE IN BASIC PAY

RATES.

Effective on April 1, 2007, the rates of monthly
basic pay for members of the uniformed services
within each pay grade are as follows:

COMMISSIONED OFFICERS!
Years of service computed under section 205 of title 37, United States Code

Gr;glée 2 or less Over 2 Over 3 Over 4 Over 6
0-10? $0.00 $0.00 $0.00 $0.00 $0.00
0-9 0.00 0.00 0.00 0.00 0.00
0-8 8,494.20 8,772.60 8,957.10 9,008.70 9,239.10
O-7 7,058.40 7,386.00 7,538.10 7,658.40 7,876.80
O0-6 5,231.40 5,747.40 6,124.50 6,124.50 6,147.60
O-5 4,361.10 4,912.80 5,253.00 5,316.90 5,529.00
04 3,762.90 4,356.00 4,646.40 4,711.50 4,981.20
0-33 3,308.40 3,750.60 4,048.20 4,413.60 4,624.50
0-23 2,858.10 3,255.60 3,749.70 3,876.30 3,956.10
O-1° 2,481.30 2,582.40 3,121.80 3,121.80 3,121.80

Over 8 Over 10 Over 12 Over 14 Over 16
0-10? $0.00 $0.00 $0.00 $0.00 $0.00
0-9 0.00 0.00 0.00 0.00 0.00
0-8 9,624.00 9,713.40 10,079.10 10,183.80 10,498.80
O-7 8,092.20 8,341.80 8,590.80 8,840.40 9,624.00
O-6 6,411.30 6,446.10 6,446.10 6,812.40 7,460.10
O-5 5,656.20 5,935.20 6,140.10 6,404.40 6,809.70
04 5,270.40 5,630.10 5,911.20 6,105.90 6,217.80
0-33 4,856.70 5,007.00 5,253.90 5,382.30 5,382.30
0-23 3,956.10 3,956.10 3,956.10 3,956.10 3,956.10
O-1° 3,121.80 3,121.80 3,121.80 3,121.80 3,121.80

Over 18 Over 20 Over 22 Over 24 Over 26
0-102 $0.00 $13,725.90 $13,793.10 $14,079.90 $14,579.70
0-9 0.00 12,005.10 12,177.60 12,427.80 12,863.70
0-8 10,954.20 11,374.50 11,655.00 11,655.00 11,655.00
O-7 10,286.10 10,286.10 10,286.10 10,286.10 10,338.30
0-6 7,840.20 8,220.00 8,436.30 8,655.00 9,080.10
O-5 7,002.30 7,192.80 7,409.10 7,409.10 7,409.10
04 6,282.90 6,282.90 6,282.90 6,282.90 6,282.90
O0-33 5,382.30 5,382.30 5,382.30 5,382.30 5,382.30
0-23 3,956.10 3,956.10 3,956.10 3,956.10 3,956.10
O-13 3,121.80 3,121.80 3,121.80 3,121.80 3,121.80

I Notwithstanding the basic pay rates specified in this table, the actual rate of basic pay for commissioned oficers in pay grades 0-7 through 0-10 may
not exceed the rate of pay for level II of the Executive Schedule and the actual rate of basic pay for all other officers may not exceed the rate of pay for

level V of the Executive Schedule.

2 Subject to the preceding footnote, while serving as Chairman or Vice Chairman of the Joint Chiefs of Staff, Chief of Staff of the Army, Chief of Naval
Operations, Chief of Staff of the Air Force, Commandant of the Marine Corps, Commandant of the Coast Guard, or commander of a unified or specified
combatant command (as defined in section 161(c) of title 10, United States Code, basic pay for this grade is $16,037.40, regardless of cumulative years of

service computed under section 205 of title 37, Uni

ted States Code.

3 This table does not apply to commissioned officers in pay grade O-1, O-2, or O-3 who have been credited with over 4 years of active duty service as an

enlisted member or warrant officer.

COMMISSIONED OFFICERS WITH OVER 4 YEARS OF ACTIVE DUTY SERVICE AS AN ENLISTED MEMBER OR WARRANT

OFFICER
Years of service computed under section 205 of title 37, United States Code
G’;gge 2 or less Over 2 Over 3 Over 4 Over 6
O-3E $0.00 $0.00 $0.00 $4,413.60 $4,624.50
O-2E 0.00 0.00 0.00 3,876.30 3,956.10
O-1E 0.00 0.00 0.00 3,121.80 3,333.90
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COMMISSIONED OFFICERS WITH OVER 4 YEARS OF ACTIVE DUTY SERVICE AS AN ENLISTED MEMBER OR WARRANT
OFFICER—Continued

Years of service computed under section 205 of title 37, United States Code

G’;gge 2 or less Over 2 Over 3 Over 4 Over 6

Over 8 Over 10 Over 12 Over 14 Over 16
0-3E $4,856.70 $5,007.00 $5,253.90 $5,462.10 $5,581.20
0-2E 4,082.10 4,294.20 4,458.90. 4,581.00 4,581.00
0-1E 3,456.90 3,582.90 3,706.80 3,876.30 3,876.30

Over 18 Over 20 Over 22 Over 24 Over 26
0-3E $5,743.80 $5,743.80 $5,743.80 $5,743.80 $5,743.80
0-2E 4,581.00 4,581.00 4,581.00 4,581.00 4,581.00
0-1E 3,876.30 3,876.30 3,876.30 3,876.30 3,876.30

WARRANT OFFICERS!
Years of service computed under section 205 of title 37, United States Code
Pay

Grade 2 or less Over 2 Over 3 Over 4 Over 6
W-5 $0.00 $0.00 $0.00 $0.00 $0.00
w4 3,418.80 3,677.70 3,783.60 3,887.40 4,066.20
w-3 3,122.10 3,252.30 3,385.50 3,429.60 3,569.40
w-2 2,762.70 3023.40 3,104.40 3,159.90 3,338.70
W-1 2,425.20 2,685.00 2,756.40 2,904.30 3,080.10

Over 8 Over 10 Over 12 Over 14 Over 16
w-5 $0.00 $0.00 $0.00 $0.00 $0.00
w4 4,242.90 4,422.30 4,691.40 4,927.80 5152.80
w-3 3,843.90 4,130.10 4,265.40 4,421.40 4,582.20
w-2 3,616.80 3,754.80 3,890.70 4,056.60 4,186.20
Ww-1 3,337.80 3,458.40 3,627.00 3,792.90 3,922.80

Over 18 Over 20 Over 22 Over 24 Over 26
W-5 $0.00 $6,078.30 $6,386.10 $6,615.60 $6,869.70
w—4 5,336.40 5,516.10 5,779.50 5,995.80 6,242.70
w-3 4,870.50 5,065.80 5,181.90 5,306.40 5,475.30
w-2 4,303.80 4,444.20 4,536.90 4,611.30 4,611.30
w-1 4,042.80 4,188.90 4,188.90 4,188.90 4,188.90

I Notwithstanding the basic pay rates specified in this table, the actual rate of basic pay for warrant officers may not exceed the rate of pay for level V
of the Executive Schedule.

ENLISTED MEMBERS'

Years of service computed under section 205 of title 37, United States Code

Gf;gz e 2 or less Over 2 Over 3 Over 4 Over 6
E-92 $0.00 $0.00 $0.00 $0.00 $0.00
E-8 0.00 0.00 0.00 0.00 0.00
E-7 2,350.50 2,565.60 2,663.70 2,794.20 2,895.60
E-6 2,033.10 2,236.80 2,335.80 2,431.50 2,531.70
E-5 1,863.00 1,987.50 2,083.50 2,181.90 2,335.20
E+4 1,707.90 1,795.20 1,892.40 1,988.10 2,073.00
E-3 1,541.70 1,638.90 1,737.60 1,737.60 1,737.60
E-2 1,465.80 1,465.80 1,465.80 1,465.80 1,465.80
E-13 1,308.00 1,308.00 1,308.00 1,308.00 1,308.00

Over 8 Over 10 QOver 12 Over 14 Over 16
E-92 $0.00 $4,130.70 $4,224.30 $4,342.50 $4,481.40
E-8 3,381.30 3,631.00 3,623.70 3,734.40 3,854.70
E-7 3,070.20 3,168.30 3,326.70 3,471.00 3,569.70
E-6 2,757.60 2,845.20 3,000.00 3,051.90 3,089.70
E-5 2,483.70 2,613.90 2,630.10 2,630.10 2,630.10
E+4 2,073.00 2,073.00 2,073.00 2,073.00 2,073.00
E-3 1,737.60 1,737.60 1,737.60 1,737.60 1,737.60
E-2 1,465.80 1,465.80 1,465.80 1,465.80 1,465.80
E-13 1,308.00 1,308.00 1,308.00 1,308.00 1,308.00

Over 18 Over 20 Over 22 Over 24 Over 26
E-92 $4,620.90 $4,845.30 $5,034.60 $5,234.70 $5,539.50
E-8 4,071.60 4,181.40 4,368.60 4,472.40 4,727.70
E-7 3,674.40 3,715.50 3,852.00 3,944.40 4,224.60
E-6 3,133.50 3,133.50 3,133.50 3,133.50 3,133.50
E-5 2,630.10 2,630.10 2,630.10 2,630.10 2,630.10
E—+4 2,073.00 2,073.00 2,073.00 2,073.00 2,073.00
E-3 1,737.60 1,737.60 1,737.60 1,737.60 1,737.60
E-2 1,465.80 1,465.80 1,465.80 1,465.80 1,465.80
E-13 1,308.00 1,308.00 1,308.00 1,308.00 1,308.00

I Notwithstanding the pay rates specified in this table, the actual basic pay for enlisted members may not exceed the rate of pay for level V of the Exec-

utive Schedule.

2 Subject to the preceding footnote, the rate of basic pay for an enlisted member in this grade while serving as Sergeant Major of the Army, Master
Chief Petty Officer of the Navy, Chief Master Sergeant of the Air Force, Sergeant Major of the Marine Corps, Master Chief Petty Officer of the Coast
Guard, or Senior Enlisted Advisor to the Chairman of the Joint Chiefs of Statff is $6,675.00, regardless of cumulative years of service computed under sec-

tion 205 of title 37, United States Code.
3 In the case of members in pay grade E-1 who have served less than 4 months on active duty, the rate of basic pay is $1,209.90.
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SEC. 603. CONFORMING CHANGE IN GENERAL
AND FLAG OFFICER PAY CAP TO RE-
FLECT INCREASE IN PAY CAP FOR
SENIOR EXECUTIVE SERVICE PER-
SONNEL.

(a) INCREASE.—Section 203(a)(2) of title 37,
United States Code, is amended by striking
“level III of the Executive Schedule’ and insert-
ing ““level II of the Executive Schedule’.

(b) EFFECTIVE DATE.—The amendment made
by this section shall take effect on October 1,
2006.

SEC. 604. AVAILABILITY OF SECOND BASIC AL-
LOWANCE FOR HOUSING FOR CER-
TAIN RESERVE COMPONENT OR RE-
TIRED MEMBERS SERVING IN SUP-
PORT OF CONTINGENCY OPER-
ATIONS.

Section 403(g) of title 37, United States Code,
is amended—

(1) by redesignating paragraphs (2), (3), and
(4) as paragraphs (3), (4), and (5), respectively;

(2) by inserting after paragraph (1) the fol-
lowing new paragraph (2):

‘““(2) The Secretary concerned may provide a
basic allowance for housing to a member de-
scribed in paragraph (1) at a monthly rate equal
to the rate of the basic allowance for housing
established under subsection (b) or the overseas
basic allowance for housing established under
subsection (c), whichever applies to the location
at which the member is serving, for members in
the same grade at that location without depend-
ents. The member may receive both a basic al-
lowance for housing under paragraph (1) and
under this paragraph for the same month, but
may not receive the portion of the allowance au-
thorized under section 404 of this title, if any,
for lodging expenses if a basic allowance for
housing is provided under this paragraph.’’;
and

(3) in paragraph (3), as so redesignated, by
striking ‘‘Paragraph (1)’ and inserting ‘“‘Para-
graphs (1) and (2).

SEC. 605. EXTENSION OF TEMPORARY CONTINU-
ATION OF HOUSING ALLOWANCE
FOR DEPENDENTS OF MEMBERS
DYING ON ACTIVE DUTY TO SPOUSES
WHO ARE ALSO MEMBERS.

(a) EXTENSION.—Section 403(1) of title 37,
United States Code, is amended—

(1) by redesignating paragraph (3) as para-
graph (4); and

(2) by inserting after paragraph (2) the fol-
lowing new paragraph:

‘“(3) An allowance may be paid under para-
graph (2) to the spouse of the deceased member
even though the spouse is also a member of the
uniformed services. The allowance paid under
such paragraph is in addition to any other pay
and allowances to which the spouse is entitled
as a member.”’.

(b) EFFECTIVE DATE.—

(1) GENERAL RULE.—The amendments made by
subsection (a) shall take effect on October 1,
2006.

(2) TRANSITIONAL RULE.—After October 1,
2006, the Secretary of Defense, and the Sec-
retary of Homeland Security in the case of the
Coast Guard, may pay the allowance authorized
by section 403(1)(2) of title 37, United States
Code, to a member of the uniformed services who
is the spouse of a member who died on active
duty during the one-year period ending on that
date, except that the payment of the allowance
must terminate within 365 days after the date of
the member’s death.

SEC. 606. CLARIFICATION OF EFFECTIVE DATE OF
PROHIBITION ON COMPENSATION
FOR CORRESPONDENCE COURSES.

Section 206(d) of title 37, United States Code,
is amended by adding at the end the following
new paragraph:

““(3) The prohibition in paragraph (1), includ-
ing the prohibition as it relates to a member of
the National Guard while not in Federal service,
applies to—

‘““(A) any work or study performed on or after
September 7, 1962, unless that work or study is
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specifically covered by the exception in para-
graph (2); and

“(B) any claim based on that work or study
arising after that date.”’.

SEC. 607. PAYMENT OF FULL PREMIUM FOR COV-
ERAGE UNDER SERVICEMEMBERS’
GROUP LIFE INSURANCE PROGRAM
DURING SERVICE IN OPERATION EN-
DURING FREEDOM OR OPERATION
IRAQI FREEDOM.

(a) ENHANCED ALLOWANCE TO COVER SGLI
DEDUCTIONS.—Subsection (a)(1) of section 437 of
title 37, United States Code, is amended by strik-
ing ‘‘for the first $150,000”’ and all that follows
through ‘‘of such title’’ and inserting ‘‘for the
amount of Servicemembers’ Group Life Insur-
ance coverage held by the member under section
1967 of such title’’.

(b) CONFORMING AMENDMENTS.—Such section
is further amended—

(1) in subsection (a)—

(A4) by striking ‘“(1)”’ before ‘“in the case of’’;
and

(B) by striking paragraph (2);

(2) by striking subsection (b); and

(3) by redesignating subsection (c) as sub-
section (b) and in paragraph (2) of that sub-
section by striking ‘‘coverage amount specified
in subsection (a)(1) or in effect pursuant to sub-
section (b),” and inserting ‘‘maximum coverage
amount available for such insurance,’’.

(c) CLERICAL AMENDMENTS.—The heading for
such section, and the item relating to such sec-
tion in the table of sections at the beginning of
chapter 7 of such title, are each amended by
striking the fourth and fifth words.

(d) EFFECTIVE DATE.—The amendments made
by this section shall take effect on the first day
of the first month beginning on or after the date
of the enactment of this Act and shall apply
with respect to service by members of the Armed
Forces in the theater of operations for Oper-
ation Enduring Freedom or Operation Iraqi
Freedom for months beginning on or after that
date.

(e) FUNDING SOURCE.—Of the amounts au-
thorized to be appropriated to the Department of
Defense for military personnel accounts as emer-
gency supplemental appropriations for fiscal
years 2006 and 2007 to provide funds for addi-
tional costs due to Operation Iraqi Freedom and
Operation Enduring Freedom, $31,000,000 shall
be available to cover the additional costs in-
curred to implement the amendments made by
this section.

Subtitle B—Bonuses and Special and
Incentive Pays
SEC. 611. EXTENSION OF CERTAIN BONUS AND
SPECIAL PAY AUTHORITIES FOR RE-
SERVE FORCES.

(a)  SELECTED  RESERVE  REENLISTMENT
Bonus.—Section 308b(g) of title 37, United
States Code, is amended by striking ‘‘December
31, 2006 and inserting ‘‘December 31, 2007"°.

(b) SELECTED RESERVE AFFILIATION OR EN-
LISTMENT BONUS.—Section 308c(i) of such title is
amended by striking ‘‘December 31, 2006 and
inserting ‘‘December 31, 2007"’.

(¢c) SPECIAL PAY FOR ENLISTED MEMBERS AS-
SIGNED TO CERTAIN HIGH PRIORITY UNITS.—Sec-
tion 308d(c) of such title is amended by striking
“December 31, 2006’ and inserting ‘‘December
31, 2007.

(d) READY RESERVE ENLISTMENT BONUS FOR
PERSONS WITHOUT PRIOR SERVICE.—Section
308g(h)(2) of such title is amended by striking
“December 31, 2006’ and inserting ‘‘December
31, 2007.

(e) READY RESERVE ENLISTMENT AND REEN-
LISTMENT BONUS FOR PERSONS WITH PRIOR
SERVICE.—Section 308h(e) of such title is amend-
ed by striking ‘‘December 31, 2006°° and inserting
“December 31, 2007°.

(f) SELECTED RESERVE ENLISTMENT BONUS FOR
PERSONS WITH PRIOR SERVICE.—Section 308i(f)
of such title is amended by striking ‘‘December
31, 2006’ and inserting ‘‘December 31, 2007’.
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SEC. 612. EXTENSION OF BONUS AND SPECIAL
PAY AUTHORITIES FOR HEALTH
CARE PROFESSIONALS.

(a) NURSE OFFICER CANDIDATE ACCESSION
PROGRAM.—Section 2130a(a)(1) of title 10,
United States Code, is amended by striking ‘‘De-
cember 31, 2006’ and inserting ‘‘December 31,
2007.

(b) REPAYMENT OF EDUCATION LOANS FOR
CERTAIN HEALTH PROFESSIONALS WHO SERVE IN
THE SELECTED RESERVE.—Section 16302(d) of
such title is amended by striking ‘‘January 1,
2007’ and inserting ‘‘January 1, 2008”’.

(c) ACCESSION BONUS FOR REGISTERED
NURSES.—Section 302d(a)(1) of title 37, United
States Code, is amended by striking ‘‘December
31, 2006’ and inserting ‘‘December 31, 2007’.

(d) INCENTIVE SPECIAL PAY FOR NURSE ANES-
THETISTS.—Section 302e(a)(1) of such title is
amended by striking ‘‘December 31, 2006’ and
inserting ‘‘December 31, 2007°.

(e) SPECIAL PAY FOR SELECTED RESERVE
HEALTH PROFESSIONALS IN CRITICALLY SHORT
WARTIME SPECIALTIES.—Section 302g(e) of such
title is amended by striking ‘‘December 31, 2006’
and inserting ‘‘December 31, 2007.

(f) ACCESSION BONUS FOR DENTAL OFFICERS.—
Section 302h(a)(1) of such title is amended by
striking ‘‘December 31, 2006’ and inserting ‘‘De-
cember 31, 2007.

(9) ACCESSION BONUS FOR PHARMACY OFFI-
CERS.—Section 302j(a) of such title is amended
by striking ‘“‘December 31, 2006’ and inserting
““December 31, 2007"".

SEC. 613. EXTENSION OF SPECIAL PAY AND
BONUS AUTHORITIES FOR NUCLEAR
OFFICERS.

(a) SPECIAL PAY FOR NUCLEAR-QUALIFIED OF-
FICERS EXTENDING PERIOD OF ACTIVE SERV-
ICE.—Section 312(e) of title 37, United States
Code, is amended by striking ‘‘December 31,
2006’ and inserting ‘‘December 31, 2007°.

(b) NUCLEAR CAREER ACCESSION BONUS.—Sec-
tion 312b(c) of such title is amended by striking
“December 31, 2006’ and inserting ‘‘December
31, 2007,

(¢c) NUCLEAR CAREER ANNUAL INCENTIVE
BoNuUs.—Section 312c¢(d) of such title is amended
by striking ‘“‘December 31, 2006’ and inserting
““December 31, 2007"°.

SEC. 614. EXTENSION OF OTHER BONUS, SPECIAL
PAY, AND SEPARATION PAY AU-
THORITIES.

(a) AVIATION OFFICER RETENTION BONUS.—
Section 301b(a) of title 37, United States Code, is
amended by striking ‘‘December 31, 2006’ and
inserting ‘‘December 31, 2007.

(b) ASSIGNMENT INCENTIVE PAY.—Section
307a(g) of such title is amended by striking ‘‘De-
cember 31, 2007 and inserting ‘‘December 31,
2008.

(¢c) REENLISTMENT BONUS FOR ACTIVE MEM-
BERS.—Section 308(g) of such title is amended by
striking ‘‘December 31, 2006’ and inserting ‘‘De-
cember 31, 2007,

(d) ENLISTMENT BONUS FOR ACTIVE MEM-
BERS.—Section 309(e) of such title is amended by
striking ‘‘December 31, 2006’ and inserting ‘‘De-
cember 31, 2007,

(e) RETENTION BONUS FOR MEMBERS WITH
CRITICAL MILITARY SKILLS.—Section 323(i) of
such title is amended by striking ‘‘December 31,
2006 and inserting ‘‘December 31, 2007’.

(f) ACCESSION BONUS FOR NEW OFFICERS IN
CRITICAL SKILLS.—Section 324(g) of such title is
amended by striking ‘‘December 31, 2006”° and
inserting ‘‘December 31, 2007.

(9) MILITARY OCCUPATIONAL SPECIALTY CON-
VERSION INCENTIVE BONUS.—Section 326(g) of
such title is amended by striking ‘‘December 31,
2006 and inserting ‘‘December 31, 2007’.

(h) TRANSFER BETWEEN ARMED FORCES INCEN-
TIVE BONUS.—Section 327(h) of such title is
amended by striking ‘‘December 31, 2006”° and
inserting ‘‘December 31, 2007.

SEC. 615. EXPANSION OF ELIGIBILITY OF DENTAL
OFFICERS FOR ADDITIONAL SPECIAL
PAY.

(a) REPEAL OF INTERNSHIP AND RESIDENCY EX-
CEPTION.—Section 302b(a)(4) of title 37, United
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States Code, is amended by striking the first
sentence and inserting the following new sen-
tence: ‘““An officer who is entitled to variable
special pay under paragraph (2) or (3) is also
entitled to additional special pay for any 12-
month period during which an agreement exe-
cuted under subsection (b) is in effect with re-
spect to the officer.”’.

(b) EFFECTIVE DATE.—The amendment made
by this section shall take effect on October 1,
2006.

SEC. 616. INCREASE IN MAXIMUM ANNUAL RATE
OF SPECIAL PAY FOR SELECTED RE-
SERVE HEALTH CARE PROFES-
SIONALS IN CRITICALLY SHORT
WARTIME SPECIALTIES.

(a) INCREASE.—Section 302g(a) of title 37,
United States Code, is amended by striking
810,000 and inserting ‘‘$25,000’.

(b) EFFECTIVE DATE.—The amendment made
by subsection (a) shall take effect on October 1,
2006.

SEC. 617. AUTHORITY TO PROVIDE LUMP SUM
PAYMENT OF NUCLEAR OFFICER IN-
CENTIVE PAY.

(a) LuMP SUM PAYMENT OPTION.—Subsection
(a) of section 312 of title 37, United States Code,
is amended in the matter after paragraph (3)—

(1) by striking ‘‘in equal annual installments’’
and inserting ‘‘in a single lump-sum or in an-
nual installments of equal or different
amounts’’; and

(2) by striking ‘“‘with the number of install-
ments being equal to the number of years cov-
ered by the contract plus one’ and inserting
“‘and, if the special pay will be paid in annual
installments, the nmumber of installments may
not exceed the number of years covered by the
agreement plus one’’.

(b) CLERICAL AND CONFORMING AMEND-
MENTS.—Such section is further amended—

(1) by redesignating subsections (b) through
(e) as subsections (c) through (f), respectively;

(2) in subsection (a)—

(4) by striking “‘an officer’ in the matter be-
fore paragraph (1) and inserting ‘‘the Secretary
may pay special pay under subsection (b) to an
officer’’;

(B) by striking the semicolon at the end of
paragraph (3) and inserting a period;

(C) by striking ‘“‘may, upon’’ and all that fol-
lows through ‘‘The Secretary of the Navy shall”
and inserting the following:

“(b) PAYMENT AMOUNT; PAYMENT OPTIONS.—
(1) The total amount paid to an officer under an
agreement under subsection (a) or (e)(1) may not
exceed $30,000 for each year of the active-service
agreement. Amounts paid under the agreement
are in addition to all other compensation to
which the officer is entitled.

““(2) The Secretary shall’’;

(D) by striking ‘“‘Upon acceptance of the
agreement by the Secretary or his designee’ and
inserting the following:

“(3) Upon acceptance of an agreement under
subsection (a) or (e)(1) by the Secretary ’’;

(E) by striking ‘‘The Secretary (or his des-
ignee)’’ and inserting the following:

‘““(4) The Secretary’’;

(3) in subsection (c), as redesignated by para-
graph (1), by striking ‘‘subsection (a) or sub-
section (d)(1)”’ and inserting ‘‘subsection (b) or
(e)(1)’; and

(4) in the first sentence of subsection (e)(1), as
redesignated by paragraph (1)—

(4) by striking ‘‘such subsection’ and insert-
ing ‘‘subsection (b)’’; and

(B) by striking ‘‘that subsection’ and insert-
ing ‘‘this subsection’’.

(c) STYLISTIC AMENDMENTS.—Such section is
further amended—

(1) in subsection (a), by inserting ‘‘SPECIAL
PAY AUTHORIZED; ELIGIBILITY.— after “(a)”’;

(2) in subsection (c), as redesignated by sub-
section (b)(1), by inserting ‘‘REPAYMENT.—
after ““(c)’’;

(3) in subsection (d), as redesignated by sub-
section (b)(1), by inserting ‘‘RELATION TO SERV-
ICE OBLIGATION.— after ‘(d)”’;
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(4) in subsection (e), as redesignated by sub-
section (b)(1), by inserting ‘“NEW AGREEMENT.—
> after ““(e)”’; and

(5) in subsection (f), as redesignated by sub-
section (b)(1), by inserting ‘“‘DURATION OF AU-
THORITY.—" after “(f)”.

SEC. 618. INCREASE IN MAXIMUM AMOUNT OF NU-
CLEAR CAREER ACCESSION BONUS.

(a) INCREASE.—Section 312b(a)(1) of title 37,
United States Code, is amended by striking
““$20,000”° and inserting ‘‘330,000"’.

(b) EFFECTIVE DATE.—The amendment made
by this section shall take effect on October 1,
2006.

SEC. 619. INCREASE IN MAXIMUM AMOUNT OF IN-
CENTIVE BONUS FOR TRANSFER BE-
TWEEN ARMED FORCES.

(a) INCREASE.—Section 327(d)(1) of title 37,
United States Code, is amended by striking
32,500 and inserting ‘$10,000”.

(b) EFFECTIVE DATE.—The amendment made
by this section shall take effect on October 1,
2006.

SEC. 620. CLARIFICATION REGARDING MEMBERS
OF THE ARMY ELIGIBLE FOR BONUS
FOR REFERRING OTHER PERSONS
FOR ENLISTMENT IN THE ARMY.

Section 645(a) of the National Defense Au-
thorization Act for Fiscal Year 2006 (Public Law
109-163; 119 Stat. 3310) is amended—

(1) by striking ‘‘The Secretary’ and inserting
the following:

‘(1) IN GENERAL.—The Secretary’’;

(2) by striking ‘‘, whether in the regular com-
ponent of the Army or in the Army National
Guard or Army Reserve,” and inserting ‘‘de-
scribed in paragraph (2)’; and

(3) by adding at the end the following new
paragraph:

““(2) MEMBERS ELIGIBLE FOR BONUS.—Subject
to subsection (c), the following members of the
Army are eligible for a referral bonus under this
section:

“(A) A member in the regular component of
the Army.

“‘B) A member of the Army National Guard.

“(C) A member of the Army Reserve.

“(D) A member of the Army in a retired sta-
tus, including a member under 60 years of age
who, but for age, would be eligible for retired
pay.”’.

SEC. 621. PILOT PROGRAM FOR RECRUITMENT
BONUS FOR CRITICAL HEALTH CARE
SPECIALTIES.

(a) PILOT PROGRAM.—Section 2121 of title 10,
United States Code, is amended by adding at the
end the following new subsection:

“(e)(1) The Secretary of Defense may carry
out a pilot program for payment of a recruit-
ment incentive bonus to increase participation
in the program. The Secretary shall prescribe
regulations specifying the amount and terms of
the bonus. The bonus shall be used to improve
recruitment for critical health care specialties. A
bonus under the pilot program shall be in addi-
tion to the stipend under subsection (d).

“(2) The amount prescribed under paragraph
(1) for the bonus under the pilot program shall
be determined by the Secretary.

“(3) The scope of the pilot program shall be
limited to no more than 100 total participants in
no more than five critical medical specialties.
The program shall last no more than two years,
beginning on the earlier of the date the first
participant is selected or January 1, 2010. .

(b) REPORTS.—The Secretary of Defense shall
prepare a mid-term report and a final report on
the findings and recommendations resulting
from the pilot program. The Secretary shall sub-
mit those reports to the Committees on Armed
Services of the Senate and the House of Rep-
resentatives.

SEC. 622. ENHANCEMENT OF TEMPORARY PRO-
GRAM OF VOLUNTARY SEPARATION
PAY AND BENEFITS.

(a) ONE-YEAR EXTENSION OF AUTHORITY.—
Section 1175a(k)(1) of title 10, United States
Code, is amended by striking ‘‘December 31,
2008,” and inserting ‘‘December 31, 2009°°.
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(b) EXPANSION OF ELIGIBLE MEMBERS.—Sec-
tion 643 of the National Defense Authorization
Act for Fiscal Year 2006 (Public Law 109-163;
119 Stat. 3306) is amended by striking subsection
(v).

SEC. 623. ADDITIONAL AUTHORITIES AND INCEN-
TIVES TO ENCOURAGE RETIRED
MEMBERS AND RESERVE COMPO-
NENT MEMBERS TO VOLUNTEER TO
SERVE ON ACTIVE DUTY IN HIGH-DE-
MAND, LOW-DENSITY ASSIGNMENTS.

(a) AUTHORITY TO OFFER INCENTIVE BONUS.—
Chapter 5 of title 37, United States Code, is
amended by adding at the end the following
new section:

“§329. Incentive bonus: retired members and
reserve component members volunteering
for high-demand, low-density assignments

“(a) INCENTIVE BONUS AUTHORIZED.—The
Secretary of Defense may pay a bonus under
this section to a retired member or former mem-
ber of the Army, Navy, Air Force, or Marine
Corps or to a member of a reserve component of
the Army, Navy, Air Force, or Marine Corps
(who is not otherwise serving on active duty)
who executes a written agreement to serve on
active duty for a period specified in the agree-
ment in an assignment intended to alleviate a
high-demand, low-density military capability or
in any other specialty designated by the Sec-
retary as critical to meet wartime or peacetime
requirements.

“(b) MAXIMUM AMOUNT OF BONUS.—A bonus
under subsection (a) and any incentive devel-
oped under subsection (d) may mnot exceed
$50,000.

‘““(c) METHODS OF PAYMENT.—At the election
of the Secretary, a bonus under subsection (a)
and any incentive developed under subsection
(d) shall be paid or provided—

‘“(1) when the member commences service on
active duty; or

“(2) in annual installments in such amounts
as may be determined by the Secretary.

‘“(d) DEVELOPMENT OF ADDITIONAL INCEN-
TIVES.—(1) The Secretary may develop and pro-
vide to members referred to in subsection (a) ad-
ditional incentives to encourage such members
to return to active duty in assignments intended
to alleviate a high-demand, low-density military
capability or in others specialties designated by
the Secretary as critical to meet wartime or
peacetime requirements.

““(2) The provision of any incentive developed
under this subsection shall be subject to an
agreement, as required for bonuses under sub-
section (a).

““(3) Not later than 30 days before first offer-
ing any incentive developed under this sub-
section, the Secretary shall submit to the con-
gressional defense committees a report that con-
tains a description of that incentive and an ex-
planation why a bonus under subsection (a) or
other pay and allowances are not sufficient to
alleviate the high-demand, low-density military
capability or otherwise fill critical military spe-
cialties.

“(e) RELATIONSHIP TO OTHER PAY AND AL-
LOWANCES.—A bonus or other incentive paid or
provided to a member under this section is in ad-
dition to any other pay and allowances to
which the member is entitled.

‘“(f) REPAYMENT.—A member who does not
complete the period of active duty specified in
the agreement executed under subsection (a) or
(d) shall be subject to the repayment provisions
of section 303a(e) of this title.

‘“(9) HIGH-DEMAND, LOW-DENSITY ASSIGN-
MENT DEFINED.—In this section, the term ‘high-
demand, low-density military capability’ means
a combat, combat support or service support ca-
pability, unit, system, or occupational specialty
that the Secretary determines has funding,
equipment, or personnel levels that are substan-
tially below the levels required to fully meet or
sustain actual or expected operational require-
ments set by regional commanders.
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‘““(h) REGULATIONS.—The Secretary of Defense
may prescribe such regulations as the Secretary
considers necessary to carry out this section.

‘(i) TERMINATION OF AUTHORITY.—No agree-
ment under subsection (a) or (d) may be entered
into after December 31, 2010.”".

(b) TEMPORARY AUTHORITY TO ORDER RE-
TIRED MEMBERS TO ACTIVE DUTY IN HIGH-DE-
MAND, LOW-DENSITY  ASSIGNMENTS.—Section
688a of title 10, United States Code, is amend-
ed—

(1) in subsection (a)—

(A) by striking the first sentence and inserting
the following new sentence: ‘“The Secretary of a
military department may order to active duty a
retired member who agrees to serve on active
duty in an assignment intended to alleviate a
high-demand, low-density military capability or
in any other specialty designated by the Sec-
retary as critical to meet wartime or peacetime
requirements.’’; and

(B) in the second sentence, by striking ‘‘offi-
cer’ both places it appears and inserting ‘‘mem-
ber”’;

(2) in subsection (b), by striking ‘“‘an officer’
and inserting ‘‘a member’’;

(3) in subsection (c), by striking 500 officers”’
and inserting ‘1,000 members’’;

(4) in subsection (d), by striking ‘‘officer’ and
inserting ‘‘member’’;

(5) in subsection (e), by striking ‘‘Officers’’
and inserting ‘‘Retired members’’;

(6) in subsection (f)—

(A) by striking “‘An officer’” and inserting ‘A
retired member’’; and

(B) by striking ‘‘September 30, 2008’ and in-
serting ‘‘December 31, 2010”’; and

(7) by adding at the end the following new
subsection:

‘“(9) HIGH-DEMAND, LOW-DENSITY ASSIGN-
MENT DEFINED.—In this section, the term ‘high-
demand, low-density military capability’ means
a combat, combat support or service support ca-
pability, unit, system, or occupational specialty
that the Secretary of Defense determines has
funding, equipment, or personnel levels that are
substantially below the levels required to fully
meet or sustain actual or expected operational
requirements set by regional commanders.’’.

(c) CLERICAL AMENDMENTS.—

(1) TITLE 37.—The table of sections at the be-
ginning of chapter 5 of title 37, United States
Code, is amended by adding at the end the fol-
lowing new item:

““329. Incentive bonus: retired members and re-
serve component members volun-
teering for high-demand, low-den-
sity assignments.’’.

(2) TITLE 10.—(A) The heading of section 688a
of title 10, United States Code, is amended to
read as follows:

“§ 688a. Retired members: temporary authority
to order to active duty in high-demand, low-
density assignments”.

(B) The table of sections at the beginning of
chapter 39 of such title is amended by striking
the item relating to section 688a and inserting
the following new item:

““688a. Retired members: temporary authority to
order to active duty in high-de-
mand, low-density assignments.’’.

(d) EFFECTIVE DATE.—No agreement may be
entered into under section 329 of title 37, United
States Code, as added by subsection (a), before
October 1, 2006.

(e) LIMITATION ON FISCAL YEAR 2007 OBLIGA-
TIONS.—During fiscal year 2007, obligations in-
curred under section 329 of title 37, United
States Code, as added by subsection (a), to pro-
vide bonuses or other incentives to retired mem-
bers and former members of the Army, Navy, Air
Force, or Marine Corps or to members of the re-
serve components of the Army, Navy, Air Force,
and Marine Corps may not exceed $5,000,000.
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Subtitle C—Travel and Transportation
Allowances
SEC. 631. AUTHORITY TO PAY COSTS ASSOCIATED
WITH DELIVERY OF MOTOR VEHICLE
TO STORAGE LOCATION SELECTED
BY MEMBER AND SUBSEQUENT RE-
MOVAL OF VEHICLE.

Subsection (b) of section 2634 of title 10,
United States Code, is amended—

(1) by redesignating paragraph (4) as para-
graph (5); and

(2) by inserting after paragraph (3) the fol-
lowing new paragraph:

“(4) If a member elects to have a motor vehicle
described in subsection (a) stored at a location
other than a storage location approved by the
Secretary concerned, the delivery and removal
costs described in paragraph (3) are the only
costs that may be paid by the Secretary. The de-
livery or removal costs paid by the Secretary
under this paragraph may not exceed the total
cost that would have been incurred by the
United States had the storage location approved
by the Secretary been used to store the motor ve-
hicle. The United States is mot responsible for
any costs associated with the actual storage of
the motor vehicle at the unapproved location.”.
SEC. 632. TRANSPORTATION OF ADDITIONAL

MOTOR VEHICLE OF MEMBERS ON
CHANGE OF PERMANENT STATION
TO OR FROM NONFOREIGN AREAS
OUTSIDE THE CONTINENTAL
UNITED STATES.

(a) AUTHORITY TO TRANSPORT ADDITIONAL
MOTOR VEHICLE.—Subsection (a) of section 2634
of title 10, United States Code, is amended—

(1) by striking the sentence following para-
graph (4);

(2) by redesignating paragraphs (1), (2), (3),
and (4) as subparagraphs (A4), (B), (C), and (D),
respectively;

(3) by inserting ‘(1) after “(a)’’; and

(4) by adding at the end the following new
paragraph:

““(2) One additional motor vehicle of a member
(or a dependent of the member) may be trans-
ported as provided in paragraph (1) if—

““(A) the member is ordered to make a change
of permanent station to or from a mnonforeign
area outside the continental United States and
the member has at least one dependent of driv-
ing age who will use the motor vehicle; or

“(B) the Secretary concerned determines that
a replacement for the motor vehicle transported
under paragraph (1) is necessary for reasons be-
yond the control of the member and is in the in-
terest of the United States and the Secretary ap-
proves the transportation in advance.”.

(b) TECHNICAL AND CONFORMING AMEND-
MENTS.—Such subsection is further amended—

(1) by striking ‘‘his dependents’’ and inserting
“‘a dependent of the member’’;

(2) by striking ‘“‘him’’ and inserting ‘‘the mem-
ber’”’;

(3) by striking ‘“‘his)”’ and inserting ‘‘the mem-
ber)’’;

(4) by striking ‘‘his new’’ and inserting ‘‘the
member’s new’’; and

(5) in paragraph (1)(C), as redesignated by
subsection (a), by striking ‘“‘clauses (1) and (2)”’
and inserting ‘‘subparagraphs (4) and (B)’’.

(c) EFFECTIVE DATE.—Paragraph (2)(A) of
subsection (a) of section 2634 of title 10, United
States Code, as added by subsection (a)(4), shall
apply with respect to orders issued on or after
the date of the enactment of this Act for mem-
bers of the Armed Forces to make a change of
permanent station to or from nonforeign areas
outside the continental United States.

SEC. 633. TRAVEL AND TRANSPORTATION ALLOW-
ANCES FOR TRANSPORTATION OF
FAMILY MEMBERS INCIDENT TO ILL-
NESS OR INJURY OF MEMBERS.

Section 411h(b)(1) of title 37, United States
Code, is amended—

(1) by striking “‘and’ at the end of subpara-
graph (C);

(2) by striking the period at the end of sub-
paragraph (D) and inserting “‘; and’’; and
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(3) by adding at the end the following new
subparagraph:

‘““(E) a person related to the member as de-
scribed in subparagraph (A), (B), (C), or (D)
who is also a member of the uniformed serv-
ices.”.

Subtitle D—Retired Pay and Survivor Benefits

SEC. 641. MILITARY SURVIVOR BENEFIT PLAN
BENEFICIARIES UNDER INSURABLE
INTEREST COVERAGE.

(a) AUTHORITY TO ELECT NEW BENEFICIARY.—
Section 1448(b)(1) of title 10, United States Code,
is amended—

(1) by inserting ‘“‘or under subparagraph (G)
of this paragraph’ in the second sentence of
subparagraph (E) before the period at the end;
and

(2) by adding at the end the following new
subparagraph:

‘“(G) ELECTION OF NEW BENEFICIARY UPON
DEATH OF PREVIOUS BENEFICIARY.—

‘(i) AUTHORITY FOR ELECTION.—If the reason
for discontinuation in the Plan is the death of
the beneficiary, the participant in the Plan may
elect a mew beneficiary. Any such beneficiary
must be a natural person with an insurable in-
terest in the participant. Such an election may
be made only during the 180-day period begin-
ning on the date of the death of the previous
beneficiary.

‘‘(ii) PROCEDURES.—Such an election shall be
in writing, signed by the participant, and made
in such form and manner as the Secretary con-
cerned may prescribe. Such an election shall be
effective the first day of the first month fol-
lowing the month in which the election is re-
ceived by the Secretary.

‘‘(iii) VITIATION OF ELECTION BY PARTICIPANT
WHO DIES WITHIN TWO YEARS OF ELECTION.—If a
person providing an annuity under a election
under clause (i) dies before the end of the two-
year period beginning on the effective date of
the election—

‘(1) the election is vitiated; and

“(II) the amount by which the person’s retired
pay was reduced under section 1452 of this title
that is attributable to the election shall be paid
in a lump sum to the person who would have
been the deceased person’s beneficiary under the
vitiated election if the deceased person had died
after the end of such two-year period.’’.

(b) CHANGE IN PREMIUM FOR COVERAGE OF
NEW BENEFICIARY.—Section 1452(c) of such title
is amended by adding at the end the following
new paragraph:

““(5) RULE FOR DESIGNATION OF NEW INSUR-
ABLE INTEREST BENEFICIARY FOLLOWING DEATH
OF ORIGINAL BENEFICIARY.—The Secretary of
Defense shall prescribe in regulations premiums
which a participant making an election under
section 1448(b)(1)(G) of this title shall be re-
quired to pay for participating in the Plan pur-
suant to that election. The total amount of the
premiums to be paid by a participant under the
regulations shall be equal to the sum of the fol-
lowing:

“(A) The total additional amount by which
the retired pay of the participant would have
been reduced before the effective date of the
election if the original beneficiary (i) had not
died and had been covered under the Plan
through the date of the election, and (ii) had
been the same number of years younger than
the participant (if any) as the new beneficiary
designated under the election.

‘““(B) Interest on the amounts by which the re-
tired pay of the participant would have been so
reduced, computed from the dates on which the
retired pay would have been so reduced at such
rate or rates and according to such methodology
as the Secretary of Defense determines reason-
able.

“(C) Any additional amount that the Sec-
retary determines necessary to protect the actu-
arial soundness of the Department of Defense
Military Retirement Fund against any increased
risk for the fund that is associated with the
election.”.
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(¢c) TRANSITION.—

(1) TRANSITION PERIOD.—In the case of a par-
ticipant in the Survivor Benefit Plan who made
a covered insurable-interest election (as defined
in paragraph (2)) and whose designated bene-
ficiary under that election dies before the date
of the enactment of this Act or during the 18-
month period beginning on such date, the time
period applicable for purposes of the limitation
in the third sentence of subparagraph (G)(i) of
section 1448(b)(1) of title 10, United States Code,
as added by subsection (a), shall be the two-
year period beginning on the date of the enact-
ment of this Act (rather than the 180-day period
specified in that sentence).

(2) COVERED  INSURABLE-INTEREST  ELEC-
TIONS.—For purposes of paragraph (1), a cov-
ered insurable-interest election is an election
under section 1448(b)(1) of title 10, United States
Code, made before the date of the enactment of
this Act, or during the 18-month period begin-
ning on such date, by a participant in the Sur-
vivor Benefit Plan to provide an annuity under
that plan to a natural person with an insurable
interest in that person.

(3) SURVIVOR BENEFIT PLAN.—For purposes of
this subsection, the term “‘Survivor Benefit
Plan’ means the program under subchapter II
of chapter 73 of title 10, United States Code.

SEC. 642. RETROACTIVE PAYMENT OF ADDI-
TIONAL DEATH GRATUITY FOR CER-
TAIN MEMBERS NOT PREVIOUSLY
COVERED.

(a) SPECIFICATION OF ADDITIONAL MEMBERS
COVERED.—Section 1478(d)(2) of title 10, United
States Code, is amended by striking ‘“‘May 11,
2005 and inserting ‘“‘August 31, 2005°°.

(b) FUNDING.—Amounts for payments under
section 1478(d) of title 10, United States Code, as
amended by subsection (a), with respect to
deaths during the period beginning on May 12,
2005, and ending on August 31, 2005, may be de-
rived from appropriations available to for the
Department of Defense for fiscal year 2006 or
fiscal year 2007.

SEC. 643. EQUITY IN COMPUTATION OF DIS-
ABILITY RETIRED PAY FOR RESERVE
COMPONENT MEMBERS WOUNDED
IN ACTION.

Section 1208(b) of title 10, United States Code,
is amended by adding at the end the following
new sentence: ‘‘However, in the case of such a
member who is retired under this chapter, or
whose name is placed on the temporary dis-
ability retired list under this chapter, because of
a disability incurred after the date of the enact-
ment of this sentence for which the member is
awarded the Purple Heart, the member shall be
credited, for the purposes of this chapter, with
the number of years of service that would be
counted if computing the member’s years of
service under section 12732 of this title.”’.
Subtitle E—Commissary and Non-

appropriated Fund Instrumentality Benefits

SEC. 651. TREATMENT OF PRICE SURCHARGES OF
TOBACCO PRODUCTS AND CERTAIN
OTHER MERCHANDISE SOLD AT
COMMISSARY STORES.

(a) MERCHANDISE PROCURED FROM EX-
CHANGES.—Subsection (c)(3) of section 2484 of
title 10, United States Code, is amended—

(1) by inserting ‘‘(A)” after ‘(3)”’;

(2) by striking ‘‘Subsections’ and inserting
“Except as provided in subparagraph (B), sub-
sections’’; and

(3) by adding at the end the following new
subparagraph:

‘“‘(B) When a military exchange is the vendor
of tobacco products or other merchandise au-
thorized for sale in a commissary store under
paragraph (1), any revenue above the cost of
procuring the merchandise shall be allocated as
if the revenue were a uniform sales price sur-
charge described in subsection (d).”’.

(b) MERCHANDISE TREATED AS NONCOM-
MISSARY STORE INVENTORY.—Subsection (g) of
such section is amended—

(1) by inserting ‘(1)
standing’’;

before ‘‘Notwith-
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(2) by striking ‘‘Subsections’ and inserting
“Except as provided in paragraph (2), sub-
sections’’; and

(3) by adding at the end the following new
paragraph:

““(2) When tobacco products are authorized for
sale in a commissary Sstore as noncommissary
store inventory, any revenue above the cost of
procuring the tobacco products shall be allo-
cated as if the revenue were a uniform sales
price surcharge described in subsection (d).”’.
SEC. 652. LIMITATION ON USE OF DEPARTMENT

OF DEFENSE LEASE AUTHORITY TO
UNDERMINE COMMISSARIES AND EX-
CHANGES AND OTHER MORALE, WEL-
FARE, AND RECREATION PROGRAMS
AND NONAPPROPRIATED FUND IN-
STRUMENTALITIES.

Section 2667(f) of title 10, United States Code,
is amended by adding at the end the following
new paragraph:

““(5) Except in the case of a lease under this
subsection, a lease of real property may not be
entered into under this section to fascilitate the
establishment or operation of an ancillary sup-
porting facility (as defined in section 2871 of
this title) if, as determined by the Secretary con-
cerned, the facility is to be used for providing
merchandise or services in direct competition
with—

“(A) the Army and Air Force Exchange Serv-
ice;

““(B) the Navy Exchange Service Command,;

“(C) a Marine Corps exchange;

“(D) the Defense Commissary Agency; or

“(E) any nonappropriated fund activity of the
Department of Defense for the morale, welfare,
and recreation of members of the armed forces.”.
SEC. 653. USE OF NONAPPROPRIATED FUNDS TO

SUPPLEMENT OR REPLACE APPRO-
PRIATED FUNDS FOR CONSTRUC-
TION OF FACILITIES OF EXCHANGE
STORES SYSTEM AND OTHER NON-
APPROPRIATED FUND INSTRUMEN-
TALITIES, MILITARY LODGING FA-
CILITIES, AND COMMUNITY FACILI-
TIES.

(a) IN GENERAL.—Subchapter III of chapter
147 of title 10, United States Code, is amended
by inserting after section 2491c the following
new section:

“§2491d. Use of nonappropriated funds to
supplement or replace appropriated funds
for construction of facilities of exchange
stores system and other nonappropriated
fund instrumentalities, military lodging fa-
cilities, and community facilities
“(a) USE OF NONAPPROPRIATED FUNDS.—The

Secretary of Defense may authorize the use of

nonappropriated funds in liew of or to supple-

ment funds appropriated to the Department of

Defense for the construction of the following:
‘(1) Facilities of the exchange stores system

and other revenue-generating facilities operated
by mnonappropriated fund instrumentalities of
the Department of Defense for the morale, wel-
fare, and recreation of members of the armed
forces.

“(2) Facilities of other monappropriated fund
instrumentalities of the Department of Defense
for the morale, welfare, and recreation of mem-
bers of the armed forces.

“(3) Military lodging facilities used to provide
temporary lodging to authorized members of the
armed forces, including temporary duty lodging,
permanent change of station lodging, rec-
reational lodging, and military treatment facil-
ity lodging.

““(4) Community facilities intended to supple-
ment mission activities, such as military muse-
ums and service academy extra-curricular ac-
tivities, or to facilitate private organizations or
enterprises, such as financial services, memo-
rials, and thrift shop facilities, on military in-
stallations.

““(b) USE CRITERIA.—The Secretary of Defense
may prescribe by regulation the criteria under
which mnonappropriated funds may be used
under subsection (a).
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““(c) CONGRESSIONAL NOTIFICATION.—When a
decision is made to use nonappropriated funds
under subsection (a), the Secretary of Defense
shall submit a report to the congressional de-
fense committees containing the reasons for
using nonappropriated funds in liew of or to
supplement appropriated funds and the amount
of nonappropriated funds to be used. The non-
appropriated funds may be used only after the
end of the 21-day period beginning on the date
the report is received by such committees or, if
earlier, the end of the 14-day period beginning
on the date on which a copy of the report is pro-
vided in an electronic medium pursuant to sec-
tion 480 of this title.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such subchapter is
amended by inserting after the item relating to
section 2491c the end the following new item:

“‘2491d. Use of nonappropriated funds to supple-
ment or replace appropriated
funds for construction of facilities
of exchange stores system and
other monappropriated fund in-
strumentalities, military lodging
facilities, and community facili-
ties.”.

SEC. 654. REPORT ON COST EFFECTIVENESS OF

PURCHASING COMMERCIAL INSUR-
ANCE FOR COMMISSARY AND EX-
CHANGE FACILITIES AND FACILITIES
OF OTHER MORALE, WELFARE, AND
RECREATION PROGRAMS AND NON.-
APPROPRIATED FUND INSTRUMEN-
TALITIES.

(a) REPORT REQUIRED.—Not later than July
31, 2007, the Secretary of Defense shall submit to
Congress a report evaluating the cost effective-
ness of the Defense Commissary Agency and the
nonappropriated fund activities specified in sub-
section (b) purchasing commercial insurance to
protect financial interests in facilities operated
by the Defense Commissary Agency or those
nonappropriated fund activities.

(b) COVERED NONAPPROPRIATED FUND ACTIVI-
TIES.—The report shall apply with respect to—

(1) the Army and Air Force Exchange Service;

(2) the Navy Exchange Service Command,;

(3) a Marine Corps exchange; and

(4) any nonappropriated fund activity of the
Department of Defense for the morale, welfare,
and recreation of members of the armed forces.

Subtitle F—Other Matters
SEC. 661. REPEAL OF ANNUAL REPORTING RE-
QUIREMENT REGARDING EFFECTS
OF RECRUITMENT AND RETENTION
INITIATIVES.

(a) REPEAL.—Section 1015 of title 37, United
States Code, is repealed.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of chapter 19 of title 37,
United States Code, is amended by striking the
item relating to section 1015.

SEC. 662. PILOT PROJECT REGARDING PRO-

VIDING GOLF CARTS ACCESSIBLE
FOR DISABLED PERSONS AT MILI-
TARY GOLF COURSES.

(a) PILOT PROJECT REQUIRED.—The Secretary
of Defense shall conduct a pilot project at not
less than three military golf courses to evaluate
the cost effectiveness and utility of making
available at military golf courses golf carts that
are accessible for disabled persons authorized to
use such courses and the demand among dis-
abled persons authorized to use such courses for
accessible golf carts. The Secretary shall provide
at least two accessible golf carts at each pilot
project location.

(b) PILOT PROJECT LOCATIONS.—The military
golf courses selected to participate in the pilot
project shall be geographically dispersed, except
that one of the military golf courses shall be in
the Washington metropolitan area.

(c) DURATION.—The Secretary shall conduct
the pilot project for a minimum of one year.

(d) REPORT REQUIRED.—Not later than 180
days after the conclusion of the pilot project,
the Secretary shall submit a report to Congress
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containing the results of the project and such

recommendations as the Secretary considers ap-

propriate regarding providing golf carts acces-

sible to disabled persons.

SEC. 663. ENHANCED AUTHORITY TO REMIT OR
CANCEL INDEBTEDNESS OF MEM-
BERS OF THE ARMED FORCES IN-
CURRED ON ACTIVE DUTY.

(a) PERIOD OF EXERCISE OF SERVICE SEC-
RETARY AUTHORITY AFTER SEPARATION FROM
ACTIVE Dury.—Sections 4837(b), 6161(b), and
9837(b) of title 10, United States Code, are each
amended by striking ‘‘one-year period’’ each
place it appears and inserting ‘‘five-year pe-
riod”’.

(b) TWO-YEAR EXTENSION OF ENHANCED AU-
THORITY.—Subsections (a)(3), (b)(3), and (c)(3)
of section 683 of the National Defense Author-
ization Act for Fiscal Year 2006 (Public Law
109-163; 119 Stat. 3322) are amended by striking
“December 31, 2007’ in the first sentence and
inserting ‘‘December 31, 2009°°.

TITLE VII—HEALTH CARE PROVISIONS
Subtitle A—TRICARE Program Improvements

Sec. 701. TRICARE coverage for forensic exam-
ination following sexual assault
or domestic violence.

702. Authorization of anesthesia and other
costs for dental care for children
and certain other patients.

Improvements to descriptions of cancer
screening.

Prohibition on increases in certain
health care costs for members of
the uniformed services.

Services of mental health counselors.

Demonstration project on coverage of
selected over-the-counter medica-
tions under the pharmacy benefit
program.

Requirement to reimburse certain trav-
el expenses of certain beneficiaries
covered by TRICARE for life.

Inflation adjustment of differential
payments to children’s hospitals
participating in TRICARE pro-
gram.

Expanded eligibility of Selected Re-
serve members under TRICARE
program.

710. Extension to TRICARE of medicare

prohibition of financial incentives
not to enroll in group health plan.

Subtitle B—Studies and Reports

711. Department of Defense task force on
the future of military health care.

712. Study and plan relating to chiro-
practic health care services.

713. Comptroller General study and report
on Defense Health Program.

714. Transfer of custody of the Air Force
Health Study assets to Medical
Follow-up Agency.

715. Study on allowing dependents of acti-
vated members of Reserve Compo-
nents to retain civilian health
care coverage.

Subtitle C—Other Matters

721. Costs of incentive payments to employ-
ees for TRICARE enrollment made
unallowable for contractors.

722. Requirement for military medical per-
sonnel to be trained in preserva-
tion of remains.

Subtitle D—Pharmacy Benefits Program
Improvements

Sec. 731. TRICARE pharmacy program cost-
share requirements.

Subtitle A—TRICARE Program Improvements

SEC. 701. TRICARE COVERAGE FOR FORENSIC EX-

AMINATION FOLLOWING SEXUAL AS-
SAULT OR DOMESTIC VIOLENCE.

Section 1079(a) of title 10, United States Code,
is amended by adding at the end the following
new paragraph:

Sec.

Sec. 703.

Sec. 704.

705.
706.

Sec.
Sec.

Sec. 707.

Sec. 708.

Sec. 709.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
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““(17) Forensic examinations following a sex-
ual assault or domestic violence may be pro-
vided.”’.

SEC. 702. AUTHORIZATION OF ANESTHESIA AND
OTHER COSTS FOR DENTAL CARE
FOR CHILDREN AND CERTAIN
OTHER PATIENTS.

Section 1079(a)(1) of title 10, United States
Code, is amended to read as follows:

‘(1) With respect to dental care—

“(A) except as provided in subparagraph (B),
only that care required as a necessary adjunct
to medical or surgical treatment may be pro-
vided; and

“(B) in connection with dental treatment for
patients with developmental, mental, or phys-
ical disabilities or for pediatric patients age 5 or
under, only institutional and anesthesia serv-
ices may be provided.”.

SEC. 703. IMPROVEMENTS TO DESCRIPTIONS OF
CANCER SCREENING.

(a) TERMS RELATED TO PRIMARY AND PREVEN-
TIVE HEALTH CARE SERVICES FOR WOMEN.—Sec-
tion 1074d(b) of title 10, United States Code, is
amended—

(1) in paragraph (1), by striking ‘‘Papani-
colaou tests (pap smear)”’ and inserting ‘‘Cer-
vical cancer screening’’; and

(2) in paragraph (2), by striking ‘“Breast ex-
aminations and mammography’’ and inserting
“‘Breast cancer screening’’.

(b) TERMS RELATED TO CONTRACTS FOR MED-
ICAL CARE FOR SPOUSES AND CHILDREN.—Section
1079(a)(2) of such title is amended—

(1) in the matter preceding subparagraph (A),
by striking ‘‘the schedule of pap smears and
mammograms’’ and inserting ‘‘the schedule and
method of breast and cervical cancer
screenings’’; and

(2) in subparagraph (B), by striking
smears and mammograms or’’ and
“‘cervical, breast,”’.

SEC. 704. PROHIBITION ON INCREASES IN CER-
TAIN HEALTH CARE COSTS FOR
MEMBERS OF THE UNIFORMED
SERVICES.

(a) PROHIBITION ON INCREASE IN CHARGES
UNDER CONTRACTS FOR MEDICAL CARE.—Section
1097(e) of title 10, United States Code, is amend-
ed by adding at the end the following: ‘A pre-
mium, deductible, copayment, or other charge
prescribed by the Secretary under this sub-
section may not be increased during the period
beginning on April 1, 2006, and ending on De-
cember 31, 2007.”".

(b) PROHIBITION ON INCREASE IN CHARGES FOR
INPATIENT CARE.—Section 1086(b)(3) of title 10,
United States Code, is amended by inserting
after ‘“‘charges for inpatient care’’ the following:
“, except that in no case may the charges for in-
patient care for a patient exceed $535 per day
during the period beginning on April 1, 2006,
and ending on December 31, 2007.”’.

(c) PROHIBITION ON INCREASE IN PREMIUMS
UNDER TRICARE COVERAGE FOR CERTAIN MEM-
BERS IN THE SELECTED RESERVE.—Section
1076d(d)(3) of title 10, United States Code, is
amended by adding at the end the following:
“During the period beginning on April 1, 2006,
and ending on December 31, 2007, the monthly
amount of the premium may not be increased
above the amount in effect for the month of
March 2006.”.

(d) PROHIBITION ON INCREASE IN PREMIUMS
UNDER TRICARE COVERAGE FOR MEMBERS OF
THE READY RESERVE.—Section 1076b(e)(3) of title
10, United States Code, is amended by adding at
the end the following: “‘During the period begin-
ning on April 1, 2006, and ending on December
31, 2007, the monthly amount of a premium
under paragraph (2) may not be increased above
the amount in effect for the first month health
care is provided under this section as amended
by Public Law 109-163.".

SEC. 705. SERVICES OF MENTAL HEALTH COUN-
SELORS.

(a) REIMBURSEMENT OF MENTAL HEALTH

COUNSELORS UNDER TRICARE.—

“pap
inserting
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(1) REIMBURSEMENT UNDER TRICARE.—Section
1079(a)(8) of title 10, United States Code, is
amended—

(A4) by inserting ‘“‘or licensed or certified men-
tal health counselors’ after ‘‘certified marriage
and family therapists’ both places it appears;
and

(B) by inserting ‘‘or licensed or certified men-
tal health counselors’ after ‘“‘that the thera-
pists.”’

(2) AUTHORITY TO ASSESS MEDICAL OR PSYCHO-
LOGICAL NECESSITY OF SERVICE OR SUPPLY.—Sec-
tion 1079(a)(13) of such title is amended by in-
serting ‘¢, licensed or certified mental health
counselor, ”’ after ‘‘certified marriage and fam-
ily therapist’.

(b) SERVICES OF MENTAL HEALTH COUN-
SELORS.—

(1) AUTHORITY TO ENTER INTO PERSONAL SERV-
ICES CONTRACTS.—Section 704(c)(2) of the Na-
tional Defense Authorization Act for Fiscal
Year 1995 (Public Law 103-337; 108 Stat. 2799; 10
U.S.C. 1091 note) is amended by inserting ‘‘men-
tal health counselors,”” after “‘psychologists,’’.

(2) APPLICABILITY OF LICENSURE REQUIREMENT
FOR HEALTH-CARE PROFESSIONALS.—Section 1094
(e)(2) of title 10, United States Code, is amended
by inserting ‘“‘mental health counselor,” after
“psychologist,’.

SEC. 706. DEMONSTRATION PROJECT ON COV-
ERAGE OF SELECTED OVER-THE-
COUNTER MEDICATIONS UNDER THE
PHARMACY BENEFIT PROGRAM.

(a) REQUIREMENT TO CONDUCT DEMONSTRA-
TION.—The Secretary of Defense shall conduct a
demonstration project under section 1092 of title
10, United States Code, to allow particular over-
the-counter medications to be included on the
uniform formulary under section 1074g of such
title.

(b) ELEMENTS OF DEMONSTRATION PROJECT.—

(1) INCLUSION OF CERTAIN OVER-THE-COUNTER
MEDICATIONS.—As part of the demonstration
project, the Secretary shall modify uniform for-
mulary specifications under section 1074g(a)(2)
of such title to include on the wuniform for-
mulary any pharmaceutical agent that does not
require a prescription (commonly referred to as
an over-the-counter medication) if the Phar-
macy and Therapeutics Committee finds that
the over-the-counter medication is a clinically
effective and cost-effective alternative to a
pharmaceutical agent that requires a prescrip-
tion. If the Pharmacy and Therapeutics Com-
mittee makes such a finding, the over-the-
counter medication shall be considered to be in
the same therapeutic class of pharmaceutical
agents that the agent requiring a prescription is
in, and to the same extent as any agent in the
class that requires a prescription. Such an over-
the-counter medication shall be made available
to a beneficiary through the demonstration pro-
gram only if the medication is in place of a
pharmaceutical agent requiring a prescription
and the beneficiary has a prescription for that
pharmaceutical agent.

(2) CONDUCT THROUGH MILITARY FACILITIES,
RETAIL PHARMACIES, OR MAIL ORDER PROGRAM.—
The Secretary shall conduct the demonstration
project through at least two of the means de-
scribed in  subparagraph (E) of section
10749(a)(2) through which over-the-counter
medications are provided and may conduct the
demonstration project throughout the entire
pharmacy benefits program or at a limited num-
ber of sites. If the project is conducted at a lim-
ited number of sites, the number of sites shall be
not less than five in each TRICARE region for
each of the two means described in such sub-
paragraph (E).

(3) PERIOD OF DEMONSTRATION.—The Sec-
retary shall provide for conducting the dem-
onstration project for a period of time necessary
to evaluate the feasibility and cost effectiveness
of the demonstration. Such period shall be at
least as long as the period covered by pharmacy
contracts in existence on the date of the enact-
ment of this Act (including any extensions of
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the contracts), or five years, whichever is short-

er.

(4) IMPLEMENTATION DEADLINE.— Implementa-

tion of the demonstration project shall begin not

later than May 1, 2007.

(c) REPORT.—Not later than 60 days before the
end of the demonstration project, the Secretary
shall submit to the Committees on Armed Serv-
ices of the House of Representatives and the
Senate a report on the demonstration project.
The report shall contain an evaluation by the
Secretary of the costs and benefits of the
project, and recommendations on whether per-
manent authority should be provided to cover
over-the-counter medications under the phar-
macy benefits program.

(d)  CONTINUATION  OF  DEMONSTRATION
PROJECT.—If the Secretary recommends in the
report under subsection (c) that permanent au-
thority should be provided, the Secretary may
continue the demonstration project for up to one
year after submitting the report.

SEC. 707. REQUIREMENT TO REIMBURSE CERTAIN
TRAVEL EXPENSES OF CERTAIN
BENEFICIARIES COVERED BY
TRICARE FOR LIFE.

(a) REQUIREMENT.—Section 1074i of title 10,
United States Code, is amended by adding at the
end the following new subsection:

“(c) TRICARE FOR LIFE BENEFICIARIES.—

“(1) An eligible TRICARE for Life beneficiary
shall be provided reimbursement for travel ex-
penses to a military medical treatment facility
if—

‘““(A) the purpose of the travel is for a follow-
up appointment for medical treatment of a con-
dition of the beneficiary; and

‘““(B) the initial appointment for medical treat-
ment of the condition was at the same facility.

‘““(2) Reimbursement under this subsection
shall, as nearly as practicable, be under the
same terms and conditions, and shall be at the
same rate, as apply to beneficiary travel reim-
bursement provided under subsection (a), except
that reimbursement shall be provided—

“(A) for mo more than 3 follow-up appoint-
ments; and

‘““(B) only if adequate follow-up medical treat-
ment, as determined under the TRICARE pro-
gram, cannot be obtained within 100 miles of the
residence of the beneficiary.

‘“(3) In this subsection, the term ‘eligible
TRICARE for Life beneficiary’ means a per-
son—

““(A) who is eligible for health benefits under
section 1086 of this title by reason of subsection
(d)(2)(A) of that section;

‘““(B) who attained age 65 after an initial ap-
pointment for medical treatment at a military
medical treatment facility; and

“(C) who resides more than 100 miles from the
military medical treatment facility and was re-
ferred to such facility for treatment by a spe-
cialty care provider.”’.

(b) EFFECTIVE DATE.—Subsection (c) of sec-
tion 1074i of title 10, United States Code, as
added by subsection (a), shall apply with re-
spect to beneficiaries who attain age 65 after the
date of the enactment of this Act.

SEC. 708. INFLATION ADJUSTMENT OF DIFFEREN-
TIAL PAYMENTS TO CHILDREN’S
HOSPITALS PARTICIPATING IN
TRICARE PROGRAM.

(a) ANNUAL INFLATION ADJUSTMENT.—Begin-
ning in fiscal year 2007, the Secretary of Defense
shall annually adjust for inflation the
TRICARE children’s hospital differential pay-
ment rate. The adjustment for a fiscal year shall
be the same as the applicable percentage in-
crease defined under section 1886(d)(3)(B)(i) of
the  Social  Security Act (42 U.S.C.
1395ww(d)(3)(B)(i)) for that fiscal year for hos-
pitals located in large urban areas.

(b) TRICARE CHILDREN’S HOSPITAL DIF-
FERENTIAL PAYMENT RATE.—In this section, the
term “TRICARE children’s hospital differential
payment rate’’ means the differential payment
rate by the Department of Defense to children’s
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hospitals for health care services for dependent

children of members of the uniformed services

under the TRICARE program.

SEC. 709. EXPANDED ELIGIBILITY OF SELECTED
RESERVE MEMBERS UNDER TRICARE
PROGRAM.

(a) GENERAL ELIGIBILITY.—Subsection (a) of
section 1076d of title 10, United States Code, is
amended—

(1) by striking ‘‘(a) ELIGIBILITY.—A member’’
and inserting ‘‘(a) ELIGIBILITY.—(1) Ezxcept as
provided in paragraph (2), a member’’;

(2) by striking ‘“‘after the member completes’
and all that follows through ‘‘one or more whole
years following such date’’; and

(3) by adding at the end the following new
paragraph:

“(2) Paragraph (1) does not apply to a member
who is enrolled, or is eligible to enroll, in a
health benefits plan under chapter 89 of title
5.7,

(b) CONDITION FOR TERMINATION OF ELIGI-
BILITY.—Subsection (b) of such section is
amended—

(1) by striking “‘(b) PERIOD OF COVERAGE.—(1)
TRICARE Standard’” and all that follows
through ‘‘(4) Eligibility”’ and inserting ‘‘(b)
TERMINATION OF ELIGIBILITY UPON TERMI-
NATION OF SERVICE.—Eligibility”’; and

(2) by striking paragraph (5).

(c) CONFORMING AMENDMENTS.—

(1) Such section is further amended—

(A) by striking subsection (e);

(B) by redesignating subsection (g) as sub-
section (e) and transferring such subsection
within such section so as to appear following
subsection (d); and

(C) by striking paragraph (3) of subsection (f).

(2) The heading for such section is amended to
read as follows:

“§1076d. TRICARE program: TRICARE stand-
ard coverage for members of the Selected
Reserve”.

(d) REPEAL OF OBSOLETE PROVISION.—Section
10760 of title 10, United States Code, is repealed.

(e) CLERICAL AMENDMENTS.—The table of sec-
tions at the beginning of chapter 55 of title 10,
United States Code, is amended—

(1) by striking the item relating to section
1076b; and

(2) by striking the item relating to section
1076d and inserting the following:

“1076d. TRICARE program: TRICARE Standard
coverage for members of the Se-
lected Reserve.’’.

(f) SAVINGS PROVISION.—Enrollments in
TRICARE Standard that are in effect on the
day before the date of the enactment of this Act
under section 1076d of title 10, United States
Code, as in effect on such day, shall be contin-
ued until terminated after such day under such
section 1076d as amended by this section.

(9) EFFECTIVE DATE.—The Secretary of De-
fense shall ensure that health care under
TRICARE Standard is provided under section
1076d of title 10, United States Code, as amended
by this section, beginning not later than October
1, 2007.

SEC. 710. EXTENSION TO TRICARE OF MEDICARE
PROHIBITION OF FINANCIAL INCEN-
TIVES NOT TO ENROLL IN GROUP
HEALTH PLAN.

(a) IN GENERAL.—Section 1097b of title 10,
United States Code, is amended by redesignating
subsection (c) as subsection (d) and by adding
the following after subsection (b):

““(c) PROHIBITION OF FINANCIAL INCENTIVES
NOT TO ENROLL IN A GROUP HEALTH PLAN.—(1)
Ezxcept as provided in this subsection, the provi-
sions of section 1862(b)(3)(C) of the Social Secu-
rity Act shall apply with respect to financial or
other incentives for an individual eligible for
benefits under section 1086 of this title not to en-
roll (or to terminate enrollment) under a health
plan which would (in the case of such enroll-
ment) be a primary plan under sections
1079(7)(1) and 1086(g) of this title in the same
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manner as such section 1862(b)(3)(C) applies to
financial or other incentives for an individual
entitled to benefits under title XVIII of the So-
cial Security Act not to enroll (or to terminate
enrollment) under a group health plan or a
large group health plan which would (in the
case of enrollment) be a primary plan (as de-
fined in section 1862(b)(2)(A) of such Act).

“(2)(A) The Secretary of Defense may by regu-
lation adopt such exceptions to the prohibition
referenced and applied under paragraph (1) as
the Secretary deems appropriate and such para-
graph (1) shall be implemented taking into ac-
count the adoption of such exceptions.

‘““(B) The Secretary of Defense and the Sec-
retary of Health and Human Services are au-
thorized to enter into agreements for carrying
out this subsection. Any such agreement shall
provide that any expenses incurred by the Sec-
retary of Health and Human Services pertaining
to carrying out this subsection shall be reim-
bursed by the Secretary of Defense.

“(C) Authorities of the Inspector General of
the Department of Defense shall be available for
oversight and investigations of responsibilities
of employers and other entities under this sub-
section.

‘D) Information obtained under section
1095(k) of this title may be used in carrying out
this subsection in the same manner as informa-
tion obtained under section 1862(b)(5) may be
used in carrying out section 1862(b).

‘“(E) Any amounts collected in carrying out
paragraph (1) shall be handled in accordance
with section 1079a of this title.

‘“(3) In addition to any penalty applied under
the authority of paragraph (1), the Secretary of
Defense may by regulation provide that re-
peated violations by an employer or other entity
of the prohibition referenced and applied under
paragraph (1) are grounds for exclusion of the
employer or other entity from any contract or
subcontract to provide goods or services to, or
any financial assistance from, the Department
of Defense.”’.

() CONFORMING AMENDMENT.—Section
1095(k)(5) of such title is amended by striking
“and 1086(d)” and inserting ‘¢, 1086(d), and
1097b(c)”’.

(c) EFFECTIVE DATE.—The amendments made
by this section shall take effect January 1, 2008.
Subtitle B—Studies and Reports
SEC. 711. DEPARTMENT OF DEFENSE TASK FORCE
ON THE FUTURE OF MILITARY

HEALTH CARE.

(a) REQUIREMENT TO ESTABLISH.—The Sec-
retary of Defense shall establish within the De-
partment of Defense a task force to eramine
matters relating to the future of military health
care.

(b) COMPOSITION.—

(1) MEMBERS.—The task force shall consist of
not more than 14 members appointed by the Sec-
retary of Defense from among individuals de-
scribed in paragraph (2) who have demonstrated
expertise in the area of health care programs
and costs.

(2) RANGE OF MEMBERS.—The individuals ap-
pointed to the task force shall include—

(A4) at least one member of each of the Medical
Departments of the Army, Navy, and Air Force;

(B) a number of persons from outside the De-
partment of Defense equal to the total number
of personnel from within the Department of De-
fense (whether members of the Armed Forces or
civilian personnel) who are appointed to the
task force;

(C) persons who have experience in—

(i) health care actuarial forecasting;

(ii) health care program development;

(iii) health care budget management;

(iv) evidence-based medicine;

(v) health care performance measurement;

(vi) health care quality improvement; and

(vii) academic institute research in health care
services;

(D) at least one member from the Institute of
Medicine;
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(E) at least one member from the Defense
Business Board; and

(F) at least one representative from a military
or veterans service organization who has exrperi-
ence in health care.

(3) INDIVIDUALS APPOINTED OUTSIDE THE DE-
PARTMENT OF DEFENSE.—

(A) Individuals appointed to the task force
from outside the Department of Defense may in-
clude officers or employees of other departments
or agencies of the Federal Government, officers
or employees of State and local governments, or
individuals from the private sector.

(B) Individuals appointed to the task force
from outside the Department of Defense shall
include—

(i) an officer or employee of the Department of
Veterans Affairs; and

(ii) an officer or employee of the Department
of Health and Human Services.

(4) DEADLINE FOR APPOINTMENT.—AIl appoint-
ments of individuals to the task force shall be
made not later than 90 days after the date of the
enactment of this Act.

(5) CO-CHAIRS OF TASK FORCE.—There shall be
two co-chairs of the task force. One of the co-
chairs shall be designated by the Secretary of
Defense at the time of appointment from among
the Department of Defense personnel appointed
to the task force. The other co-chair shall be se-
lected from among the members appointed from
outside the Department of Defense by members
so appointed.

(c) ASSESSMENT AND RECOMMENDATIONS ON
THE FUTURE OF MILITARY HEALTH CARE.—

(1) IN GENERAL.—Not later than 12 months
after the date on which all members of the task
force have been appointed, the task force shall
submit to the Secretary a report containing an
assessment of, and recommendations for, Sus-
taining the military health care services being
provided to members of the Armed Forces, retir-
ees, and their families.

(2) UTILIZATION OF OTHER EFFORTS.—In pre-
paring the report, the task force shall take into
consideration the findings and recommendation
included in the Healthcare for Military Retirees
Task Group of the Defense Business Board, pre-
vious Government Accountability Office reports,
studies and reviews by the Assistant Secretary
of Defense for Health Affairs, and any other
studies or research conducted by organizations
regarding improvements to sustain the military
health care system.

(3) ELEMENTS.—The assessment and rec-
ommendations (including recommendations for
legislative or administrative action) shall in-
clude measures to improve the following:

(A) Wellness initiatives and disease manage-
ment programs of the Department of Defense,
including health risk tracking and the use of re-
wards for wellness.

(B) Education programs focused on prevention
awareness and patient-initiated health care.

(C) The ability to account for the true and ac-
curate cost of health care in the military health
system.

(D) Alternative health care initiatives to man-
age patient behavior and costs.

(E) The appropriate command and control
structure within the Department of Defense and
the Armed Forces to manage the military health
system.

(F) The adequacy of the military health care
procurement system, including methods to
streamline existing procurement activities.

(G) The appropriate mix of military and civil-
ian personnel to meet future readiness and
high-quality health care service requirements.

(H) The beneficiary and Government cost
sharing structure required to sustain the mili-
tary health benefits over the long term.

(I) Programs focused on managing the health
care meeds of Medicare-eligible military bene-
ficiaries.

(J) Efficient and cost effective contracts for
health care services, including performance-
based requirements for health care provider re-
imbursement.
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(c) ADMINISTRATIVE MATTERS.—

(1) COMPENSATION.—Each member of the task
force who is a member of the Armed Forces or a
civilian officer or employee of the United States
shall serve without compensation (other than
compensation to which entitled as a member of
the Armed Forces or an officer or employee of
the United States, as the case may be). Other
members of the task force shall be treated for
purposes of section 3161 of title 5, United States
Code, as having been appointed under sub-
section (b) of such section.

(2) OVERSIGHT.—The Under Secretary of De-
fense for Personnel and Readiness shall oversee
the activities of the task force.

(3) ADMINISTRATIVE SUPPORT.—The Wash-
ington Headquarters Services of the Department
of Defense shall provide the task force with per-
sonnel, facilities, and other administrative sup-
port as necessary for the performance of the du-
ties of the task force.

(4) ACCESS TO FACILITIES.—The Under Sec-
retary of Defense for Personnel and Readiness
shall, in coordination with the Secretaries of the
military departments, ensure appropriate access
by the task force to military installations and
facilities for purposes of the discharge of the du-
ties of the task force.

(e) REPORT.—

(1) IN GENERAL.—The task force shall submit
to the Secretary of Defense a report on its ac-
tivities under this section. The report shall in-
clude—

(4) a description of the activities of the task
force;

(B) the assessment and recommendations re-
quired by subsection (c); and

(C) such other matters relating to the activi-
ties of the task force that the task force con-
siders appropriate.

(2) TRANSMITTAL TO CONGRESS.—Not later
than 90 days after receipt of the report under
paragraph (1), the Secretary shall transmit the
report to the Committees on Armed Services of
the Senate and the House of Representatives.
The Secretary may include in the transmittal
such comments on the report as the Secretary
considers appropriate.

(f) PLAN REQUIRED.—Not later than 6 months
after receipt of the report from the task force
under subsection (e)(1), the Secretary of Defense
shall develop a plan based on the recommenda-
tions of the task force and submit the plan to
the Committees on Armed Services of the Senate
and the House of Representatives.

(9) TERMINATION.—The task force shall termi-
nate 90 days after the date on which the report
of the task force is submitted to Congress under
subsection (e)(2).

SEC. 712. STUDY AND PLAN RELATING TO CHIRO-
PRACTIC HEALTH CARE SERVICES.

(a) STUDY REQUIRED.—

(1) GROUPS COVERED.—The Secretary of De-
fense shall conduct a study of providing chiro-
practic health care services and benefits to the
following groups:

(A) All members of the uniformed services on
active duty and entitled to care under section
1074(a) of title 10, United States Code.

(B) All members described in subparagraph
(A) and their eligible dependents, and all mem-
bers of reserve components of the uniformed
services and their eligible dependents.

(C) All members or former members of the uni-
formed services who are entitled to retired or re-
tainer pay or equivalent pay and their eligible
dependents.

(2) MATTERS EXAMINED.—

(A) For each group listed in subparagraphs
(4), (B), and (C) of paragraph (1), the study
shall examine the following with respect to
chiropractic health care services and benefits:

(i) The cost of providing such services and
benefits.

(ii) The feasibility of providing such services
and benefits.

(iii) An assessment of the health care benefits
of providing such services and benefits.
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(iv) An estimate of the potential cost savings
of providing such services and benefits in lieu of
other medical services.

(v) The identification of existing and planned
health care infrastructure, including personnel,
equipment, and facilities, to accommodate the
provision of chiropractic health care services.

(B) For the members of the group listed in
subparagraph (A) of paragraph (1), the study
shall examine the effects of providing chiro-
practic health care services and benefits—

(i) on the readiness of such members; and

(ii) on the acceleration of the return to duty
of such members following an identified injury
or other malady that can be appropriately treat-
ed with chiropractic health care services.

(3) SPACE AVAILABLE COSTS.—The study shall
also include a detailed analysis of the projected
costs of providing chiropractic health care serv-
ices on a space available basis in the military
treatment facilities currently providing chiro-
practic care under section 702 of the Floyd D.
Spence National Defense Authorization Act of
Fiscal Year 2001 (as enacted by Public Law 106—
398; 10 U.S.C. 1092 note).

(4) ELIGIBLE DEPENDENTS DEFINED.—In this
section, the term ‘‘eligible dependent’ has the
meaning given that term in section 1076a(k) of
title 10, United States Code.

(b) PLAN REQUIRED.—Not later than March
31, 2007, the Secretary of Defense shall revise
the plan required under section 702 of the Floyd
D. Spence National Defense Authorication Act
of Fiscal Year 2001 (as enacted by Public Law
106-398; 10 U.S.C. 1092 note), including a de-
tailed analysis of the projected costs, to provide
chiropractic health care services and benefits as
a permanent part of the Defense Health Pro-
gram (including the TRICARE program) as re-
quired under that section.

(¢) REPORT REQUIRED.—Not later than March
31, 2007, the Secretary of Defense shall submit a
report on the study required under subsection
(a), together with the plan required under sub-
section (b), to the Committees on Armed Services
of the Senate and the House of Representatives.
SEC. 713. COMPTROLLER GENERAL STUDY AND

REPORT ON DEFENSE HEALTH PRO-
GRAM.

(a) STUDY REQUIRED.—The Comptroller Gen-
eral, in cooperation with the Congressional
Budget Office, shall conduct a study of the pro-
jected cost savings to the Defense Health Pro-
gram included in the fiscal year 2007 budget re-
quest.

(b) ELEMENTS.—The study required by sub-
section (a) shall include the following:

(1) An evaluation of the rationale for calcula-
tions made by the Department of Defense for the
portion of total health care costs paid by bene-
ficiaries in 1995 and in 2005, including issues
such as—

(A) the rationale for the Department’s stated
costs of providing the benefit in 1995 and in
2005;

(B) the basis for the Department’s calcula-
tions of increases in cost between 1995 and 2005;
and

(C) the amounts paid by beneficiaries for
health care in 1995 and 2005.

(2) An evaluation of the rationale for calcula-
tions and assumptions made by the Department
of Defense for the estimated savings associated
with the implementation of its cost share in-
creases.

(3) A review of the annual rate of medical in-
flation of the Department of Defense and how it
compares with the annual rates of increase in
health care premiums in the Federal Employee
Health Benefit Program and other health care
programs as well as other health care indexes
for the past 5 years.

(4) An assessment of the rationale for the cost
share increase amounts made by the Department
of Defense.

(c) INDEPENDENT EXPERTS.—To ensure the
availability of appropriate expertise in address-
ing the elements of the study required under this
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section, the Comptroller General may use inde-
pendent experts, such as actuaries, if needed.

(d) REPORT.—The Comptroller General shall
submit to the Committees on Armed Services of
the Senate and the House of Representatives a
report on the study required by subsection (a)
not later than June 1, 2007.

SEC. 714. TRANSFER OF CUSTODY OF THE AIR
FORCE HEALTH STUDY ASSETS TO
MEDICAL FOLLOW-UP AGENCY.

(a) TRANSFER.—

(1) NOTIFICATION OF PARTICIPANTS.—The Sec-
retary of the Air Force shall notify the partici-
pants of the Air Force Health Study that the
study as currently constituted is ending as of
September 30, 2006. In consultation with the
Medical Follow-up Agency (in this section re-
ferred to as the ‘“Agency’) of the Institute of
Medicine of the National Academy of Sciences,
the Secretary of the Air Force shall request the
written consent of the participants to transfer
their data and biological specimens to the Agen-
cy during fiscal year 2007 and written consent
for the Agency to maintain the data and speci-
mens and make them available for additional
studies.

(2) COMPLETION OF TRANSFER.—Custodianship
of the Air Force Health Study shall be com-
pletely transferred to the Agency on or before
September 30, 2007. Assets to be transferred shall
include electronic data files and biological speci-
mens of all the study participants.

(3) COPIES TO ARCHIVES.—The Air Force shall
send paper copies of all study documents to the
National Archives.

(b) REPORT ON TRANSFER.—

(1) REQUIREMENT.—Not later than 30 days
after completion of the transfer of the assets of
the Air Force Health Study under subsection
(a), the Secretary of the Air Force shall submit
to the Committees on Armed Services of the Sen-
ate and the House of Representatives a report
on the transfer.

(2) MATTERS COVERED.—At a minimum, the re-
port shall include information on the number of
study participants whose data and biological
specimens were not transferred, the efforts that
were taken to contact such participants, and
the reasons why the transfer of their data and
specimens did not occur.

(c) DISPOSITION OF ASSETS NOT TRANS-
FERRED.—The Secretary of the Air Force may
not destroy any data or biological specimens not
transferred under subsection (a) until the expi-
ration of the one-year period following submis-
sion of the report under subsection (b).

(d) FUNDING.—

(1) COSTS OF TRANSFER.—The Secretary of De-
fense shall make available to the Air Force
$850,000 for preparation, transfer of the assets of
the Air Force Health Study and shipment of
data and specimens to the Medical Follow-up
Agency and the National Archives during fiscal
year 2007 from amounts available from the De-
partment of Defense for that year. The Sec-
retary of Defense is authorized to transfer the
freezers and other physical assets assigned to
the Air Force Health Study to the Agency with-
out charge.

(2) COSTS OF COLLABORATION.—The Secretary
of Defense may reimburse the National Academy
of Sciences up to 3200,000 for costs of the Med-
ical Follow-up Agency to collaborate with the
Air Force in the transfer and receipt of the as-
sets of the Air Force Health Study to the Agency
during fiscal year 2007 from amounts available
from the Department of Defense for that year.
SEC. 715. STUDY ON ALLOWING DEPENDENTS OF

ACTIVATED MEMBERS OF RESERVE
COMPONENTS TO RETAIN CIVILIAN
HEALTH CARE COVERAGE.

(a) STUDY REQUIREMENT.—The Secretary of
Defense shall conduct a study on the feasibility
of allowing family members of members of the
Reserve Components who are called or ordered
to active duty to continue health care coverage
under a civilian health care program and pro-
vide reimbursement for such health care.
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(b) ELEMENTS.—The study required by sub-
section (a) shall include the following:

(1) An assessment of the number of military
dependents with special health care needs (such
as ongoing chemotherapy or physical therapy)
who would benefit from continued coverage
under the member’s civilian health care plan in-
stead of enrolling in the TRICARE program.

(2) An assessment of the feasibility of pro-
viding reimbursement to the member or the spon-
sor of the civilian health coverage.

(3) A recommendation on the appropriate rate
of reimbursement for civilian employers or mem-
bers.

(4) The feasibility of including dependents
who do not have access to health care providers
that accept payment under the TRICARE pro-
gram (such as those in rural areas).

(c) REPORT REQUIRED.—Not later than 180
days after the date of the enactment of this Act,
the Secretary of Defense shall submit to the
Committees on Armed Services of the Senate and
the House of Representatives a report on the
study required under subsection (a).

Subtitle C—Other Matters
SEC. 721. COSTS OF INCENTIVE PAYMENTS TO EM-
PLOYEES FOR TRICARE ENROLL-
MENT MADE UNALLOWABLE FOR
CONTRACTORS.

(a) DEFENSE CONTRACTS.—Section 2324(e)(1) of
title 10, United States Code, is amended by add-
ing at the end the following new subparagraph:

“(@) Costs incurred by a contractor for incen-
tive payments to employees to encourage enroll-
ment in the TRICARE program under chapter 55
of this title or any other Government-sponsored
health care program, except that this subpara-
graph does not apply to such costs incurred by
a contractor performing a contract to which any
of the following applies:

“(i) The Services Contract Act of 1965 (41
U.S.C. 351 et seq.).

“(ii) Any other law or labor agreement that
requires a company to compensate its employees
for health care whether or not the employee
participates in a company health plan.’’.

(b) CIVILIAN AGENCY CONTRACTS.—Section
306(e)(1) of the Federal Property and Adminis-
trative Services Act of 1949 (41 U.S.C. 256(e)(1))
is amended by adding at the end the following
new subparagraph:

““(P) Costs incurred by a contractor for incen-
tive payments to employees to encourage enroll-
ment in the TRICARE program under chapter 55
of title 10, United States Code, or any other
Government-sponsored health care program, ex-
cept that this subparagraph does mot apply to
such costs incurred by a contractor performing
a contract to which any of the following ap-
plies:

‘(i) The Services Contract Act of 1965 (41
U.S.C. 351 et seq.).

“(ii)) Any other law or labor agreement that
requires a company to compensate its employees
for health care whether or not the employee
participates in a company health plan.’.

(c) EFFECTIVE DATE.—The amendments made
by this section shall apply with respect to con-
tracts entered into after the date occurring 180
days after the date of the enactment of this Act.
SEC. 722. REQUIREMENT FOR MILITARY MEDICAL

PERSONNEL TO BE TRAINED IN
PRESERVATION OF REMAINS.

(a) REQUIREMENT.—The Secretary of Defense
shall develop a program requiring each military
department to include training in the preserva-
tion of remains for health care professionals
under the department’s jurisdiction. The train-
ing shall be provided before a health care pro-
fessional is deployed into a theater of operation
and periodically thereafter as determined nec-
essary for refresher training.

(b) MATTERS COVERED BY TRAINING.—The
training shall include, at a minimum—

(1) best practices and procedures for the pres-
ervation of the remains of a member of the
Armed Forces after death, taking into account
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the needs, sensitivities, and potential wishes of
the family of the decedent, including the return
of the remains to the family in the best possible
condition; and

(2) practical case studies to illustrate the ob-
jectives of paragraph (1) and provide a real
world perspective.

(c) HEALTH CARE PROFESSIONAL.—In this sec-
tion, the term ‘“‘health care professional’ means
a physician, dentist, clinical psychologist,
nurse, nurse practitioner, or physician assistant
and any other person providing direct patient
care as may be designated by the Secretary of
Defense in regulations.

Subtitle D—Pharmacy Benefits Program
Improvements
SEC. 731. TRICARE PHARMACY PROGRAM COST-
SHARE REQUIREMENTS.

Paragraph (6) of section 1074g(a) of title 10,
United States Code, is amended to read as fol-
lows:

‘“(6)(A) The Secretary, in regulations pre-
scribed under subsection (g), may establish cost-
sharing requirements (which may be established
as a percentage or fired dollar amount) under
the pharmacy benefits program for generic, for-
mulary, and nonformulary agents.

‘“(B)(i) With respect to agents available
through the national mail-order pharmacy pro-
gram, the Secretary of Defense may not estab-
lish requirements for cost sharing for generic
and formulary agents that are in excess of cost
sharing requirements for generic and formulary
agents available through facilities of the uni-
formed services.

““(ii) With respect to agents available through
retail pharmacies, the Secretary of Defense may
not establish cost sharing in excess of—

“(I) $6 for generic agents;

“(I1I) $16 for formulary agents; and

“(I111) 322 for nonformulary agents.

““(iii) The cost sharing requirements of this
subparagraph shall be in effect during the pe-
riod beginning 90 days after the date of the en-
actment of the National Defense Authorization
Act for Fiscal Year 2007 and ending on Decem-
ber 31, 2007.”’.

TITLE VIII—ACQUISITION POLICY, ACQUI-
SITION MANAGEMENT, AND RELATED
MATTERS

Subtitle A—Provisions Relating to Major

Defense Acquisition Programs

Requirements Management
cation Training Program.

Additional requirements relating to
technical data rights.

Study and report on revisions to Se-
lected Acquisition Report require-
ments.

Quarterly updates on implementation
of acquisition reform in the De-
partment of Defense.

Establishment of defense challenge
process for critical cost growth
threshold breaches in major de-
fense acquisition programs.

Market research required for major de-
fense acquisition programs before
proceeding to Milestone B.

Subtitle B—Acquisition Policy and Management

Sec. 811. Applicability of statutory executive
compensation cap made prospec-
tive.

Sec. 812. Prohibition on procurement from bene-
ficiaries of foreign subsidies.

Sec. 813. Time-certain development for Depart-
ment of Defense information tech-
nology business systems.

Sec. 814. Establishment of Panel on Contracting
Integrity.

Subtitle C—Amendments to General Contracting

Authorities, Procedures, and Limitations

Sec. 821. Extension of special temporary con-
tract closeout authority.

Sec. 822. Limitation on contracts for the acqui-
sition of certain services.

Sec. 801. Certifi-

Sec. 802.

Sec. 803.

Sec. 804.

Sec. 805.

Sec. 806.
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Sec. 823. Use of Federal supply schedules by
State and local governments for
goods and services for recovery
from natural disasters, terrorism,
or nuclear, biological, chemical,
or radiological attack.

Waivers to extend task order contracts
for advisory and assistance serv-
ices.

Sec. 825. Enhanced access for small business.

Sec. 826. Procurement goal for Hispanic-serving
institutions.

827. Prohibition on defense contractors re-
quiring licenses or fees for use of
military likenesses and designa-
tions.

Subtitle D—United States Defense Industrial

Base Provisions

Sec. 831. Protection of strategic materials crit-

ical to national security.

Sec. 832. Strategic Materials Protection Board.
Subtitle A—Provisions Relating to Major
Defense Acquisition Programs
SEC. 801. REQUIREMENTS MANAGEMENT CERTIFI-

CATION TRAINING PROGRAM.

(a) TRAINING PROGRAM.—

(1) REQUIREMENT.—The Under Secretary of
Defense for Acquisition, Technology, and Logis-
tics, in consultation with the Defense Acquisi-
tion University, shall develop a training pro-
gram to certify civilian and military personnel
of the Department of Defense with responsibility
for generating requirements for major defense
acquisition programs (as defined in section 2430
of title 10, United States Code).

(2) COMPETENCY AND OTHER REQUIREMENTS.—
The Under Secretary shall establish competency
requirements for the personnel undergoing the
training program. The Under Secretary shall de-
fine the target population for such training pro-
gram by identifying which civilian and military
personnel should have responsibility for gener-
ating requirements. The Under Secretary also
may establish other training programs for per-
sonnel mot subject to chapter 87 of title 10,
United States Code, and who contribute signifi-
cantly to other types of acquisitions by the De-
partment of Defense.

(3) MATTERS COVERED.—At a minimum, the
training program shall, with respect to a major
defense acquisition program—

(4) provide instruction on the interrelation-
ship among the requirements generation process,
the budget process, and the acquisition process
within the Department of Defense for such a
program;

(B) stress the importance of generating re-
quirements for such a program that result in
joint applications to the maximum extent pos-
sible;

(C) provide instruction on the effects of intro-
ducing new requirements for such a program—

(i) both before and after the commencement of
system development and demonstration; and

(ii) during initial operational test and evalua-
tion;

(D) ensure that requirements for such a pro-
gram are derived primarily from capability
shortfalls in the program identified by a com-
mander of a combatant command;

(E) ensure that requirements for such a pro-
gram are informed by a sound analysis of alter-
natives, by realistic technical assessments based
on technology readiness levels, and by fiscal
guidance, including consultation with produc-
tion engineers on the cost, schedule and tech-
nical feasibility of the requirements;

(F) ensure that, for the introduction of any
changes to requirements for such a program, an
engineering feasibility assessment that weighs
technology readiness, integration, cost, and
schedule impacts is conducted after Milestone B
approval at the latest, and before Milestone B
approval to the maximum extent practicable;

(G) stress the importance of introducing re-
quirements for such a program that are techno-
logically mature, feasible, and achievable with-
out schedule risk; and
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(H) stress the importance of stable require-
ments for such a program to provide the baseline
for successful execution of the program.

(4) AVAILABILITY.—The training program
shall be made available on the Internet to en-
sure the widest dissemination possible.

(b) APPLICABILITY.—Effective on and after
September 30, 2007, a member of the Armed
Forces or an employee of the Department of De-
fense with authority to generate requirements
for a major defense acquisition program may not
continue to participate in the requirements gen-
eration process unless the member or employee
successfully completes the certification training
program developed under this section.

SEC. 802. ADDITIONAL REQUIREMENTS RELATING
TO TECHNICAL DATA RIGHTS.

(a) ADDITIONAL REQUIREMENTS RELATING TO
TECHNICAL DATA RIGHTS .—Section 2320 of title
10, United States Code, is amended by adding at
the end the following new subsection:

“(e) ADDITIONAL REGULATIONS.—(I) Regula-
tions prescribed under subsection (a) shall en-
sure, at a minimum, that—

“(A) in the case of a major system that is de-
veloped exclusively with Federal funds, in part
with Federal funds and in part at private ex-
pense, or exclusively at private expense, rights
are acquired in full by the United States to tech-
nical data necessary to support competition for
contracts required for sustainment of the sys-
tem; and

“(B) any contract for a major system includes
price and delivery options for acquiring, at any
point during the life cycle of the system, major
elements of technical data mot acquired at the
time of initial contract award.

“(2) Regulations prescribed under subsection
(a) also shall establish a standard for acquiring
rights in technical data that supports the pur-
chase of data rights appropriate to minimize life
cycle costs.

“(3) The Under Secretary of Defense for Ac-
quisition, Technology, and Logistics shall en-
sure that members of the acquisition workforce
working with any contract in an amount great-
er than $5,000,000 and involving the acquisition
of rights in technical data be provided informa-
tion and formal training sufficient to carry out
the regulations prescribed under subsection (a)
to implement this subsection.”.

(b) REGULATIONS.—Not later than 180 days
after the date of the enactment of this Act, the
Secretary of Defense shall revise regulations
under section 2320 of title 10, United States
Code, to implement subsection (e) of such sec-
tion (as added by this section).

SEC. 803. STUDY AND REPORT ON REVISIONS TO
SELECTED ACQUISITION REPORT RE-
QUIREMENTS.

(a) STUDY REQUIREMENT.—The Secretary of
Defense, acting through the Under Secretary of
Defense for Acquisition, Technology, and Logis-
tics in coordination with the service acquisition
executives of each military department, shall
conduct a study on revisions to requirements re-
lating to Selected Acquisition Reports, as set
forth in section 2432 of title 10, United States
Code.

(b) MATTERS COVERED.—The study required
under subsection (a) shall—

(1) focus on incorporating into the Selected
Acquisition Report those elements of program
progress that the Department of Defense con-
siders most relevant to evaluating the perform-
ance and progress of major defense acquisition
programs, with particular reference to the cost
estimates and program schedule established
when a major defense acquisition program re-
ceives Milestone B approval; and

(2) include any recommendations to eliminate
elements of the Selected Acquisition Report that
the Department believes are mo longer meeded
(other than the elimination of any unit cost in-
formation).

(c) REPORT.—Not later than March 1, 2007,
the Secretary shall submit to the Committees on
Armed Services of the Senate and the House of
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Representatives a report on the results of the

study, including such recommendations as the

Secretary considers appropriate.

SEC. 804. QUARTERLY UPDATES ON IMPLEMENTA-
TION OF ACQUISITION REFORM IN
THE DEPARTMENT OF DEFENSE.

(a) QUARTERLY UPDATES REQUIREMENT.—Not
later than 45 days after the date of the enact-
ment of this Act, and on the first day of each
calendar quarter thereafter, the Secretary of De-
fense shall provide an update to the Committees
on Armed Services of the Senate and the House
of Representatives on the implementation of
plans to reform the acquisition system in the De-
partment of Defense.

(b) MATTERS COVERED.—Each update pro-
vided under subsection (a) shall cover the imple-
mentation of reforms of the processes for acqui-
sition, including generation of requirements,
award of contracts, and financial management.
At a minimum, the updates shall take into ac-
count the recommendations made by the fol-
lowing:

(1) The Defense Acquisition Performance As-
sessment Panel.

(2) The Defense Science Board Summer Study
on Transformation, issued in February 2006.

(3) The Beyond Goldwater-Nichols Study of
the Center for Strategic and International Stud-
ies.

(4) The Quadrennial Defense Review, issued
February 6, 2006.

(5) The Committee Defense Review of the Com-
mittee on Armed Services of the House of Rep-
resentatives (when available).

(c) RECOMMENDATIONS.—Each report sub-
mitted under subsection (a) shall include such
recommendations as the Secretary considers ap-
propriate, and implementation plans for the rec-
ommendations.

(d) TERMINATION OF REPORT REQUIREMENT.—
The requirement to submit reports under sub-
section (a) shall terminate on the first day of
the calendar quarter following the first calendar
quarter in which the Selected Acquisition Re-
port submitted to Congress under section 2432 of
title 10, United States Code, does not indicate
that there has been an increase by a percentage
equal to or greater than the significant cost
growth threshold or the critical cost growth
threshold in any major defense acquisition pro-
gram (as such thresholds are defined in section
2433(a) of such title).

SEC. 805. ESTABLISHMENT OF DEFENSE CHAL-
LENGE PROCESS FOR CRITICAL

COST GROWTH THRESHOLD
BREACHES IN MAJOR DEFENSE AC-
QUISITION PROGRAMS.

(a) PRELIMINARY EVALUATION OF CHALLENGE
PROPOSALS FOR CRITICAL COST BREACHES.—

(1) SUBMISSION OF CHALLENGE PROPOSALS.—
Section 2359b(c)) of title 10, United States Code,
is amended—

(4) in paragraph (1), by striking ‘‘Panel,”
and all that follows through the end and insert-
ing the following: ‘‘Panel—

““(A) through the unsolicited proposal process;

““(B) in response to a broad agency announce-
ment; or

“(C) in response to a solicitation issued as a
result of a critical cost growth threshold breach
(as defined in paragraph (4)).”’;

(B) by redesignating paragraphs (4), (5), and
(6) as paragraphs (5), (7), and (8), respectively;

(C) by inserting after paragraph (3) the fol-
lowing new paragraph (4):

‘“(4)(A) If the program acquisition unit cost or
procurement unit cost of a major defense acqui-
sition program increases by a percentage equal
to or greater than the critical cost growth
threshold for the program, as determined by the
Secretary concerned under section 2433(d) of
this title (in this section referred to as a ‘critical
cost growth threshold breach’), the Under Sec-
retary shall issue a solicitation for challenge
proposals that would result in improvements in
affordability of the program. The solicitation
shall specifically identify (i) the cost and sched-
ule variances, and (ii) the design, engineering,
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manufacturing, or technology
issues, contributing to the breach.

‘“‘(B) A solicitation referred to in subpara-
graph (A) shall be made public before the end of
the 14-day period beginning on the day the Se-
lected Acquisition Report containing the infor-
mation described in section 2433(g) of this title is
required to be submitted under section 2432(f) of
this title.

“(C) A solicitation referred to in subpara-
graph (4) shall require any challenge proposals
responding to the solicitation to be submitted
within 30 days after the date of issuance of the
solicitation.”’;

(D) in paragraph (5) (as so redesignated) in
the matter preceding subparagraph (4)—

(i) by striking ‘“‘or submitted’”’ and inserting
‘“‘submitted’’; and

(ii) by inserting after ‘“‘paragraph (2),” the
following: ‘‘or submitted in response to a solici-
tation issued as a result of a critical cost growth
threshold breach’; and

(E) by inserting after paragraph (5) (as so re-
designated) the following new paragraph (6):

‘“(6) A panel shall complete a preliminary
evaluation of challenge proposals submitted in
response to a solicitation issued as a result of a
critical cost growth threshold breach before the
end of the 60-day period beginning on the day
the Selected Acquisition Report referred to in
paragraph (4)(B) is submitted to Congress and
shall inform the Secretary of Defense of the re-
sults of the evaluation to aid in the completion
of the Secretary’s certification under section
2433(e)(2)(B) of this title.”’.

(b) ACTION UPON FAVORABLE FULL REVIEW
AND EVALUATION OF CHALLENGE PROPOSALS FOR
CRITICAL COST BREACHES.—Section 2359b(e) of
such title is amended by adding at the end the
following new paragraph:

‘“(3) In the case of a challenge proposal re-
ferred to in paragraph (1) that was submitted in
response to a solicitation issued as a result of a
critical cost growth threshold breach, the costs
of the proposal shall be borne by the major de-
fense acquisition program with respect to which
the breach occurred.’.

(c) ACTION UPON UNFAVORABLE FULL REVIEW
AND EVALUATION OF CHALLENGE PROPOSALS FOR
CRITICAL COST BREACHES.—Section 23590 of
such title, as amended by section 213, is further
amended—

(1) by redesignating subsections (f), (g), (h),
and (i) as subsections (9), (h), (i), and (j), re-
spectively; and

(2) by inserting after subsection (e) the fol-
lowing new subsection (f):

“(f) ACTION UPON UNFAVORABLE FULL RE-
VIEW AND EVALUATION OF CRITICAL COST
BREACH SOLICITATIONS.—In the case of a chal-
lenge proposal that was submitted in response to
a solicitation issued as a result of a critical cost
growth threshold breach and that is not deter-
mined under a full review and evaluation to sat-
isfy each of the criteria specified in subsection
(c)(5), the following provisions apply:

“(1) The office carrying out the full review
and evaluation shall provide to the Panel that
conducted the preliminary evaluation a state-
ment containing a summary of the rationale for
the unfavorable evaluation.

‘““(2) If the Panel disagrees with the rationale
provided under paragraph (1), the Panel may
return the challenge proposal to the office for
further consideration.

““(3) The full review and evaluation, including
a further consideration of the review and eval-
uation under paragraph (2), shall be completed
not later than the expiration of the 60-day pe-
riod beginning on the date of completion of the
preliminary evaluation of the proposal by a
Panel under subsection (c).

‘““(4) After a full review and evaluation of all
such challenge proposals submitted for such re-
view and evaluation are completed, including
further consideration under paragraph (2), the
Under Secretary shall submit to the congres-
sional defense committees a report containing a
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list of each challenge proposal with an unfavor-
able evaluation, including an identification of
each such challenge proposal returned to an of-
fice for further consideration, and a detailed ra-
tionale for the unfavorable evaluations upon
both initial and further consideration (if any).
Such report shall be submitted not later than
the expiration of the 60-day period beginning on
the date of completion of the last preliminary
evaluation of the proposals by a Panel under
subsection (c).”’.

(d) AMENDMENTS TO UNIT COST REPORTS PRO-
VISIONS.—

(1) ADDITIONAL ASSESSMENT REQUIRED UPON
BREACH OF CRITICAL COST GROWTH THRESH-
OLD.—Section 2433(e)(2)(A) of title 10, United
States Code, is amended—

(A) by striking “‘and’ at the end of clause (ii);

(B) by inserting ‘“‘and’ at the end of clause
(iii); and

(C) by adding at the end the following new
clause:

“(iv) the availability of components, sub-
systems, or systems that may result in near-term
improvements in affordability of the program, as
identified under the Defense Acquisition Chal-
lenge Program through a solicitation issued pur-
suant to section 2359b(c)(1)(C) of this title;”’.

(2) ADDITIONAL CERTIFICATION REQUIRED UPON
BREACH OF CRITICAL COST GROWTH THRESH-
oLD.—Section 2433(e)(2)(B) of such title is
amended—

(A) by redesignating clauses (iii) and (iv) as
clauses (iv) and (v), respectively; and

(B) by inserting after clause (ii) the following
new clause (iii):

“‘(iii) the Panel conducting preliminary eval-
uation of challenge proposals submitted in re-
sponse to the solicitation issued under the De-
fense Acquisition Challenge Program pursuant
to section 2359b(c)(1)(C) of this title has identi-
fied mo promising proposals meriting full review
and evaluation;’’.

(3) ADDITIONAL INFORMATION IN CERTAIN RE-
PORT REQUIRED.—Section 2433(g9)(1)(P)(vi) of
such title is amended by inserting after ‘‘of the
program’ the following: ‘“‘and design, engineer-
ing, manufacturing, or technology integration
issues’’.

(e) ADDITIONAL CONFORMING AMENDMENTS.—
Section 2359b of such title is further amended—

(1) in subsection (c)(8), as redesignated by
subsection (a), by striking “paragraph (4)”’ and
inserting ‘‘paragraph (5)’’;

(2) in subsection (d)(1), by striking ‘‘sub-
section (c)(6)”’ and inserting ‘‘subsection (c)(8)’’;

(3) in subsection (d)(2), by striking ‘‘sub-
section (c)(4)’ and inserting ‘‘subsection (c)(5)’’;
and

(4) in subsection (e)(1), by striking ‘‘subsection
(c)(4)”’ and inserting ‘‘subsection (c)(5)’’.

SEC. 806. MARKET RESEARCH REQUIRED FOR
MAJOR DEFENSE ACQUISITION PRO-
GRAMS BEFORE PROCEEDING TO
MILESTONE B.

Section 2366a(a) of title 10, United States
Code, is amended—

(1) by redesignating paragraphs (1) through
(7) as paragraphs (2) through (8), respectively;
and

(2) by inserting before paragraph (2) (as so re-
designated) the following new paragraph (1):

‘(1) market research has been conducted prior
to technology development to reduce duplication
of existing technology and products;’’.

Subtitle B—Acquisition Policy and
Management
SEC. 811. APPLICABILITY OF STATUTORY EXECU-
TIVE COMPENSATION CAP MADE
PROSPECTIVE.

(a) PROSPECTIVE APPLICABILITY OF EXECUTIVE
COMPENSATION CAp.—Section 808(e)(2) of Public
Law 105-85 (41 U.S.C. 435 note; 111 Stat. 1838) is
amended by striking ‘‘before, on,”” and inserting

(b) .EFFEC’TIVE DATE.—The amendment made
by subsection (a) shall apply as if included in
Public Law 105-85 as enacted.
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SEC. 812. PROHIBITION ON PROCUREMENT FROM
BENEFICIARIES OF FOREIGN SUB-
SIDIES.

(a) PROHIBITION.—The Secretary of Defense
may not enter into a contract for the procure-
ment of goods or services from any foreign per-
son to which the government of a foreign coun-
try that is a member of the World Trade Organi-
zation has provided a subsidy if—

(1) the United States has requested consulta-
tions with that foreign country under the Agree-
ment on Subsidies and Countervailing Measures
on the basis that the subsidy is a prohibited sub-
sidy under that Agreement; and

(2) either—

(A) the issue before the World Trade Organi-
zation has not been resolved; or

(B) the World Trade Organization has ruled
that the subsidy provided by the foreign country
is a prohibited subsidy under the Agreement on
Subsidies and Countervailing Measures.

(b) JOINT VENTURES.—The prohibition under
subsection (a) with respect to a foreign person
also applies to any joint venture, cooperative or-
ganization, partnership, or contracting team of
which that foreign person is a member.

(c) SUBCONTRACTS AND TASK ORDERS.—The
prohibition under subsection (a) with respect to
a contract also applies to any subcontracts at
any tier entered into under the contract and
any task orders at any tier issued under the
contract.

(d) DEFINITIONS.—In this section:

(1) The term ‘‘Agreement on Subsidies and
Countervailing Measures’ means the agreement
described in section 101(d)(12) of the Uruguay
Round Agreements Act (19 U.S.C. 3501(d)(12)).

(2) The term “‘foreign person’’ means—

(4) an individual who is not a United States
person or an alien lawfully admitted for perma-
nent residence into the United States; or

(B) a corporation, partnership, or other non-
governmental entity which is not a United
States person.

(3) The term “‘United States person’’ means—

(4) a natural person who is a citicen of the
United States or who owes permanent allegiance
to the United States; and

(B) a corporation or other legal entity which
is organized wunder the laws of the United
States, any State or territory thereof, or the Dis-
trict of Columbia, if natural persons described in
subparagraph (A) own, directly or indirectly,
more than 50 percent of the outstanding capital
stock or other beneficial interest in such legal
entity.

(e) APPLICABILITY.—

(1) PROGRAMS WITH MILESTONE B APPROVAL
NOT COVERED.—The prohibition wunder Ssub-
section (a) shall not apply to any contract
under a major defense acquisition program that
has received Milestone B approval as of the date
of the enactment of this Act.

(2) DEFINITIONS.—In this subsection:

(A) The term “‘major defense acquisition pro-
gram’ means a Department of Defense acquisi-
tion program that is a major defense acquisition
program for purposes of section 2430 of title 10,
United States Code.

(B) The term ‘““Milestone B approval’ has the
meaning provided that term in section 2366(e)(7)
of such title.

SEC. 813. TIME-CERTAIN DEVELOPMENT FOR DE-
PARTMENT OF DEFENSE INFORMA-
TION TECHNOLOGY BUSINESS SYS-
TEMS.

(a) MILESTONE A LIMITATION.—The Depart-
ment of Defense executive or entity that is the
milestone decision authority for an information
system described in subsection (c) may not pro-
vide Milestone A approval for the system unless,
as part of the decision process for such ap-
proval, that authority determines that the sys-
tem will achieve initial operational capability
within five years of such approval.

(b) INITIAL OPERATIONAL CAPABILITY LIMITA-
TION.—Funds appropriated or otherwise avail-
able to the Department of Defense may mot be
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obligated or expended for an information system
described in subsection (c) if the system, having
received Milestone A approval, has not achieved
initial operational capability within five years
of the date of such approval.

(c) COVERED SYSTEMS.—An information sys-
tem described in this subsection is any Depart-
ment of Defense information technology busi-
ness system that is not a national security Sys-
tem, as defined in 3542(b)(2) of title 44, United
States Code.

(d) APPLICABILITY TO EXISTING PROGRAMS.—

(1) WAIVER AUTHORITY FOR EXISTING PRO-
GRAMS IN DEVELOPMENT.—The Secretary of De-
fense may waive the applicability of subsection
(b) in the case of a program described in sub-
section (c) that as of the date of the enactment
of this Act has received Milestone A approval
but has mot as of such date achieved initial
operational capability.

(2) INAPPLICABILITY TO PROGRAMS THROUGH
DEVELOPMENT.—This section does not apply to
an information system that achieved initial
operational capability before the date of the en-
actment of this Act.

(e) DEFINITIONS.—In this section:

(1) MILESTONE DECISION AUTHORITY.—The
term ‘‘milestone decision authority’ has the
meaning given that term in Department of De-
fense Instruction 5000.2, dated May 12, 2003.

(2) MILESTONE A.—The term ‘‘Milestone A’
has the meaning given that term in Department
of Defense Instruction 5000.2, dated May 12,
2003.

SEC. 814. ESTABLISHMENT OF PANEL ON CON-
TRACTING INTEGRITY.

(a) ESTABLISHMENT.—

(1) IN GENERAL.—The Secretary of Defense
shall establish a panel to be known as the
“Panel on Contracting Integrity’’.

(2) CoMPOSITION.—The panel shall be com-
posed of the following:

(A) The Deputy Secretary of Defense, who
shall be the chairman of the panel.

(B) The service acquisition executive of each
military department.

(C) The Inspector General of the Department
of Defense.

(D) The Director
Agency.

(E) The Director
Management Agency.

(F) The Director
Audit Agency.

(G) Such other members as determined appro-
priate by the Secretary of Defense.

(b) DUTIES.—In addition to other matters as-
signed to it by the Secretary of Defense, the
panel shall—

(1) conduct reviews of progress made by the
Department of Defense to eliminate areas of vul-
nerability of the defense contracting system that
allow fraud, waste, and abuse to occur;

(2) review the report by the Comptroller Gen-
eral required by section 841 of the National De-
fense Authorization Act for Fiscal Year 2006
(Public Law 109-163; 119 Stat. 3389), relating to
areas of vulnerability of Department of Defense
contracts to fraud, waste, and abuse; and

(3) recommend changes in law, regulations,
and policy that it determines necessary to elimi-
nate such areas of vulnerability.

(c) MEETINGS.—The panel shall meet as deter-
mined necessary by the Secretary of Defense but
not less often than once every six months.

(d) REPORT.—

(1) REQUIREMENT.—The panel shall prepare
and submit to the congressional defense commit-
tees an annual report on its activities. The re-
port shall contain a summary of its findings and
recommendations for the year covered by the re-
port.

(2) FIRST REPORT.—The first report under this
subsection shall be submitted not later than 180
days after the date of the enactment of this Act
and shall contain an examination of the current
structure in the Department of Defense for per-
sonnel accountability relating to the contracting
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system and recommendations for any changes
needed to the system of administrative safe-
guards and disciplinary actions to ensure ac-
countability at the appropriate level for any vio-
lations of appropriate standards of behavior in
contracting.

Subtitle C—Amendments to General Con-
tracting Authorities, Procedures, and Limi-
tations

SEC. 821. EXTENSION OF SPECIAL TEMPORARY

CONTRACT CLOSEOUT AUTHORITY.

Section 804 of the National Defense Author-
ization Act for Fiscal Year 2004 (Public Law
108-136; 117 Stat. 1541) is amended in subsection
(d) by striking ‘‘September 30, 2006’ and insert-
ing ‘‘September 30, 2007°.

SEC. 822. LIMITATION ON CONTRACTS FOR THE

ACQUISITION OF CERTAIN SERV-
ICES.

(a) LIMITATION.—Ezxcept as provided in sub-
section (b), the Secretary of Defense may not
enter into a contract for covered services if the
amount of the contract—

(1) exceeds 75 percent of the estimated value of
any asset required for the provision of services
under the contract, as of the date on which con-
tract performance begins; or

(2) exceeds $150,000,000 in payments over the
life of the contract assuming all options to ex-
tend the contract are exercised.

(b) WAIVER.—The Secretary of Defense may
waive subsection (a) with respect to a contract
for covered services if the Secretary—

(1) determines that a waiver is necessary for
national security purposes; and

(2) provides to the congressional defense com-
mittees an economic analysis as described in
subsection (c) at least 30 days before the waiver
takes effect.

(c) ECONOMIC ANALYSIS.—The economic anal-
ysis provided under subsection (b) shall include,
at a minimum, the following:

(1) A clear explanation of the nmeed for the
contract for covered services.

(2) An examination of at least two alternatives
for fulfilling the requirements that the contract
is meant to fulfill, including the following with
respect to each alternative:

(A) A rationale for including the alternative.

(B) A cost estimate of the alternative and an
analysis of the quality of each cost estimate.

(C) A discussion of the benefits to be realized
from the alternative.

(D) A best value determination of each alter-
native and a detailed explanation of the life-
cycle cost calculations used in the determina-
tion.

(d) COVERED SERVICES.—The limitation in
subsection (a) applies to any contract for the
following types of services:

(1) Operation, maintenance, or support of fa-
cilities or installations, or construction of facili-
ties needed for performing the contract.

(2) Maintenance or modification of aircraft,
ships, vehicles, or other highly complexr military
equipment, or the provision of aircraft, ships,
vehicles, or other highly complex military equip-
ment needed for performing the contract.

(3) Specialized training mnecessitating high
quality instructor skills (for example, pilot and
air crew members; foreign language training).

(4) Base services (for example, ground mainte-
nance, in-plane refueling; bus transportation;
refuse collection and disposal).

SEC. 823. USE OF FEDERAL SUPPLY SCHEDULES

BY STATE AND LOCAL GOVERN-
MENTS FOR GOODS AND SERVICES
FOR RECOVERY FROM NATURAL DIS-
ASTERS, TERRORISM, OR NUCLEAR,
BIOLOGICAL, CHEMICAL, OR RADIO-
LOGICAL ATTACK.

(a) AUTHORITY TO USE SUPPLY SCHEDULES
FOR CERTAIN GOODS AND SERVICES.—Section 502
of title 40, United States Code, is amended by
adding at the end the following new subsection:

“(d) USE OF SUPPLY SCHEDULES FOR CERTAIN
GOODS AND SERVICES.—

““(1) IN GENERAL.—The Administrator may
provide for the use by State or local govern-
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ments of Federal supply schedules of the Gen-
eral Services Administration for goods or serv-
ices that are to be used to facilitate recovery
from a major disaster declared by the President
under the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C. 5121 et
seq.) or to facilitate recovery from terrorism or
nuclear, biological, chemical, or radiological at-
tack.

““(2) DETERMINATION BY SECRETARY OF HOME-
LAND SECURITY.—The Secretary of Homeland Se-
curity shall determine which goods and services
qualify as goods and services described in para-
graph (1) before the Administrator provides for
the use of the Federal supply schedule relating
to such goods and services.

‘““(3) VOLUNTARY USE.—In the case of the use
by a State or local government of a Federal sup-
ply schedule pursuant to paragraph (1), partici-
pation by a firm that sells to the Federal Gov-
ernment through the supply schedule shall be
voluntary with respect to a sale to the State or
local government through such supply schedule.

‘““(4) DEFINITIONS.—The definitions in Ssub-
section (c)(3) shall apply for purposes of this
subsection.”.

(b) PROCEDURES.—Not later than 30 days after
the date of the enactment of this Act, the Ad-
ministrator of General Services shall establish
procedures to implement section 502(d) of title
40, United States Code (as added by subsection
(a)).

SEC. 824. WAIVERS TO EXTEND TASK ORDER CON-
TRACTS FOR ADVISORY AND ASSIST-
ANCE SERVICES.

(a) DEFENSE CONTRACTS.—Section 2304b(b) of
title 10, United States Code, is amended—

(1) by inserting ‘“(1)’’ before ‘“‘The period’’;

(2) by inserting before the period the fol-
lowing: ‘“‘or a waiver is issued under paragraph
(2)”’; and

(3) by adding at the end the following new
paragraph:

‘““(2) The head of an agency may issue a waiv-
er to extend a task order contract entered into
under this section for a period not exceeding 10
years, through five one-year options, if the head
of the agency determines in writing—

‘““(A) that the contract provides engineering or
technical services of such a unique and substan-
tial technical nature that award of a new con-
tract would be harmful to the continuity of the
program for which the services are performed;

‘““(B) that award of a new contract would cre-
ate a large disruption in services provided to the
Department of Defense; and

““(C) the Department of Defense would endure
program visk during critical program stages due
to loss of program corporate knowledge of ongo-
ing program activities.”.

(b) CIVILIAN AGENCY CONTRACTS.—Section
3031(b) of the Federal Property and Administra-
tive Services Act of 1949 (41 U.S.C. 253i) is
amended—

(1) by inserting ‘(1) before ““The period’’;

(2) by inserting before the period the fol-
lowing: ‘“‘or a waiver is issued under paragraph
(2)”’; and

(3) by adding at the end the following new
paragraph:

“(2) An executive agency may issue a waiver
to extend a task order contract entered into
under this section for a period not exceeding 10
years, through five one-year options, if the head
of the agency determines in writing—

““(A) that the contract provides engineering or
technical services of such a unique and substan-
tial technical nature that award of a new con-
tract would be harmful to the continuity of the
program for which the services are performed;

‘““(B) that award of a new contract would cre-
ate a large disruption in services provided to the
executive agency; and

“(C) the executive agency would endure pro-
gram risk during critical program stages due to
loss of program corporate knowledge of ongoing
program activities.”’.

(¢) REPORT.—Not later than April 1, 2007, the
Secretary of Defense shall submit to the Commit-
tees on Armed Services of the Senate and the
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House of Representatives a report on advisory
and assistance services. The report shall include
the following information:

(1) The methods used by the Department of
Defense to identify a contract as an advisory
and assistance services contract, as defined in
section 2304b of title 10, United States Code.

(2) The number of such contracts awarded by
the Department during the five-year period pre-
ceding the date of enactment of this Act.

(3) The average annual expenditures by the
Department for such contracts.

(4) The average length of such contracts.

(5) The number of such contracts recompeted
and awarded to the previous award winner.

(6) The number of contractors performing such
contracts that previously qualified as a small
business but no longer qualify as a small busi-
ness for a recompetition.

(7) The number of such contracts required for
a period of greater than five years and a jus-
tification of why those services are required for
greater than five years, including the rationale
for not performing the services inside the De-
partment of Defense.

(8) The percentage of such contracts awarded
by the Department during the five-year period
preceding the date of the enactment of this Act
for assistance in the introduction and transfer
of engineering and technical knowledge for
fielded systems, equipment, and components.

(9) The actions taken by the Department to
prevent organizational conflicts of interest in
the use of such contracts.

(d) PROHIBITION ON USE OF AUTHORITY BY
DEPARTMENT OF DEFENSE IF REPORT NOT SUB-
MITTED.—The head of an agency may not issue
a waiver under 2304b(b)(2) of title 10, United
States Code, as added by subsection (a), if the
report required by subsection (c) is mot sub-
mitted by the date set forth in that subsection.
SEC. 825. ENHANCED ACCESS FOR SMALL BUSI-

NESS.

Section 9(a) of the Contract Disputes Act of
1978 (41 U.S.C. 608) is amended by striking the
period at the end of the first sentence and in-
serting the following: ‘“‘or, in the case of a small
business concern (as defined in the Small Busi-
ness Act and regulations under that Act),
3150,000 or less.”’.

SEC. 826. PROCUREMENT GOAL FOR HISPANIC-
SERVING INSTITUTIONS.

Section 2323 of title 10, United States Code, is
amended—

(1) in subsection (a)(1)—

(A) by striking “‘and’ at the end of subpara-
graph (B);

(B) by striking the period at the end of sub-
paragraph (C) and inserting *‘; and’’; and

(C) by adding at the end the following new
subparagraph:

‘“(D) Hispanic-serving institutions, as des-
ignated by the Department of Education.”’;

(2) in subsection (a)(2)—

(A) by inserting after ‘‘historically Black col-
leges and universities’” the following: *, His-
panic-serving institutions,”’; and

(B) by inserting after ‘‘such colleges and uni-
versities’’ the following: ‘“‘and institutions’’;

(3) in subsection (c)(1), by inserting after ‘‘his-
torically Black colleges and universities’’ the
following: *‘, Hispanic-serving institutions,’’;
and

(4) in subsection (c)(3), by inserting after ‘‘his-
torically Black colleges and universities’’ the
following: *‘, to Hispanic-serving institutions,”’.
SEC. 827. PROHIBITION ON DEFENSE CONTRAC-

TORS REQUIRING LICENSES OR
FEES FOR USE OF MILITARY
LIKENESSES AND DESIGNATIONS.

The Secretary of Defense shall require that
any contract entered into or renewed by the De-
partment of Defense include a provision prohib-
iting the contractor from requiring toy and
hobby manufacturers, distributors, or merchants
to obtain licenses from or pay fees to the con-
tractor for the use of military likenesses or des-
ignations on items provided under the contract.
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Subtitle D—United States Defense Industrial
Base Provisions
SEC. 831. PROTECTION OF STRATEGIC MATE-
RIALS CRITICAL TO NATIONAL SECU-
RITY.

(a) REQUIREMENT TO BUY FROM AMERICAN
SOURCES.—

(1) IN GENERAL.—Chapter 148 of title 10,
United States Code, is amended by inserting
after section 2533a the following new section:
“§2533b. Requirement to buy strategic mate-

rials critical to national security from

American sources; exceptions

‘“(a) REQUIREMENT.—Except as provided in
subsections (c) through (h), funds appropriated
or otherwise available to the Department of De-
fense may not be used for the procurement of an
item described in subsection (b) if the item is not
reprocessed, reused, or produced in the United
States.

“(b) COVERED ITEMS.—An item referred to in
subsection (a) is any of the following:

‘(1) A specialty metal.

“(2) An item critical to national security, as
determined by the Strategic Materials Protection
Board.

“(c) AVAILABILITY EXCEPTION.—Subsection
(a) does not apply to the extent that the Sec-
retary of Defense or the Secretary of the mili-
tary department concerned determines that sat-
isfactory quality and sufficient quantity of any
item described in subsection (b) cannot be pro-
cured as and when needed.

“(d) EXCEPTION FOR CERTAIN PROCURE-
MENTS.—Subsection (a) does not apply to the
following:

‘(1) Procurements outside the United States
in support of combat operations or in support of
contingency operations.

““(2) Procurements by vessels in foreign waters
for use of the item.

“(3) Procurements for which the use of proce-
dures other than competitive procedures has
been approved on the basis of section 2304(c)(2)
of this title, relating to unusual and compelling
urgency of need.

“(e) EXCEPTION RELATING TO AGREEMENTS
WITH FOREIGN GOVERNMENTS.—Subsection (a)
does not preclude the procurement of an item
described in subsection (b) if—

‘(1) the procurement is necessary—

“(A) to comply with agreements with foreign
governments requiring the United States to pur-
chase supplies from foreign sources for the pur-
poses of offsetting sales made by the United
States Government or United States firms under
approved programs serving defense require-
ments; or

“(B) in furtherance of agreements with for-
eign governments in which both such govern-
ments agree to remove barriers to purchases of
supplies produced in the other country or serv-
ices performed by sources of the other country;

“(2) any such agreement with a foreign gov-
ernment complies, where applicable, with the re-
quirements of section 36 of the Arms Export
Control Act (22 U.S.C. 2776) and with section
2457 of this title; and

“(3) the item is grown, produced, or manufac-
tured in the United States or in the country
from which it is procured.

“(f) EXCEPTION FOR COMMISSARIES, EX-
CHANGES, AND OTHER NONAPPROPRIATED FUND
INSTRUMENTALITIES.—Subsection (a) does mnot
apply to items purchased for resale purposes in
commissaries, exchanges, and nonappropriated
fund instrumentalities operated by the Depart-
ment of Defense.

““(9) EXCEPTION FOR SMALL PURCHASES.—Sub-
section (a) does not apply to procurements in
amounts not greater than the simplified acquisi-
tion threshold referred to in section 2304(g) of
this title.

“(h) APPLICABILITY TO PROCUREMENTS OF
COMMERCIAL ITEMS.—This section applies to
procurements of commercial items mnotwith-
standing section 34 of the Office of Federal Pro-
curement Policy Act (41 U.S.C. 430).
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“(i) APPLICABILITY TO SUBCONTRACTS.—This
section applies to subcontracts at any tier under
a prime contract.

“(j) APPLICABILITY TO NONCOMPLIANT COMPO-
NENTS.—A procurement subject to subsection (a)
shall not be considered to be in compliance with
subsection (a) if noncompliant components are
delivered under the procurement without charge
to the Federal Government. In this subsection,
the term ‘noncompliant component’ means a
component that is not reprocessed, reused, or
produced in the United States.

“(k) SPECIALTY METAL DEFINED.—In this sec-
tion, the term ‘specialty metal’ means any of the
following:

‘(1) Steel—

“(A) with a maximum alloy content exceeding
one or more of the following limits: manganese,
1.65 percent; silicon, 0.60 percent; or copper, 0.60
percent; or

““(B) containing more than 0.25 percent of any
of the following elements: aluminum, chromium,
cobalt, columbium, molybdenum, nickel, tita-
nium, tungsten, or vanadium.

““(2) Metal alloys consisting of nickel, iron-
nickel, and cobalt base alloys containing a total
of other alloying metals (except iron) in excess
of 10 percent.

“(3) Titanium and titanium alloys.

‘““(4) Zirconium and zirconium base alloys.

‘“(5) A metal determined by the Strategic Ma-
terials Protection Board (established under sec-
tion 187 of this title) to be a specialty metal crit-
ical to national security.

“(1) ADDITIONAL DEFINITIONS.—In this sec-
tion:

‘(1) The term ‘United States’ includes posses-
sions of the United States.

““(2) The term ‘micropurchase’ means a pro-
curement in an amount not greater than the
micropurchase threshold, as defined by section
32(f) of the Office of Federal Procurement Policy
Act (41 U.S.C. 428).

‘“(3) The term ‘component’ has the meaning
provided in section 4 of such Act (41 U.S.C.
403).”’.

(2) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“2533b. Requirement to buy strategic materials

critical to nmational security from
American sources; exceptions.’’.

(3) CONFORMING AMENDMENTS.—Section 2533a
of title 10, United States Code, is amended—

(A) by striking paragraph (2) of subsection
(b);

(B) in subsection (c), by striking ‘‘or specialty
metals (including stainless steel flatware)’’; and

(C) in subsection (e)—

(i) by striking ‘‘SPECIALTY METALS AND’’ in
the heading; and

(ii) by striking ‘‘specialty metals or’’.

(4) EFFECTIVE DATES.—

(A) Section 2533b of title 10, United States
Code, as added by paragraph (1), shall apply
with respect to contracts entered into after the
date occurring 30 days after the date of the en-
actment of this Act.

(B) The amendments made by paragraph (3)
shall take effect on the date occurring 30 days
after the date of the enactment of this Act.

(b) ONE-TIME INADVERTENT MICROPURCHASE
WAIVER OF SPECIALTY METALS DOMESTIC
SOURCE REQUIREMENT.—

(1) NOTICE OF NONCOMPLIANCE.—In the case
of a contract with the Department of Defense in
effect before the date of the enactment of this
Act with respect to which the contracting officer
for the contract determines the contractor is not
in compliance with section 2533a of title 10,
United States Code (as in effect before such date
of enactment) with respect to specialty metals,
the contracting officer shall—

(A) post a notice on FedBizOpps.gov that the
contractor is not in compliance with such sec-
tion;

(B) notify the contractor (and any subcon-
tractor under the prime contract that is also
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noncompliant) in writing that the contractor (or
subcontractor) is not in compliance with such
section; and

(C) require the contractor and any subcon-
tractor notified under subparagraph (B) to sub-
mit to the contracting officer a compliance plan
for becoming compliant with such section.

(2) WAIVER AUTHORITY.—In the case of a con-
tract described in paragraph (1), the contracting
officer for the contract may waive the applica-
bility to the contract of section 2533a of title 10,
United States Code (as in effect before such date
of enactment) with respect to specialty metals
if—

(A) the procurement is a micropurchase of
components (whether in a prime contract or a
subcontract under such contract) and the aggre-
gate value of all such procurements in the prime
contract and all the subcontracts under such
contract does not exceed 1 percent of the
amount of the contract or $100,000, whichever is
less;

(B) the contracting officer determines in writ-
ing that the contractor was and continues to be
inadvertently not in compliance with such sec-
tion with respect to such metals and the con-
tractor has submitted a compliance plan under
paragraph (1)(C); and

(C) the Secretary of the military department
concerned approves the waiver.

(3) NorTICE.—Not later than 15 days after a
contracting officer makes a determination under
paragraph (2)(B) with respect to a contract, the
contracting officer shall post a mnotice on
FedBizOpps.gov that a waiver has been granted
for the contract under this subsection. The no-
tice shall include information about the applica-
bility of section 1001 of title 18, United States
Code (relating to criminal penalties for false
statements).

(4) CHALLENGE PERIOD.—

(A) During the 15-day period beginning on the
date of the posting of a notice of a waiver under
paragraph (3) for a contract (in this subsection
referred to as the ‘“‘challenge period’’), the con-
tracting officer shall accept challenges sub-
mitted with respect to the contract.

(B) For purposes of this paragraph, a chal-
lenge, with respect to a contract for which a
waiver has been granted under this subsection,
is a submission of information by an entity (re-
ferred to as a ‘‘challenger’ in this section) stat-
ing that the challenger can provide the specialty
metals needed for performance of the contract
and can certify in writing that the metals are
reprocessed, reused, or produced in the United
States. The information shall be submitted to
the contracting officer in such form and manner
as may be prescribed by the Under Secretary of
Defense for Acquisition, Technology, and Logis-
tics.

(5) DETERMINATION BY CONTRACTING OFFI-
CER.—During the 15-day period beginning on
the day after the end of the challenge period
with respect to a contract, if any challenge has
been submitted to the contracting officer, the
contracting officer shall make a determination
regarding whether the challenger can provide
the specialty metals for the components con-
cerned in Ssufficient quantity, of satisfactory
quality, within a reasonable time, and at a cost
that is not unreasonable.

(6) RESCISSION OF WAIVER.—(A) Ezxcept as pro-
vided in subparagraph (B), if the determination
under paragraph (5) is in the affirmative, the
contracting officer shall—

(i) rescind the waiver granted with respect to
the contract under this subsection; and

(ii) require the contractor to comply with sub-
section (a) by purchasing specialty metals from
the challenger.

(B) If the contracting officer makes a deter-
mination in the affirmative under paragraph (5)
with respect to two or more challengers, the con-
tracting officer shall select or require the con-
tractor to select, in such manner as the con-
tracting officer considers appropriate, the chal-
lenger to provide specialty metals under the con-
tract.
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(7) DEFINITIONS.—In this subsection:

(A) The term “‘micropurchase’ means a pro-
curement in an amount not greater than the
micropurchase threshold, as defined by section
32(f) of the Office of Federal Procurement Policy
Act (41 U.S.C. 428).

(B) The term ‘‘component’” has the meaning
provided in section 4 of such Act (41 U.S.C. 403).

(C) The term ‘‘FedBizOpps.gov’’ means the
website maintained by the General Services Ad-
ministration known as FedBizOpps.gov (or any
successor site).

(8) TERMINATION OF WAIVER AUTHORITY.—A
contracting officer may exercise the waiver au-
thority under this subsection only after the date
of the enactment of this Act and before July 1,
2008.

SEC. 832. STRATEGIC MATERIALS PROTECTION
BOARD.

(a) IN GENERAL.—Chapter 7 of title 10, United
States Code, is amended by adding at the end
the following new section:

“§ 187. Strategic Materials Protection Board

““(a) ESTABLISHMENT.—(1) The Secretary of
Defense shall establish a Strategic Materials
Protection Board.

“(2) The Board shall be composed of the fol-
lowing:

“(A) The Secretary of Defense, who shall be
the chairman of the Board.

““(B) The Under Secretary of Defense for Ac-
quisition, Technology, and Logistics.

“(C) The Under Secretary of Defense for In-
telligence.

““(D) The Secretary of the Army.

“(E) The Secretary of the Navy.

““(F) The Secretary of the Air Force.

“(b) DUTIES.—In addition to other matters as-
signed to it by the Secretary of Defense, the
Board shall—

‘(1) determine the need to provide a long term
domestic supply of items designated as critical to
national security to ensure that national de-
fense needs are met;

“(2) analyze the risk associated with each
item designated as critical to national security
and the affect on national defense that the non-
availability of such item from a domestic source
would have;

“(3) recommend a strategy to the President to
ensure the domestic availability of items des-
ignated as critical to national security;

““(4) recommend such other strategies to the
President as the Board considers appropriate to
strengthen the industrial base with respect to
items critical to national security; and

“(5) publish, not less frequently than once
every two years, in the Federal Register a list of
items determined to be critical to national secu-
rity, including a list of specialty metals deter-
mined to be critical to national security for pur-
poses of section 2533b of this title (and referred
to in section 2533b(1)((1)(5) of such title).

““(c) MEETINGS.—The Board shall meet as de-
termined necessary by the Secretary of Defense
but not less frequently than once every two
years to—

‘(1) determine and publish a list of items crit-
ical to national security as described in sub-
section (b)(5); and

“(2) review items previously determined by the
Board to be critical to national security, includ-
ing specialty metals critical to national security
for purposes of section 2533b of this title, to de-
termine the appropriateness of their continuing
classification as critical to national security.

‘“(d) REPORTS.—After each meeting of the
Board, the Board shall prepare and submit to
Congress a report containing the results of the
meeting and such recommendations as the
Board determines appropriate.

‘“(e) REMOVAL OF ITEMS FROM LIST.—The
Board may not remove from the list referred to
in subsection (b)(5) an item previously deter-
mined to be critical to national security by the
Board until a period of 30 days expires after the
Board submits to the congressional defense com-
mittees a written notification of the removal.”.
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(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
““187. Strategic Materials Protection Board.”’.

(¢) FIRST MEETING OF BOARD.—The first meet-
ing of the Strategic Materials Protection Board,
established by section 187 of title 10, United
States Code (as added by paragraph (1)) shall be
not later than 180 days after the date of the en-
actment of this Act.

TITLE IX—DEPARTMENT OF DEFENSE
ORGANIZATION AND MANAGEMENT
Subtitle A—Department of Defense
Management
Sec. 901. Standardization of statutory ref-
erences to ‘‘national security Sys-
tem’ within laws applicable to

Department of Defense.

Correction of reference to predecessor
of Defense Information Systems
Agency.

Addition to membership of specified
council.

Consolidation and standardization of
authorities relating to Department
of Defense Regional Centers for
Security Studies.

Redesignation of the Department of
the Navy as the Department of
the Navy and Marine Corps.

Subtitle B—Space Activities

Designation of successor organizations
for the disestablished Interagency
Global  Positioning  Erecutive
Board.

Extension of authority for pilot pro-
gram for provision of space Sur-
veillance network services to non-
United States Government enti-
ties.

Sec. 913. Operationally Responsive Space.

Subtitle C—Chemical Demilitarization Program

Sec. 921. Transfer to Secretary of the Army of
responsibility for Assembled
Chemical Weapons Alternatives
Program.

Sec. 922. Comptroller General review of cost-
benefit analysis of off-site versus
on-site treatment and disposal of
hydrolysate derived from meutral-
ization of VX nmerve gas at New-
port Chemical Depot, Indiana.

Sec. 923. Sense of Congress regarding the safe
and expeditious disposal of chem-
ical weapons.

Subtitle D—Intelligence-Related Matters

Sec. 931. Repeal of termination of authority of
Secretary of Defense to engage in
commercial activities as security
for intelligence collection activi-
ties abroad.

Subtitle A—Department of Defense
Management
SEC. 901. STANDARDIZATION OF STATUTORY REF-
ERENCES TO “NATIONAL SECURITY
SYSTEM” WITHIN LAWS APPLICABLE
TO DEPARTMENT OF DEFENSE.

(a) DEFENSE BUSINESS SYSTEMS.—Section
2222(5)(6) of title 10, United States Code, is
amended by striking ‘‘in section 2315 of this
title”’ and inserting ‘‘in section 3542(b)(2) of title
447,

(b) CHIEF INFORMATION OFFICER RESPONSIBIL-
ITIES.—Section 2223(c)(3) of such title is amend-
ed by striking ‘‘section 11103 of title 40”’ and in-
serting ‘‘section 3542(b)(2) of title 44°’.

(c) PROCUREMENT OF AUTOMATIC DATA PROC-
ESSING EQUIPMENT AND SERVICES.—The text of
section 2315 of such title is amended to read as
follows:

“For purposes of subtitle III of title 40, the
term ‘national security system’, with respect to
a telecommunications and information system
operated by the Department of Defense, has the
meaning given that term by section 3542(b)(2) of
title 44.”".

Sec. 902.

Sec. 903.

Sec. 904.

Sec. 905.

Sec. 911.

Sec. 912.
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SEC. 902. CORRECTION OF REFERENCE TO PRED-
ECESSOR OF DEFENSE INFORMA-
TION SYSTEMS AGENCY.

Paragraph (1) of section 193(f) of title 10,
United States Code, is amended to read as fol-
lows:

‘(1) The Defense Information Systems Agen-
cy.”.

SEC. 903. ADDITION TO MEMBERSHIP OF SPECI-
FIED COUNCIL.

Section 179(a) of title 10, United States Code,
is amended by adding at the end the following
new paragraph:

‘“(5) The commander of the United States
Strategic Command.”’ .

SEC. 904. CONSOLIDATION AND STANDARDIZA-
TION OF AUTHORITIES RELATING TO
DEPARTMENT OF DEFENSE RE-
GIONAL CENTERS FOR SECURITY
STUDIES.

(a) BASIC AUTHORITIES FOR REGIONAL CEN-
TERS.—

(1) IN GENERAL.—Section 184 of title 10, United
States Code, is amended to read as follows:

“§ 184. Regional Centers for Security Studies

‘““(a) IN GENERAL.—The Secretary of Defense
shall administer the Department of Defense Re-
gional Centers for Security Studies in accord-
ance with this section as international venues
for bilateral and multilateral research, commu-
nication, and exchange of ideas involving mili-
tary and civilian participants.

“(b) REGIONAL CENTERS SPECIFIED.—(1) A De-
partment of Defense Regional Center for Secu-
rity Studies is a Department of Defense institu-
tion that—

““(A) is operated, and designated as such, by
the Secretary of Defense for the study of secu-
rity issues relating to a specified geographic re-
gion of the world; and

‘““(B) serves as a forum for bilateral and multi-
lateral research, communication, and exchange
of ideas involving military and civilian partici-
pants.

““(2) The Department of Defense Regional
Centers for Security Studies are the following:

‘““(A) The George C. Marshall European Cen-
ter for Security Studies, established in 1993 and
located in Garmisch-Partenkirchen, Germany.

‘““(B) The Asia-Pacific Center for Security
Studies, established in 1995 and located in Hon-
olulu, Hawaii.

‘“(C) The Center for Hemispheric Defense
Studies, established in 1997 and located in
Washington, D.C.

‘““AD) The Africa Center for Strategic Studies,
established in 1999 and located in Washington,
D.C.

‘“(E) The Near East South Asia Center for
Strategic Studies, established in 2000 and lo-
cated in Washington, D.C.

““(3) No institution or element of the Depart-
ment of Defense may be designated as a Depart-
ment of Defense Regional Center for Security
Studies for purposes of this section, other than
the institutions specified in paragraph (2), ex-
cept as specifically provided by law after the
date of the enactment of this section.

““(c) REGULATIONS.—The administration of the
Regional Centers under this section shall be car-
ried out under regulations prescribed by the Sec-
retary.

““(d) PARTICIPATION.—Participants in activi-
ties of the Regional Centers may include United
States military and civilian personnel, govern-
mental and nongovernmental personnel, and
foreign military and civilian, governmental and
nongovernmental personnel.

‘“(e) EMPLOYMENT AND COMPENSATION OF
FAcuLTY.—At each Regional Center, the Sec-
retary may, subject to appropriations—

“(1) employ a Director, a Deputy Director,
and as many civilians as professors, instructors,
and lecturers as the Secretary considers nec-
essary; and

““(2) prescribe the compensation of such per-
sons, in accordance with Federal guidelines.

“(f) PAYMENT OF COSTS.—(1) Participation in
activities of a Regional Center shall be on a re-
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imbursable basis (or by payment in advance),
except in a case in which reimbursement is
waived in accordance with paragraph (3).

“(2) For a foreign national participant, pay-
ment of costs may be made by the participant,
the participant’s own government, by a Depart-
ment or agency of the United States other than
the Department of Defense, or by a gift or dona-
tion on behalf of one or more Regional Centers
accepted under section 2611 of this title on be-
half of the participant’s government.

““(3) The Secretary of Defense may waive reim-
bursement of the costs of activities of the Re-
gional Centers for foreign military officers and
foreign defense and security civilian government
officials from a developing country if the Sec-
retary determines that attendance of such per-
sonnel without reimbursement is in the national
security interest of the United States. Costs for
which reimbursement is waived pursuant to this
paragraph shall be paid from appropriations
available to the Regional Centers.

““(4) Funds accepted for the payment of costs
shall be credited to the appropriation then cur-
rently available to the Department of Defense
for the Regional Center that incurred the costs.
Funds so credited shall be merged with the ap-
propriation to which credited and shall be avail-
able to that Regional Center for the same pur-
poses and same period as the appropriation with
which merged.

“(5) Funds available for the payment of per-
sonnel expenses under the Latin American co-
operation authority set forth in section 1050 of
this title are also available for the costs of the
operation of the Center for Hemispheric Defense
Studies.

“(9) SUPPORT TO OTHER AGENCIES.—The Di-
rector of a Regional Center may enter into
agreements with the Secretaries of the military
departments, the heads of the Defense Agencies,
and, with the concurrence of the Secretary of
Defense, the heads of other Federal departments
and agencies for the provision of services by
that Regional Center under this section. Any
such participating department and agency shall
transfer to the Regional Center funds to pay the
full costs of the services received.

“(h) ANNUAL REPORT.—Not later than Feb-
ruary 1 of each year, the Secretary of Defense
shall submit to the Committee on Armed Services
of the Senate and the Committee on Armed Serv-
ices of the House of Representatives a report on
the operation of the Regional Centers for secu-
rity studies during the preceding fiscal year.
The annual report shall include, for each Re-
gional Center, the following information:

‘(1) The status and objectives of the center.

““(2) The budget of the center, including the
costs of operating the center.

“(3) A description of the extent of the inter-
national participation in the programs of the
center, including the costs incurred by the
United States for the participation of each for-
eign nation.

““(4) A description of the foreign gifts and do-
nations, if any, accepted under section 2611 of
this title.”.

(2) CLERICAL AMENDMENT.—The item relating
to such section in the table of sections at the be-
ginning of chapter 7 of such title is amended to
read as follows:

““184. Regional Centers for Security Studies.’’.

(b) CONFORMING AMENDMENTS.—

(1) EMPLOYMENT AND COMPENSATION AUTHOR-
ITY FOR CIVILIAN FACULTY.—Section 1595 of title
10, United States Code, is amended—

(4) in subsection (c)—

(i) by striking paragraphs (3) and (5); and

(ii) by redesignating paragraphs (4) and (6) as
paragraphs (3) and (4), respectively; and

(B) by striking subsection (e).

(2) STATUS OF CENTER FOR HEMISPHERIC DE-
FENSE STUDIES.—Section 2165 of title 10, United
States Code, is amended—

(A) in subsection (b)—

(i) by striking paragraph (6); and
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(ii) by redesignating paragraph (7) as para-
graph (6); and

(B) by striking subsection (c).

SEC. 905. REDESIGNATION OF THE DEPARTMENT
OF THE NAVY AS THE DEPARTMENT
OF THE NAVY AND MARINE CORPS.

(a) REDESIGNATION OF MILITARY DEPART-
MENT.—The military department designated as
the Department of the Navy is redesignated as
the Department of the Navy and Marine Corps.

(b) REDESIGNATION OF SECRETARY AND OTHER
STATUTORY OFFICES.—

(1) SECRETARY.—The position of the Secretary
of the Navy is redesignated as the Secretary of
the Navy and Mavrine Corps.

(2) OTHER STATUTORY OFFICES.—The positions
of the Under Secretary of the Navy, the four As-
sistant Secretaries of the Navy, and the General
Counsel of the Department of the Navy are re-
designated as the Under Secretary of the Navy
and Marine Corps, the Assistant Secretaries of
the Navy and Marine Corps, and the General
Counsel of the Department of the Navy and Ma-
rine Corps, respectively.

(c) CONFORMING AMENDMENTS TO TITLE 10,
UNITED STATES CODE.—

(1) DEFINITION OF ‘‘MILITARY DEPARTMENT’’.—
Paragraph (8) of section 101(a) of title 10,
United States Code, is amended to read as fol-
lows:

“(8) The term ‘military department’ means the
Department of the Army, the Department of the
Navy and Marine Corps, and the Depar